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Super Mario (briefly) strikes again  

Welcome to Friday the thirteenth. Caution is advised for 

anyone suffering from triskaidekaphobia. But anyone thinking 

ECB President Mario Draghi was going to be cautious in his 

comments about the potential for further easing actions on 3 

December was very quickly disabused of that notion.   

EUR/USD quickly fell back below 1.07 on Draghi’s comments 

that “downside economic risks are clearly visible… inflation 

dynamics have somewhat weakened… and if price stability is 

at risk, we would act by using all the instruments available 

within our mandate.” 

The surprise perhaps is that the break back below 1.07 was 

not sustained (1.07950 as we write). Here, there looks to be 

a now familiar cycle in train, whereby a (Euro-driven) rise in 

the US dollar produces fresh weakness in commodity prices 

which then weighs on the energy sector and pulls the broader 

indices into the red. The S&P 500 is down about 1%. And, as 

we have noted on various occasions this year, with the Euro 

now the pre-eminent funding currency for risk- taking, when 

investors rush to unwind risk trades, the single currency can 

often be a beneficiary as the funding currency is repaid.   

Also relevant to the sell-off in commodities and oil (the latter 

unrelated to the mirth in the Twitter-sphere surrounding the 

news that the Saudi Arabia is now to be ruled by King 

Salmon) is the latest China loan data published about 7pm 

AEDT. This showed new CNY loans slumping to Y514bn 

from Y1050bn in September, with broad ‘Total Social 

Financing’ credit growth even weaker at 477b down from 

1302bn. There is a suggestion this is partly related to local 

governments switching to cheaper forms of (bond) finance, 

but the news has nevertheless played to concerns about 

aggregate demand and commodity markets did take notice. 

Gold slumped to $1074, its lowest levels since early February 

2010, before undergoing a bungee-jump style $15 spike in a 

less than a minute, when more than $500mn worth of gold 

futures changing hands. The rally was quickly sold.     

On the Fed speaker front, it would almost be quicker to list 

who didn’t speak last night, and while most were on-message 

regarding prospects for December rates ‘lift-off’ (Bullard, 

Lacker, Dudley and even Evans) the fact Fed Chair Yellen 

made no comment about policy in opening remarks at a Fed 

policy conference saw some jumping to the view that this 

meant a move next month is still not a done deal.    

As for economic data, weekly initial jobless claims held up at 

276k, above the 270k expected but the JOLTS report saw a 

surge in job openings, to 5.526mn. from a revised 5.377mn in 

September.  

The AUD has given back about 30 pips of its post-jobs data 

high (from 0.7154 to 0.7121) and which is more to do with the 

weakness in commodities than the scepticism expressed in 

the local press over the veracity of the data.   

Coming Up 

Nothing of note on the local calendar today, but we do get to 

hear from Fed Vice-Chair Stanley Fisher during our time 

zone (10:00 AEDT). The subject matter is “FX transmission 

to output and inflation”.  Clearly a man after this scribe’s 

heart, since we have been on the road lately suggesting that 

rising Fed angst at the strength of the dollar (illustrated by the 

increased frequency of references in FOMC minutes – see 

Chart of the Day) may yet prove to be a significant constraint 

on the pace of Fed tightening in 2016.   

The European highlight is the first estimate of Eurozone Q3 

GDP (preceded by estimates for Germany and France, 

amongst others) and which is expected to be the same as the 

0.4% final Q2 estimate.  If correct this would lift year-on-year 

growth to 1.7% from 1.5%. In the US, we get retail sales, PPI 

and the preliminary University of Michigan consumer 

sentiment index.   

Retail sales is expected to rebound after the unexpected 

weakness in September (-0.3% ex-autos) with headline seen 

+0.3% and ex-autos + 0.4%. This will be necessary to 

validate the FOMC’s contention that household spending has 

been increasing at a “solid rate” in recent months.  PPI 

should continue to show the impact of weak oil prices and a 

stronger dollar with final demand PPI seen falling to -1.2% y/y 

from -1.1% in September. Core PPI is seen +0.1% m/m. 

Consumer sentiment is seen rising to 91.5 from October’s 

final 90.0.   

Overnight 

On global stock markets, the S&P 500 was -0.90%. Bond 

markets saw US 10-years -0.79bp to 2.32%. On commodity 

markets, Brent crude oil -3.67% to $44.13, gold-0.3% to 

$1,082, iron ore -1.6% to $47.81. AUD is at 0.7125 and the 

o/n range has been was 0.7060 to 0.7154.    

Chart of the Day: FOMC minutes references to US$   
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Foreign Exchange

Other FX Major Indices Last % day

Last % chge Low High Last % chge Last % day % y/y Oil (Brent) 44.13 -3.7

AUD 0.7126 0.9 0.7060 0.7154 HKD 7.7502 0.0 Dow 17,495 -1.2 -0.7 Oil (WTI) 41.76 -2.7

NZD 0.6543 -0.2 0.6501 0.6579 CNY 6.3690 0.0 S&P 500 2,057 -0.9 0.9 Oil (Tapis) 45.13 -3.0

EUR 1.0817 0.7 1.0691 1.0809 SGD 1.4194 -0.1 Nasdaq 5,025 -0.8 7.5 Gold 1081.90 -0.3

GBP 1.5233 0.1 1.5174 1.5247 IDR 13,597 0.0 FTSE 6,179 -1.9 -6.5 CRB 186.43 -1.0

JPY 122.57 -0.2 122.63 123.07 THB 35.84 0.1 DAX 10,783 -1.1 17.1 GS Metals 259.0 0.6

CAD 1.3285 0.2 1.3225 1.3341 KRW 1,158 0.3 CAC 40 4,857 -0.2 16.2 Aluminium 1482 -2.0

AUD/EUR 0.6607 0.2 TWD 32.72 0.0 Nikkei 19,698 +0 13.3 Copper 4837 -2.4

AUD/JPY 87.38 0.7 PHP 47.00 -0.2 Shanghai 3,633 -0.5 46.2 Nickel 9377 -2.6

AUD/GBP 0.4681 0.8 CHF 1.00 -0.5 Hang Seng 22,889 +2.4 -4.7 Zinc 1598 -0.7

AUD/NZD 1.0897 1.2 SEK 8.64 -0.6 ASX 200 5,126 +0.1 -5.8 Ch. steel 1761 -0.3

Iron ore 47.8 -1.6

Coal 52.2 0.0

Wheat Chic. 500.3 0.6

Indicative Swap Rates Benchmark 10 Year Bonds Sugar 14.97 1.9

Cash 3mth 2Yr 10Yr Last chge Sprd Last Chge Cotton 61.84 -0.5

USD 0.25 0.36 0.98 2.21 USD 10 2.32 -0.01 Australia Coffee 118.8 -1.2

AUD 2.00 2.21 2.13 3.05 AUD 10 2.95 0.08 0.63 3 mth bill 97.81 0.01

NZD 2.75 2.90 2.80 3.66 NZD 10 3.57 0.00 1.25 3 Yr bond 97.87 0.02 CO2 Emissions - Euros

EUR 0.05 0.06 -0.06 0.95 CAD 10 1.70 0.00 -0.62 10 Yr bond 97.04 -0.04 Last % day

GBP 0.50 0.58 1.02 1.97 EUR 10 0.61 0.00 -1.71 3/10 sprd 0.84 0.06 Jun-2015 8.39 -0.8

JPY 0.10 0.08 0.10 0.47 GBP 10 2.01 -0.04 -0.31 SPI -51.0 -1.0 Dec-2015 8.37 -0.8

CAD 0.50 1.17 0.91 2.03 JPY 10 0.30 -0.02 -2.02 Dec-2016 8.44 -0.8

Please note the high/low FX rates are only an indication. Please refer to your National Dealer for confirmation.

* All near futures contracts, except CRB.  GS Metals is Goldman Sachs industrial metals index.  Metals prices are CME.  Emissions: ICE Dec contracts, Euros

** These are indicative ranges over the past 24 hours; please confirm rates with your NAB dealer

Last is around 6:30am Sydney

Source: Bloomberg

Equities Commodities*

Indicative 24hr 

ranges (**)

Interest Rates Overnight Futures
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Country Economic Indicator Period Forecast Consensus Actual Previous GMT AEDT

NZ Non Resident Bond Holdings Oct 68.7 2.00 13.00

JN Industrial Production MoM/YoY Sep F / 1/-0.9 4.30 15.30

JN Tertiary Industry Index MoM Sep 0.1 0.1 4.30 15.30

GE GDP SA QoQ/YoY 3Q P 0.3/1.8 0.4/1.6 7.00 18.00

EC Trade Balance SA Sep 19.3 19.8 10.00 21.00

EC GDP SA QoQ/YoY 3Q A 0.4/1.7 0.4/1.5 10.00 21.00

CA Bank of Canada's Wilkins Speaks in Toronto 13.00 0.00

US Retail Sales Advance MoM Oct 0.3 0.1 13.30 0.30

CA Teranet/National Bank HPI MoM/YoY Oct / 0.6/5.6 13.30 0.30

CA Teranet/National Bank HP Index Oct 177.09 13.30 0.30

US PPI Final Demand MoM/YoY Oct 0.2/-1.2 -0.5/-1.1 13.30 0.30

US Business Inventories Sep 0 0 15.00 2.00

US U. of Mich. Sentiment Nov P 91.5 90 15.00 2.00

US Fed's Mester Speaks on Economic Outlook and Monetary 0 0 17.30 4.30

NZ Performance Services Index Oct 59.3 21.30 8.30

NZ Retail Sales Ex Inflation QoQ 3Q 0.1 21.45 8.45

JN GDP SA QoQ 3Q P -0.1 -0.3 23.50 10.50

UK Rightmove House Prices MoM/YoY Nov / 0.6/5.6 0.10 11.10

AU New Motor Vehicle Sales MoM/YoY Oct / 5.5/7.7 0.30 11.30

EC CPI MoM/YoY Oct / 0.2/-0.1 10.00 21.00

EC CPI Core YoY Oct F 1 10.00 21.00

CA Manufacturing Sales MoM Sep -0.2 13.30 0.30

US Empire Manufacturing Nov -5 -11.36 13.30 0.30

CA Int'l Securities Transactions Sep 3.11 13.30 0.30

CA Existing Home Sales MoM Oct -2.1 14.00 1.00

CA Bloomberg Nanos Confidence Nov-13 57.9 15.00 2.00

AU ANZ Roy Morgan Weekly Consumer Confidence Index Nov-15 115.2 22.30 9.30

JN Housing Loans YoY 3Q 2.4 23.50 10.50

AU RBA Nov. Meeting Minutes 0.30 11.30

NZ 2Yr Inflation Expectation 4Q 1.94 2.00 13.00

EC EU27 New Car Registrations Oct 9.8 7.00 18.00

UK CPI MoM/YoY Oct / -0.1/-0.1 9.30 20.30

UK CPI Core YoY Oct 1 9.30 20.30

UK PPI Output Core NSA MoM/YoY Oct / 0.1/0.2 9.30 20.30

UK ONS House Price YoY Sep 5.2 9.30 20.30

GE ZEW Survey Current Situation Nov 55.2 10.00 21.00

US CPI MoM/YoY Oct 0.2/ -0.2/0 13.30 0.30

US Industrial Production MoM Oct 0.1 -0.2 14.15 1.15

US NAHB Housing Market Index Nov 64 64 15.00 2.00

US Net Long-term TIC Flows Sep 20.4 21.00 8.00

US Total Net TIC Flows Sep -9.2 21.00 8.00

AU RBA's Debelle Speaks at Bloomberg Summit in Sydney

AU Conf. Board Leading Index MoM Sep 23.00 10.00

AU Westpac Leading Index MoM Oct 0.1 23.30 10.30

AU Wage Price Index QoQ/YoY 3Q / 0.6/2.3 0.30 11.30

CH Property Prices Oct n/a n/a

US Housing Starts, #/MoM Oct 1159/-3.9 1206/6.5 13.30 0.30

US U.S. Fed Releases Minutes from Oct. 27-28 FOMC Meeting

NZ ANZ Job Advertisements MoM Oct 2.1 21.00 8.00

NZ PPI Input QoQ 3Q -0.3 21.45 8.45

JN Trade Balance Adjusted Oct -355.662 23.50 10.50

AU RBA FX Transactions Government Oct -785 0.30 11.30

AU RBA FX Transactions Market Oct 712 0.30 11.30

AU RBA FX Transactions Other Oct 89 0.30 11.30

CH MNI Business Indicator Nov

JN All Industry Activity Index MoM Sep -0.2 4.30 15.30

JN Machine Tool Orders YoY Oct F -19.1 6.00 17.00

EC ECB Current Account SA Sep 17.7 9.00 20.00

UK Retail Sales Ex Auto Fuel MoM/YoY Oct / 1.7/5.9 9.30 20.30

EC ECB account of the monetary policy meeting

JN BOJ Annual Rise in Monetary Base Nov-19 80

JN Bank of Japan Monetary Policy Statement

UK CBI Trends Total Orders Nov -18 11.00 22.00

CA Wholesale Trade Sales MoM Sep -0.1 13.30 0.30

US Initial Jobless Claims Nov-14 270 276 13.30 0.30

US Philadelphia Fed Business Outlook Nov 0 -4.5 15.00 2.00

US Leading Index Oct 0.5 -0.2 15.00 2.00
US Fed's Lockhart Speaks on U.S. Economy in Atlanta

Upcoming Central Bank Interest Rate Announcements

Japan, BoJ 19-Nov 0.0%-0.1% 0.0%-0.1% 0.0%-0.1%

Australia, RBA 1-Dec 2.00% 2.00% 2.00%

Europe ECB 3-Dec 0.05%

Canada, BoC 3-Dec 0.50%

New Zealand, RBNZ 10-Dec 2.50% 2.50% 2.75%

UK BOE 10-Dec 0.50%

US Federal Reserve 17-Dec 0-0.25%

GMT: Greenwich Mean Time; AEDT: Australian Eastern Daylight Saving Time

Monday, 16 November 2015

Tuesday, 17 November 2015

Wednesday, 18 November 2015

Thursday, 19 November 2015

Friday, 13 November 2015
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