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August 2025 – cutting towards 3%

• Global growth was resilient

• Financial conditions were not restrictive

• Local ‘boomlet’ hit constraints and drove inflation

February – recalibration in order

• 75bp of hikes delivered

June - weighing inflation against growth

• Resilient growth and stronger inflation at home

• Surging global yields and renewed cost shock offshore

Today – Pricing cash rate near 5%

RBA pricing has been ratcheting higher
Markets pricing policy rates near 5%
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Activity growth has slowed
But has generally been resilient and capacity pressures remain
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The cost shock is large
Refined prices have risen even more than crude oil, and Australia is a big user of diesel
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Business conditions have weakened
Profitability and trading conditions have led the decline

Trading Conditions
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Inflation is broad based
Fuel adds to headline, and cost dynamics have driven a reacceleration
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Labour market has been cooling only gradually
VIC unemployment closer to pre-pandemic conditions
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Labour market tighter for blue collar workers
AI-exposed occupations underperform, but too early to blame AI disruption
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RBA approach has left them out of sync
Efforts to minimise cycle means little buffer and higher for longer
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RBA is not expected to match current market pricing
We expect an increase in September, with November a risk
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The pandemic rearranged population
Melbourne is much smaller, WA, QLD, SA much bigger
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House prices and consumption
House prices are falling quite sharply
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Dwelling prices
Vacancies are low and rents growth is high amid housing undersupply

Sydney

Melbourne

Brisbane

Perth

Adelaide

Hobart

- 7.5

- 5.0

- 2.5

0.0

2.5

5.0

7.5

10.0

12.5

- 4.7%

- 3.9%

- 2.7%

- 3.2%

- 1.6%

- 0.2%

%

2020 2021 2022 2023 2024 2025 2026

Source: National Australia Bank, Cotality Australia

Greater Sydney

Greater Melbourne

Greater Perth

Greater Brisbane

Greater Adelaide

2.0

2.5

3.0

3.5

4.0

4.5

5.0

2.9%

3.4%

3.7%

3.2%

3.4%

Pe
rc

en
t

2010 2015 2020 2025

Source: National Australia Bank, Cotality Australia, Macrobond



Thank you



15

Would you like to participate?

If your business:

 Has 35+ employees; and

 Is not in agriculture; and

 Is a privately owned business…

…Then you are eligible to participate as a respondent in 
the NAB Business Survey!

Just scan the QR code below:

Or just click this link:

https://gundabluey.au1.qualtrics.com/jfe/form/SV_5dpL
agxEp8M21G6

In the NAB Business Survey! We’d love to have you! 

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgundabluey.au1.qualtrics.com%2Fjfe%2Fform%2FSV_5dpLagxEp8M21G6&data=05%7C02%7CSally.Auld%40nab.com.au%7Cc8f8d7c6d7a34ab2110108deeb9da23e%7C48d6943f580e40b1a0e1c07fa3707873%7C0%7C0%7C639207259474548014%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=wnjYPvip3ytUnTSedEP9nxRBGEVMUkvSAnZr%2FMwKqR4%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fgundabluey.au1.qualtrics.com%2Fjfe%2Fform%2FSV_5dpLagxEp8M21G6&data=05%7C02%7CSally.Auld%40nab.com.au%7Cc8f8d7c6d7a34ab2110108deeb9da23e%7C48d6943f580e40b1a0e1c07fa3707873%7C0%7C0%7C639207259474548014%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=wnjYPvip3ytUnTSedEP9nxRBGEVMUkvSAnZr%2FMwKqR4%3D&reserved=0


Insights and resources

Data and insights to help move your business forward

• 15 mins daily update from our 
expert market economists on 
market movements and the 
Australian and global forces 
shaping them

• nab.com.au/insights 

• Economic and business insights 
blog with customer case studies 
and economic reports

• Search NAB Global Markets 
Research to subscribe to 
relevant content 

NAB Morning 
Call podcast

Business, 
Research & 
Insights website

Subscribe to 
Economics & Markets 
Research
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