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Fear remains the monkey
on the market’s back

e The BoJ’s surprise introduction of negative interest rates
in late January saw Japan become the latest target for
the market’s constantly evolving list of bogeymen

e The surprise move sparked doubts over Abenomics,
leading to a broad weakening of the USD and an overall
risk-off stance in the markets. Continued discussion of a
‘Brexit’ will contribute to market jitters

e With the data continuing to be inconclusive, the risk
sentiment could oscillate quite aggressively for some
time, with USD-strength likely held in abeyance for the
time being

e While we acknowledge this in our forecasts for the FX
Majors, Asian currencies are likely to still be tethered to
the RMB, which is still likely to be subject to the
authorities’ allowing of corporate outflows to dominate

While we are mindful of the projections of reduced
USD-strength against the major currencies through the
course of 2016, we have decided to maintain our USD/CNY
forecasts. The main rationale is that this reflects China's
policy preference for continued liberalisation of the RMB,
which will mean that corporate outflows will be allowed to
dominate the balance of payments. The secondary benefit
of a growth-supportive currency will probably be deemed
to be useful.

China appears to be committed to continuing its monetary
easing via rate cuts in addition to targeted fiscal measures.
A weakening of the CNY in a gradual and orderly manner
will be a complementary to this policy landscape. A global
environment of reduced USD strength is not expected to
move China from this path given that it would be the natural
outcome of continued liberalisation in an environment of
heightened corporate outflows.

Reduced USD strength overall and the authorities’ intent to
keep the RMB stable against a basket of currencies will
mean that the RMB will have to remain at a weaker level
relative to the other currencies in the basket, mostly the
EUR and JPY.

We may be more inclined to raise our forecasts for
other Asian currencies vs the USD, but prefer to wait
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for a more stable risk environment within the global
FX markets.

Evolving AUD/CNY dynamics

One currency that might enjoy increased strength against
the CNY is the AUD. Further interest rate cuts in China will
narrow the interest rate differential in favour of the AUD.
Increased fiscal spending on transport-related infrastructure
will also benefit the AUD via higher prices in hard
commodity prices —iron ore prices have recently found
some joy and China’s talking up the need for targeted fiscal
spending in selected infrastructure projects could prove
supportive. One other avenue is the increased tourism
earnings in Australia, not least of all from Chinese travellers
— November 2015 saw tourists from China surge past the

1 million mark.

Stability in the oil price favours MYR and IDR

The two currencies of the only significant oil exporters in
EM Asia should benefit from increased stability in the price
of oil. Although this might yet prove fleeting, it appears
that there is some consensus amongst a few major oil
exporters that the time has come for some concerted action.
While forging an actual agreement could still prove tricky,
especially with new market entrant Iran trying to establish a
foothold in the market.

The MYR though could be stymied by domestic political
uncertainty emanating from the investigations into financial
irregularities at a state investment firm.

“Clarity” on the RMB regime

Calls for China to provide greater clarity on what their plans
are for the RMB regime seems to have been partially
heeded. PBoC Governor Zhou Xiaochuan reiterated that
there was no need for sustained RMB depreciation and that
the RMB would be kept stable relative to a basket of
currencies, presumably the CFETS RMB Index.

The market though will need some concrete action to
convince it though. One way might be for the PBoC to
consistently keep the USD/CNY fixing near the previous
day’s close, a mechanism that been introduced in

August 2015. A return to the reform path would provide
some comfort to a market that had seen the authorities in
China appear panicked and flustered by market volatility.
That the authorities tolerated a 6.4% drop in the Shanghai
Composite in the run up to the G20 is an encouraging start.
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China Spotlight:
The slow winter thaw continues

e A calmer CNY precedes some gradual weakening

e Fiscal and monetary policy tools are broadened, but still
very measured and prudent

The CNY calms down

USD/CNY stabilised around 6.52 after the week-long Lunar
New Year holidays, but not before pivoting around 6.58 for
most of January and early February. The CFETS RMB trade
weighted index staged a modest bounce from the lows of
98.8 to 99.3, but lost steam soon after. We think the policy
intent to maintain a stable currency will endure even after
the G20 Finance Ministers and Central Bank Governors’
meetings in Shanghai.

Measured measures

The Chinese authorities got down to business almost
immediately after the holidays. First, the government
announced that it plans to double its infrastructure bond
program from RMB300bn to RMB600bn (or more) per
year. This should not be seen as a panic move nor an
abandonment of its targeted stimulus. This focused
investment spending has been evident since Q4 2013,
when the growth rate in FAI started to slide from just
above 20% yoy to 10% as of December 2015. Over the same
period, a subset of that — railways, highways, information
technology, the environment and health care — amounting
to 15% of the total, slowed from around 25% yoy to 18.3%.

In an effort to further inject more liquidity into the onshore
bond markets and encourage its growth, the authorities
have announced that qualified foreign institutional investors
will be allowed to participate in the onshore interbank bond
market. This is undoubtedly a move forward for domestic
financial markets.

Maintaining a balance in NPLs too

The Chinese authorities had reportedly decided on a
reduction in the minimum NPL coverage ratio of 150% to
120%. This seems largely symbolic given that the
commercial banking sector overall has provisions of around
180% of current NPLs; large commercial banks have
provisions of around 170%. This was further augmented by
potential allowance for domestic banks to issue up to
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CNYs50bn of asset backed securities based on their NPLs.
Nevertheless, a reduction in the mandated minimum
provisions level though would signal that the government

is quite confident about the assessment criteria for NPLs.
Given the government's willingness to bear with the pain of
reforms over the last five years, it is quite unlikely that this is
merely an exercise in expedience.

Shifting the controls

Towards the attempt to further modernize the system of
economic management, the PBoC appears to be shifting the
use of its monetary policy tools away from quantitative
options like the RRR towards more price-based tools, like
the interest rate on the medium-term lending facility (MLF).
Separately, newswires reported that the central bank has
asked selected banks about their liquidity requirements
through its MLF. The same sources also said the PBOC

cut rates for six-month MLF loans by 15 basis points to

2.85 percent and by 25 basis points to 3 percent for
one-year loans. Right after the media reports on MLF,

the central bank issued RMB163bn worth of MLF to 20
financial institutions.

In recent weeks, central bank officials have also signalled

a reluctance to rely on broad-based easing tools like cuts

to RRR to support the economy, on concerns that these
measures could weaken the CNY further and exacerbate the
capital outflows situation.

Corporate flows favour firmer USD/CNY

Meanwhile, January Aggregate Financing spiked up to
RMB3.42tn largely due to RMB2.54tn in new RMB loans.
These numbers are undoubtedly large even on a seasonal
basis and could reflect a combination of looser credit
from the authorities and a shift in the borrowing mix by
corporates. Additionally, other components like bond and
equity financing, and entrust loans, all saw increases.

Over the six months from August 2015 to January 2016,
foreign currency loans have seen a monthly fall of RMB141bn
compared to a just RMB 5bn on average the previous 12
months. This signals the extent of corporate pre-payments
and the stability in the USD/CNY probably belies the
resilience of these outflows. Any significant depreciation

in the CNY could spark another increase in outflows.

The authorities have tightened their enforcement of capital
controls over the months of January and February so they
might be willing to test them out in the weeks ahead.
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Korea Spotlight:
Drifting in line with China

e Korea’'s economy continues to be supported by its
domestic sector as exports remain sluggish

e The BoK looks to be in a neutral stance on rates, with
the external weakness negating domestic strength

e The USD/KRW appears likely to take its cue from
the USD/CNY and remain fairly buoyant despite the
lower USD/JPY

The economy remains rather resilient on the back of strong

growth in private consumption (PCE) and investment (GFCF).
The external sector continues to be weak, especially demand
from China, and that should keep the KRW weak for a while.

The fall in the USD/JPY has not had the usual impact on the
USD/KRW. Japan and Korea have historically been close
third party competitors but this relationship seems to be
breaking down, or has at least been suspended for now.

The Bank of Korea continues to remain quite comfortable
with its current monetary policy stance, seeing the external
growth risks negating the strength of domestic consumption
and investment.

Domestic engines save the day

Q4 GDP grew a rather robust 3% yoy with PCE and GFCF
growing 1.6% and 2.4% yoy respectively. On a sequential
basis, the economy grew 2.3% qoq saar on the back of a
6.3% qoq saar growth in PCE. GFCF actually fell 1.6% qoq
saar, but this is more likely just a temporary payback after
three very strong previous quarters that saw an average of
11.2% qoq saar each.

Net exports for 2015 was down 18%, detracting from overall
GDP growth (of 2.6%) by 1.3ppt. China’s diminishing
demand was a central reason for this and is likely to remain
so as its slowdown drags on. This is likely to continue to
keep the KRW weak even if the JPY enjoys an extended
period of strength. Overall, the weaker current account
balance and USD/CNY strength should dominate the
USD/KRW direction.
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Inflation remains benign but lending being watched

The BoK continues to see inflation remaining low due
primarily to the price of oil remaining subdued. January’s
headline and core inflation both saw a sharp dip on account
of the fading out of the impact of a cigarette price hike in
January 2015. The former is likely to hover slightly below 1%
yoy and the latter slightly below 2% yoy in months to come.

Where there was some concern from the BoK was in
household lending, in particular mortgage lending. This is in
line with the strong consumer sentiment but for now it does
not seem to be a big enough concern for the BoK to step on
the brakes and hike ahead of the US Federal Reserves.

Remaining in China’s orbit

Notwithstanding the slight reversal in the strong-USD story,
the USD/CNY is still likely to remain buoyed by continued
corporate and hot money flows in the months ahead.

It remains to be seen whether or not the Chinese authorities
have been successful with their tightening of capital control
measures. Either way however, there is still likely to be
enough outflows to keep the USD/CNY supported.

Additionally, the slowdown in Chinese demand is also likely
to persist as the authorities persevere with the culling of the
weaker state owned enterprises (SOEs). Although the
authorities have been stepping up the incentives to lend to
erstwhile marginalized sectors like small and medium sized
enterprises (SMEs), and agriculture, institutional inertia is
likely to slow the pick-up in lending there.

As such, the USD/KRW is also likely to continue on an
upward trajectory in sympathy with the USD/CNY.
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India Spotlight:
Maintaining the balance

e 4Q GDP grew an impressive 7.3% yoy led by private
consumption, although investment slowed

¢ Inflation remains rather buoyant mainly on the back of
food prices — rate cuts look unlikely in H1 2016

o The central bank is likely to continue to intervene on
both sides to keep the USD/INR stable

The Indian economy continued to chug along in Q4 2015 on
the back of very robust private consumption. Investment
growth slipped somewhat but rate cuts are not likely to be
employed in the near term, although these are still likely
later in the year, probably in H2.

Much attention will go to the budget session that’s just
beginning in parliament, especially on the progress (or lack
thereof) in the legislation to introduce a Goods & Services
Tax (GST).

The Reserve Bank of India (RBI) is likely to keep the USD/INR
fairly stable to insulate the Indian economy from the
external uncertainty to avoid spooking the domestic
investment sentiment. Controlling inflation will remain the
RBI’s main priority; achieving this would allow the RBI to go
on to cut interest rates and should also create room for the
INR to appreciate on a trade-weighted basis without
necessarily causing a loss in export competitiveness.

Consumption remains strong but investment flags

Q4’s 7.3% yoy growth was fuelled by a strong rise in private
consumption (PCE) that contributed 3.6%pts. Investment
(GFCF) though only contributed 0.9%pt. The other
components added 0.4-0.5%pt each, including net exports.

This slowdown in investment had already been flagged in
the November and December growth rates of the
production of capital goods, which fell sharply into negative
territory. Nevertheless, the RBI’s Industrial Outlook Survey
still shows that overall outlook for Q1 and Q2 2016 was still
positive, with both the Production and Order Books
components both comfortably in positive territory.
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Inflation remains stubbornly buoyant

CPl inflation ticked up to 5.7% yoy in January from 5.6% in
December. Inflation in January, as has been the case for the
previous three months, was mainly due to food inflation,
which accelerated to 6.9% yoy in January. Strong sequential
rises were seen from April to November 2015 but food
prices have since flattened out. Base effects though will
mean that the yoy number will remain elevated till
April/May, which supports the outlook for any rate cuts

to come only in H2 2016.

Cautious optimism on the 2016/17 budget

Market consensus is generally that the government will be
able to meet its budget deficit target of 3.6% of GDP for the
fiscal year ending March 2016. The government remains
broadly committed to containing the deficit but also intends
to increase infrastructure spending funded by asset sales
and the GST, which is also supposed to improve the
efficiency of collection and reduce compliance costs to the
private sector.

The market seems to be broadly optimistic on the prospects
of a growth-supportive budget that’s adequately funded.
March will be a crucial month for Indian financial markets,
which have been broadly sanguine on the prospects of the
Modi government getting its way.

RBI to maintain equipoise

The central bank has thus far been able to keep the USD/INR
fairly stable without expending much of its reserves.

On interest rates, the RBI will want to assess the potential
inflation impact of the budget before deciding how to
proceed. This, and the timing of the base effects from
food inflation both point to a cut in H2 at the earliest.
Additionally, the US rate hike trajectory also remains
uncertain and the RBI would also likely want to see how
US data pans out. NAB’s expectations are for two hikes of
25bps each in H2.
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Singapore Spotlight:
MAS to stand pat

e Q4 GDP 2015 suggests growth momentum is still rather
strong, especially in the services sector

e Core inflation remains low but robust and is starting
to climb

¢ Hot money flows likely to continue to dominate the
USD/SGD movements but attention should start to
shift to April’s MAS policy meeting

The Q4 2015 GDP number paints the Singapore economy as
full of vim, but this might not prove to be too enduring, with
even the authorities not reacting to it much and leaving the
2016 outlook at 1-3%.

Nevertheless, for the time being, the strong growth number,
resilient core inflation and tight labour market all point to a

lower likelihood of the authorities adjusting their monetary

policy stance in the expansionary direction.

This should leave the SSNEER to drift in the lower half of the
policy band. While the SGD is more affected by outflows

out of Emerging Markets (due to Singapore’s status as a
financial centre), many of its regional counterparts face even
greater pressure from a combination of political uncertainty
and exposure to commodities.

Strong growth might not endure

While the growth rate in the services sector has been fairly
resilient over the last few quarters, the sharp weakness in
EM markets (including EM Asia) and a broad flight to safety
could hurt the financial services sector, which has been a
mainstay of services. Notably, loan growth to businesses,
both in SGD and foreign currencies, slowed sharply in

Q4 2015 and might have persisted in January 2016 as well.

Furthermore, construction might also not sustain the same
rate of sequential growth. The surge in construction might
also prove unsustainable given that the Q4 number probably
contains some amount of frontloading of future activity.
There is a good chance that the government will continue to
run a fiscal deficit in the 2016 budget (to be announced in
March) given the multi-year nature of the infrastructure
projects (mostly mass transit rail) that the government
embarked on last year.

Manufacturing is likely to remain in the doldrums as it
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continues to play its role as a sunset industry. The US
recovery is likely to continue to devoid of a huge surge in
demand for manufactured goods.

The authorities’ maintenance of the 2016 growth rate
therefore is not unreasonable, especially with uncertainty
in global financial markets still high. What was somewhat
interesting though is that the authorities highlighted the
fact that labour constraints were weighing on some services
sectors — Commerce (Wholesale & Retail Trade) and
Info-Comm were two of the fastest growing sectors in 2015
(+6.1% and +4.2%) but both are expecting a sharp fall in
operating receipts in Q1 2016. These two sectors accounted
for 23% of GDP in 2015, with survey respondents in
Commerce also expecting a sharp fall in the sector’s
employment in Q1 2015.

Inflation remains fairly robust

The MAS core inflation measure continues to remain fairly
buoyant in the 0.2-0.6% yoy range, with faint signs of a mild
pick up in the rate. A pick up in motor vehicle demand could
help lift overall headline inflation. While inflation remains
fairly benign, it also does not provide sufficient reason for
the authorities to seriously consider shifting towards a more
accommodative monetary policy stance.

Labour market tightness might get more attention

With the overall unemployment rate at 1.6% and resident
unemployment rate at 2.4%, and real GDP growth averaging
3.4% over the last four years, the economy is running close
to or even above full employment, so monetary stimulus is
still not going to be effective. Additionally, the government
is already running a fiscal deficit of around 1.5% of GDP

and could well extend it further given that the ongoing
extension to the Mass Rapid Transit system, the Downtown
Line, is scheduled to be completed only in 2024.

Insufficient recession risks for MAS to shift in April

It is thus more likely that the authorities might opt for a
loosening the immigration laws as the first line of support
for the economy. Focus on the MAS policy meeting in April
will increase in coming weeks and in our view, recession
risks are still very low. With the current gradient of the
SSNEER at a modest 0.5% per annum, we expect the MAS to
hold off any changes in April. Market estimates may lean
toward a reduction in the slope to neutral, and keep
USD/SGD supported.
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Selected Indicators

Table 1: NAB Asian FX Forecasts

Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17
USD/CNY 6.60 6.70 6.75 6.80 6.80 6.75 6.75 6.70 AUD/CNY 4.75 4.76 4.66 4.56 4.69 4.73 4.86 4.89
USD/IDR 13800 14000 14000 14100 14500 14500 14500 14500 AUD/IDR 9936 9940 9660 9447 10005 10150 10440 10585
USD/INR 67.0 66.5 66.5 66.0 66.0 65.5 65.0 64.0 AUD/INR 48.2 47.2 45.9 44.2 45.5 45.9 46.8 46.7
USD/KRW 1220 1250 1250 1250 1200 1200 1180 1150 AUD/KRW 878 888 863 838 828 840 850 840
USD/MYR  4.30 4.30 4.35 4.40 4.40 4.40 4.38 4.35 AUD/MYR  3.10 3.05 3.00 2.95 3.04 3.08 3.15 3.18
USD/PHP 48.0 49.0 47.5 48.0 48.0 47.5 47.0 46.5 AUD/PHP  34.6 34.8 32.8 32.2 33.1 33.3 33.8 33.9
UsD/SGD 1.44 1.45 1.47 1.48 1.47 1.46 1.45 1.45 AUD/SGD  1.04 1.03 1.01 0.99 1.01 1.02 1.04 1.06
USD/THB 36.5 37.0 37.5 38.0 37.5 37.5 37.5 37.5 AUD/THB  26.28  26.27  25.88 2546  25.88  26.25 27.00 27.38
USD/TWD  33.5 34.0 34.5 34.8 35.0 35.0 34.8 34.5 AUD/TWD 24.12  24.14  23.81  23.32  24.15 24.50 25.06  25.19

Table 2: NAB Key FX Forecasts

Mar-16  Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17

Australian Dollar AUD/USD 0.72 0.71 0.69 0.67 0.69 0.70 0.72 0.73
New Zealand Dollar NZD/USD 0.65 0.64 0.62 0.60 0.61 0.62 0.63 0.65
Japanese yen Usb/IPY 115 116 117 118 119 119 121 121
Euro EUR/USD 1.09 1.10 1.09 1.08 1.08 1.09 1.10 1.10
British Pound GBP/USD 1.35 1.40 1.41 1.42 1.43 1.44 1.44 1.45
Swiss Franc USD/CHF 1.00 1.00 1.02 1.05 1.05 1.05 1.04 1.05
Canadian Dollar USD/CAD 1.34 1.36 1.43 1.49 1.44 1.43 1.41 1.40
Chinese New Yuan USD/CNY 6.60 6.70 6.75 6.80 6.80 6.75 6.75 6.70

Table 3: NAB Asia Macro Forecasts

Average annual growth in GDP (%)
2013 2014 2015 2016 2017

Hong Kong 3.1 2.5 2.5 2.6 2.6
Indonesia 5.6 5.0 4.8 4.5 4.5
Singapore 4.4 2.9 2.2 2.9 2.9
Taiwan 2.2 3.9 0.9 0.5 0.5
Thailand 2.7 0.8 2.8 3.8 3.8
Malaysia 4.7 6.0 6.1 4.3 4.3
S Korea 2.9 3.3 2.6 2.9 2.9
Philippines 7.1 6.1 5.8 5.7 5.7
Total 4.2 4.1 3.6 3.5 3.5
China 7.7 7.3 6.9 6.7 6.5
India 6.4 7.1 7.5 7.6 7.4

Table 4: NAB Key Macro Forecasts

Global growth forecasts % change yoy

Country/region 2011 2012 2013 2014 2015 2016 2017
United States 1.6 2.2 1.5 2.4 2.4 2.2 2.3
Japan -0.4 1.7 1.6 -0.1 0.6 1.1 0.9
Euro-zone 1.7 -0.8 -0.2 0.9 1.4 1.7 1.9
United Kingdom 2.0 1.2 2.2 2.9 2.2 2.2 2.2
Emerging Asia 4.4 4.6 4.2 4.1 3.6 3.6 3.8
Latin America 4.9 2.5 2.6 0.9 -0.4 -0.3 1.2
China 9.3 7.8 7.7 7.3 6.9 6.7 6.5
Canada 3.0 1.9 2.0 2.5 1.2 1.7 2.0
Australia 2.7 3.5 2.0 2.6 2.3 2.7 3.0
New Zealand 1.8 2.4 2.3 3.3 2.2 1.8 2.0
India 7.9 4.9 6.4 7.1 7.5 7.6 7.4
Africa 5.4 4.4 5.2 5.0 3.5 4.0 4.0
Eastern Europe 5.4 1.4 2.9 2.8 3.0 2.9 2.6
Middle East 3.9 4.8 2.4 2.8 2.5 2.5 2.5
Other advanced 3.3 2.0 2.2 2.8 2.3 2.4 2.6
World 4.39 3.38 3.27 3.32 2.92 3.02 3.27

Source all tables: National Australia Bank
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Important Notices

Disclaimer: This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 (“NAB”). Any advice contained in this document has been
prepared without taking into account your objectives, financial situation or needs. Before acting on any advice in this document, NAB recommends that you consider whether the
advice is appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, before
making any decision about a product including whether to acquire or to continue to hold it. Products are issued by NAB unless otherwise specified.

So far as laws and regulatory requirements permit, NAB, its related companies, associated entities and any officer, employee, agent, adviser or contractor thereof (the “NAB
Group”) does not warrant or represent that the information, recommendations, opinions or conclusions contained in this document (“Information”) is accurate, reliable,
complete or current. The Information is indicative and prepared for information purposes only and does not purport to contain all matters relevant to any particular investment
or financial instrument. The Information is not intended to be relied upon and in all cases anyone proposing to use the Information should independently verify and check its
accuracy, completeness, reliability and suitability obtain appropriate professional advice. The Information is not intended to create any legal or fiduciary relationship and
nothing contained in this document will be considered an invitation to engage in business, a recommendation, guidance, invitation, inducement, proposal, advice or solicitation
to provide investment, financial or banking services or an invitation to engage in business or invest, buy, sell or deal in any securities or other financial instruments.

The Information is subject to change without notice, but the NAB Group shall not be under any duty to update or correct it. All statements as to future matters are not
guaranteed to be accurate and any statements as to past performance do not represent future performance.

The NAB Group takes various positions and/or roles in relation to financial products and services, and {subject to NAB policies) may hold a position or act as a price-
maker in the financial instruments of any company or issuer discussed within this document, or act and receive fees as an underwriter, placement agent, adviser, broker
or lender to such company or issuer. The NAB Group may transact, for its own account or for the account of any client(s), the securities of or other financial
instruments relating to any company or issuer described in the Information, including in a manner that is inconsistent with or contrary to the Information.

Subject to any terms implied by law and which cannot be excluded, the NAB Group shall not be liable for any errors, omissions, defects or misrepresentations in the
Information (including by reasons of negligence, negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons who
use or rely on the Information. If any law prohibits the exclusion of such liability, the NAB Group limits its liability to the re-supply of the Information, provided that
such limitation is permitted by law and is fair and reasonable.

This document is intended for clients of the NAB Group only and may not be reproduced or distributed without the consent of NAB. The Information is governed by,
and is to be construed in accordance with, the laws in force in the State of Victoria, Australia.

Analyst Disclaimer: The Information accurately reflects the personal views of the author(s) about the securities, issuers and other subject matters discussed, and is based upon
sources reasonably believed to be reliable and accurate. The views of the author(s) do not necessarily reflect the views of the NAB Group. No part of the compensation of the
author(s) was, is, or will be, directly or indirectly, related to any specific recommendations or views expressed. Research analysts responsible for this report receive compensation
based upon, among other factors, the overall profitability of the Global Markets Division of NAB.

For distribution by WealthHub Securities: Where you have received this document via the nabtrade service (nabtrade), it is distributed to you by WealthHub Securities Limited
ABN 83 089 718 249 AFSL No. 230704 (“WealthHub Securities”). WealthHub Securities is a Participant of the Australia Securities Exchange and a wholly owned subsidiary of
National Australia Bank Limited ABN 12 004 044 937 AFSL No. 230686 (“NAB”). NAB doesn't guarantee the obligations or performance its subsidiaries, or the products or services
its subsidiaries offer. Any material provided to you by WealthHub Securities will contain factual information or general advice. This factual information or general advice does
not take into account your particular objectives, financial situation and needs, and a statement of advice will not be provided. WealthHub Securities will not give you any legal,
tax, financial or accounting advice or any advice or recommendation regarding the suitability or profitability about your transactions. Before you make a decision about whether
to acquire a financial product, you should obtain and read the Product Disclosure Statement available at nabtrade.com.au and consider the appropriateness of the information
having regard to your particular circumstances. You agree that you will not solely rely on the information provided by WealthHub Securities or elsewhere on nabtrade.com.au
when making investment and/or financial decisions. WealthHub Securities does not provide personal advice to online retail clients. WealthHub Securities receives commission
from dealing in securities and from its authorised representatives. Introducers of business may directly share in this commission. WealthHub Securities and its associates may
hold shares in the companies that it distributes research/information on.

The value of investments and future returns may rise or fall and, at times, returns may be negative. Past performance is not a guarantee of future performance. Please note, this
material has not been verified by WealthHub Securities. WealthHub Securities does not make any representation or warranty as to the timeliness, reliability, accuracy or
completeness of the material, nor does it accept any responsibility arising in any way for errors in, or omissions from, that material.

United Kingdom: If this document is distributed in the United Kingdom, such distribution is by National Australia Bank Limited, 88 Wood Street, London EC2V 7QQ. Registered
in England BR1924. Head Office: 800 Bourke Street, Docklands, Victoria, 3008. Incorporated with limited liability in the State of Victoria, Australia. Authorised and regulated by
the Australian Prudential Regulation Authority. Authorised in the UK by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and
limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request.

USA: If this document is distributed in the United States, such distribution is by nabSecurities, LLC. This document is not intended as an offer or solicitation for the purchase or
sale of any securities, financial instrument or product or to provide financial services. It is not the intention of nabSecurities to create legal relations on the basis of information
provided herein.

Hong Kong: By accepting this document, you represent and warrant that you are a “professional investor” within the meaning of the definition of that term in Part 1 of
Schedule 1 to the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong). If you think you have received this document in error, please contact NAB at Level 27,
One Pacific Place, 88 Queensway, Hong Kong Ph: +852 2826 8111

If this document is distributed in Hong Kong, such distribution is by National Australia Bank Limited, Hong Kong Branch, which is licensed by the Hong Kong Monetary Authority
and registered (CE Number AAO169) under the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) for Type 1 (dealing in securities) and Type 4 (advising on
securities) regulated activities. Its main business address is Level 27, One Pacific Place, 88 Queensway, Hong Kong.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.

New Zealand: This publication has been provided for general information only. Although every effort has been made to ensure this publication is accurate the contents should
not be relied upon or used as a basis for entering into any products described in this publication. To the extent that any information or recommendations in this publication
constitute financial advice, they do not take into account any person's particular financial situation or goals. Bank of New Zealand strongly recommends readers seek
independent legal/financial advice prior to acting in relation to any of the matters discussed in this publication. Neither Bank of New Zealand nor any person involved in this
publication accepts any liability for any loss or damage whatsoever may directly or indirectly result from any advice, opinion, information, representation or omission, whether
negligent or otherwise, contained in this publication. National Australia Bank Limited is not a registered bank in New Zealand.

Japan: National Australia Bank Ltd. has no licence of securities-related business in Japan. Therefore, this document is only for your information purpose and is not intended as
an offer or solicitation for the purchase or sale of the securities described herein or for any other action.

Singapore: This document is distributed in Singapore to institutional investors (as defined under the Financial Advisers Regulations) only.

OR

People’s Republic of China: In the PRC, the Materials are directed solely at persons who would be constituted as (i) Qualified Domestic Institutional Investors in accordance with
the applicable PRC laws and regulations promulgated by China Banking Regulatory Commission, China Securities Regulatory Commission or China Insurance Regulatory

Commission or (ii) other eligible investors in accordance with the applicable PRC laws and regulations.

Further, the information on the Materials does not constitute "marketing or production and business activities in the PRC" as defined in the Administrative Measures on the
Registration of Production and Operation Activities of Foreign Enterprises in the PRC promulgated by the State Administration of Industry and Commerce.

This publication has been provided for general information only. NAB has no licence for foreign exchange, securities-related, derivative or other capital market products in
China.
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