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* National Australia Bank
NAB Commercial Property Survey: Retail Market Q3 2014

Retail property market sentiment turns positive in Q2 and forward Retail sentiment improved most in VIC & NSW in Q3, but NSW still
expectations for next year strengthen marginally. weakest overall and SA/NT best. QLD most positive going forward.
Index NAB Retail Property Index Index NAB Retail Property Index by State

50 120

: ——
20 i
\ o

10

Y

|

o \ ~
~ ~
A A~/

Expectations

0 N\ W R = = R T I B I I B I I R A - -
-50 5683363335366 8338883a 06 3|x E
o o « « o~ [a'] m m < < n n o o QJ o~ x
i i el el Lal Lal Lal Lal i — sl sl el el =2 Al [
= ™ = ™ = ™ — ) H ™ ] ™ ) ™ % Z
[¢] g ¢] g (¢] (¢} (¢} (¢} (¢} g g g g g %
—— NAB Retail Index (Q2'14) —— NAB Retail Index (Q3'14) Australia — Victoria —NsSW Qld SA/NT — WA
Capital returns positive in all states bar NSW in Q3. Outlook for Rents down heavily in WA in Q3. Also negative (but improving) in
capital growth in next 1-2 years positive in all states, with best all other states (except SA/NT). Growth to resume in all states in 1-
returns forecast in QLD. VIC & NSW under-performing. 2 years (bar WA); Highest returns expected in QLD & NSW.
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NAB Commercial Property Survey: Retail Property Market

Retail vacancy rate rose in NSW, QLD, SA/NT and WA in Q3, but fell
in VIC. Available space expected to increase in SA/NT and VIC in
next 1-2 years, but fall in all other states.
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Leasing incentives in retail property markets more important in all
states in Q3, except NSW. Importance of incentives highest in QLD
and VIC and lowest in SA/NT.

% Importance of Leasing Incentives (net balance)

Queensland SA/NT WA

Victoria NSwW

Australia

mQ3'13 mQ2'14 Q3'14

Retail markets “somewhat” over-supplied in SA/NT and VIC in Q3
and “neutral” in other states. All markets to be broadly balanced
in next 1-5 years, except SA/NT where over-supply persisting.

Retail Market Supply Conditions by State
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CBD best location for retail in NSW; neighbourhood strongest in
VIC & WA; sub-regional best in QLD. Bulky goods worst in VIC;
Strip worst in NSW, QLD and SA/NT; sub-regional weakest in WA.

Retail Performance by Property Type
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This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB"). Any advice contained in this document has been prepared without taking into account your\

objectives, financial situation or needs. Before acting

on any advice in this document, NAB recommends that you consider whether the advice is appropriate for your circumstances.
NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, before making any decision about a product including whether to acquire or to
continue to hold it. Please click here to view our disclaimer and terms of use.
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