more give, less take

NAB Commercial Property Survey: Retail Market Q4 2015

. National
by NAB Group Economics Embargoed until: 11.30am Wednesday 10 February 2016 é:rsl}("a“a
National retail property sentiment strengthened in Q4. NAB’s Retail Sentiment was positive in QLD, SA/NT & WA. It improved in VIC (but still
Property Index rose to +10 - well above its long-term average (-14). negative) and fell heavily in NSW (now weakest overall). Looking ahead,
Looking forward, however, confidence has softened relative to Q3. property professionals most confident in QLD and weakest in NSW.
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Capital returns for retail property were led by QLD & WA in Q4, with Rental performance varied widely by state in Q4. NSW & VIC were the only
negative returns in VIC. In the next 1-2 years, the best returns are expected states to report negative returns. Rents grew in all others states, with the
in QLD & WA. Modest growth is forecast in NSW & SA/NT, but values are biggest gains in QLD & WA. The outlook for rental growth is now
tipped to continue falling in VIC (modestly). strongest in QLD and weakest in VIC (and falling faster).
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Average national retail vacancy rate expected to climb to around 5.4% in Retail property market currently assessed as “somewhat” over-supplied in
the next 1-2 years (5.1% in Q4), as rising vacancy in NSW & VIC offsets NSW & VIC and “neutral” in all other markets. Modest over-supply to
improvements in QLD, WA & SA/NT. Overall, vacancy rates for retail persist in NSW, WA & SA/NT over the longer-term, with retail markets in
property are tipped to be highest in NSW and lowest in WA in next 1-2 yrs. both VIC & QLD “neutral”.
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CBD considered the best location for retail property in NSW and SA/NT
(alongside bulky goods). Neighbourhood retail the best performer in WA,
regional in QLD and strip retail in VIC. Strip retail worst in NSW, SA/NT &
QLD, but CBD weakest in WA and bulky goods worst in VIC.

Retail Performance by Property Type

Australia

WA

SA/NT
Qld
I
NSW
Victoria
_—

-60 -40 -20 0o 20 40 60

Net Balance (%)

m Bulky Goods m Regional Sub-Regional Neighbourhood m Strip m CBD



Group Economics
Alan Oster

Group Chief Economist
+61 3 8634 2927

Jacqui Brand
Personal Assistant
+61 3 8634 2181

Australian Economics and
Commodities

Riki Polygenis

Head of Australian Economics
+61 3 8679 9534

James Glenn
Senior Economist - Australia
+(61 3) 9208 8129

Vyanne Lai
Economist - Australia
+(61 3) 8634 0198

Amy Li
Economist - Australia
+(61 3) 8634 1563

Phin Ziebell
Economist - Agribusiness
+(61 4) 75 940 662

International Economics
Tom Taylor

Head of Economics, International
+61 3 8634 1883

Tony Kelly
Senior Economist - International
+(61 3) 9208 5049

Gerard Burg
Senior Economist - Asia
+(61 3) 8634 2788

John Sharma

Economist - Sovereign Risk
+(61 3) 8634 4514

Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB"). Any advice contained in this document has been prepared without taking into account your

Behavioural & Industry

Economics

Dean Pearson

Head of Behavioural & Industry Economics
+(61 3) 8634 2331

Robert De lure

Senior Economist - Behavioural & Industry
Economics

+(61 3) 8634 4611

Brien McDonald

Senior Economist - Behavioural & Industry
Economics

+(61 3) 8634 3837

Global Markets Research
Peter Jolly

Global Head of Research

+61 2 9237 1406

Australia

Economics

Ivan Calhoun

Chief Economist, Markets
+61 2 9237 1836

David de Garis
Senior Economist
+61 3 8641 3045

Tapas Strickland
Economist
+61 2 9237 1980

FX Strategy

Ray Attrill

Global Co-Head of FX Strategy
+61 2 9237 1848

Rodrigo Catril
Currency Strategist
+61 2 9293 7109

Interest Rate Strategy

Skye Masters

Head of Interest Rate Strategy
+61 2 9295 1196

Credit Research
Michael Bush

Head of Credit Research
+61 3 8641 0575

Simon Fletcher
Senior Credit Analyst - Fl
+61 29237 1076

Andrew Jones
Credit Analyst
+61 3 8641 0978

Distribution

Barbara Leong

Research Production Manager
+61 2 9237 8151

New Zealand
Stephen Toplis

Head of Research, NZ
+64 4 474 6905

Craig Ebert
Senior Economist
+64 4 474 6799

Doug Steel
Markets Economist
+64 4 474 6923

Kymberly Martin
Senior Market Strategist
+64 4 924 7654

Jason Wong
Currency Strategist
+64 4 924 7652

Yvonne Liew
Publications & Web Administrator
+64 4 474 9771

UK/Europe

Nick Parsons

Head of Research, UK/Europe,
and Global Co-Head of FX Strategy
+44 207 710 2993

Gavin Friend
Senior Markets Strategist
+44 207 710 2155

Derek Allassani
Research Production Manager
+44 207 710 1532

Asia
Christy Tan

Head of Markets Strategy/Research, Asia

+ 852 2822 5350

Julian Wee
Senior Markets Strategist, Asia
+65 6632 8055

objectives, financial situation or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is appropriate for your circumstances.

NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, before making any decision about a product including whether to acquire or to

continue to hold it. Please click here to view our disclaimer and terms of use.
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