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Sentiment among property professionals in the CBD hotel sector Capital values contracted -2.8% in Q3. Expectations were also scaled back
continued to soften in Q3 and was weakest across all property sectors. heavily. Values now tipped to fall next year (-0.6%) and rise modestly in 2
Confidence has also plummeted, largely reflecting much weaker years time (0.3%). Overall, capital returns for CBD hotels now weakest
expectations for capital returns. across all property sectors (strongest in previous survey).
Index NAB CBD Hotels Property Index % CBD Hotels Capital Value Expectations

6.0

100

80 —\ 4.0 \

60\ ™\ 50 \ /\ A\
YA NAAA N =V \| /
vV Y o\l i i

4 d4 d4 4 AN N N N MmMm m MM m g S S < ;00 ol s5 o von
_‘—1 el el _H Al Al _H Al _|—| el _‘—1 _H Al _‘—1 Al Al _‘—1 el el O E ©
-20 b o om < fu o m < pul o m < fu o m < fu) 2} om — c [
0 83 & 338386 68833633 &8 &|x 5 >
Y €1 =" " NN AN AN MmN ST T N NN N0 WO OSSN () E ~N
— el el — Al — A — el el el el — — — — el el el el — — - — el — el =z -
H N M Y H N MY AN MY d N MY I N MY d N MY H N ™ N 35
g 00000000000 gdgogagogaogaogoocogoo oo oo g 2
[
——NAB CBD Hotels Index (@2'15) ——NAB CBD Hotels Index (Q3'15) z
revPar also growth fell heavily in Q3. However, the outlook is for a modest The average occupancy rate in the CBD hotel sector was unchanged at
resumption in growth in the next 12 months (0.3%) accelerating to 2% in 2 75% in Q3. While property professionals anticipate a drop in vacancy in
years time. the near-term, vacancy rates are forecast to climb in the next 1-2 years.
% CBD Hotels revPar Expectations % CBD Hotels Occupancy Rate Expectations
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Supply conditions in CBD hotel markets are currently assessed as
“neutral”. Property professionals expect this market to remain in broad
balance over the next 1-5 years.

CBD Hotels Market Supply Conditions
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Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB"). Any advice contained in this document has been prepared without taking into account your
objectives, financial situation or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is appropriate for your circumstances.

NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, before making any decision about a product including whether to acquire or to

continue to hold it. Please click here to view our disclaimer and terms of use. 3
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