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Sell in May, but don’t go away

e The firmer USD environment looked less wobbly in
May and consequently, paved the way for a uniform
slide in Emerging Market currencies.

e The South African Rand and the Colombian Peso led
the underperformances with nearly 10% and 6.8%
depreciation against the USD respectively.

e Price actions in EM currencies look set to be driven by
event and policy risks in DM in coming weeks.

The recovery the USD and oil prices look more convincing
and sustainable in May. Interestingly, in the G10 FX space,
AUD and CAD were the main losers, signifying the falling
impact of the oil price’s influence. In Asia, the outperformers
in April reversed to be the biggest losers vs the USD in May
(Chart 1). It does appear that the conviction for a firmer USD
overwhelms that of the prospect of further recovery in oil
prices.

Based on recent FX positioning survey poll by Reuters for the
two weeks ending 12 May, long USD positions were starting
to build up against CNY, KRW, SGD, TWD and MYR. Central
banks in Asia have kept policy rates unchanged in May, with
the exception of the Philippines. The air of caution towards
developed markets’ monetary policy directions has
understandably thickened. After the BoJ’s disappointment
and the RBA’s 25bp rate cut, Fed rate hike expectations have
headed in the opposite direction with increased pricing in of
a June hike, catalysed by the April FOMC minutes.

Inflation monster in hybernation

The absence of inflationary pressure appears to be a global
phenomenon. Arguably, headline consumer prices may be
showing signs of recovery, as some supply side pressures are
emerging due to drought conditions. However, any signs of
consumption demand led recovery in prices are still some
way off. The atypical policy decision by the RBA to cut rates
when economic activities are recovering was primarily
motivated by the disinflationary environment. Six of the G10
economies are experiencing below target inflation rates and
in Asia, China, the Philippines, Korea and Thailand have
undershot their respective targets as well. Chart 2 shows
that most of Asia have lower inflation performances in 2016
relative to recent history.

Interestingly for China, the deflationary trend appears well
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entrenched in the online shopping department. Keen price
competition in the online space has boosted the popularity
of online shopping for even the most basic goods as well as
services (for example cab rides). The price war and market
share grabbing strategies have depressed prices and this
phenomenon is expected to persist in the coming year or so.

Is Asia heading towards a policy trap?

Both growth and inflation profiles are yet encouraging for a
hiking cycle in Asia. However, the risk of further growth
slippage and deflation is unpalatable, so most regional
governments are tilted towards a more accommodative
fiscal and monetary policy. A gradual Fed hike cycle may be
supportive of such policy stances, but even then, the
effectiveness of more monetary easing and fiscal spending
are increasingly questionable, as evidenced in Japan and
Europe.

No summer love for Asian currencies

Again looking at Chart 2, the central banks with a relatively
greater urgency to implement more monetary easing are
India, Indonesia, Thailand and Singapore. Thailand and
understandably, Singapore, are expected to rely on the
currency as a policy tool and support our call for higher
USD/SGD and USD/THB to 1.40 and 37.0 by end 2016
respectively.

Elsewhere, KRW weakness may be more entrenched going
forward, with the firmer USD environment as an
instrumental backdrop. A downward growth revision to
below 3% may be on the way, as the export sector has
registered negative yoy growth for the past sixteen months.
The leaning of the state-run National Pension Service toward
investing US$ 40bn overseas could also dent the KRW’s
prospects. A recent biannual systemic risk survey by the
Bank of Korea highlighted a few key risks for the financial
systems including China’s slower economic growth, the
rising possibility of default by Korean companies and
household debt.
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China Spotlight: Not crazy, just a
little unwell

e  April’s sharp reduction in new loans and TSF overall,
after the glut in Q1, appears to reflect front loading of
fiscal and monetary stimulus.

e  Stimulus is still of a targeted nature and the authorities
do not appear to be panicking. However, a relapse to
the old stimulus model and/or the formation of a
property bubble have to be watched out for.

e The PBoC has been allowing the RMB to appreciate
somewhat, in line with the recovery in the DXY, but
also against a backdrop of a return of demand for
outflows.

Front loading is what it looks like

April’s economic data sheds some light on what’s going on
with the surge in lending in Q1, and it appears that the
answer is front loading of economic stimulus. This runs
counter to the fears that the authorities were panicking and
reverting to the old model of broad, indiscriminate spending
or lending.

Beijing’s announcement of increased spending on transport
infrastructure to the tune of 7% of GDP over 3 years is also
in line with a medium term plan for improving connectivity.
Investment data continues to point to increased spending
on key reform areas and suggests that the authorities are
still focused on steering the economy onto a different path.

Money, money, money...

The pullback in new lending in April, following the surge in
new RMB loans in Q1 2016, suggests that stimulus spending
has been front loaded. Total Social Financing (TSF) growth
fell from around 40% yoy for Jan-Mar to 28% for Jan-Apr.
New RMB loan growth similarly fell from 29% yoy to 18%.
Corporate bond issuance also decelerated from 210% yoy to
160%. The authorities indicated that the deceleration in new
RMB loans was partly due to a shift in local government
borrowing to the municipal bond market.

There has been some brouhaha about the increase in
municipal bond issuance to RMB 1.06tn in April from RMB
0.79tn in March and RMB 0.17tn in February. The modest
increase in municipal bond issuance in April does not
change the fact of a pullback in lending in April and seems
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to be little more than a red herring.

Property price acceleration a possible risk

One area that requires some attention though is the
property sector. Since the lowering of the deposit ratio for
property purchases in early February, the number of the 70
major cities seeing MoM price rises has risen from 38 in
January to 62 in March and 65 in April. On a YoY basis, only
46 cities have prices in positive territory and overall prices
are still only up 6.2% yoy. However, the pace at which
sequential price rises are spreading, the situation could get
out of hand if the authorities are not careful.

Follow the money trail

Despite the recovery in property prices, Fixed Asset
Investment (FAI) data suggests that the authorities are still
gradually trying to redirect lending to where it matters. As a
share of total FAI, the real estate sector saw its share fall to
24.9% in April 2016 from 26.4% in March and 25.4% in April
2015. For infrastructure FAl, its share is now 18.2%,
compared to 17.9% and 16.9% respectively. The likely
increase in transport investment is in turn likely to increase
the share of FAI going to infrastructure.

More clarity emerges on the RMB management regime

Since December 2015 when the CFETS released details of the
RMB measured as an index of a basket of trade partner
currencies, the CFETS RMB Index (CRMBX) has been
managed very much in line with the DXY, albeit in a much
narrower range. Up till April, the DXY’s gradual fall has been
fortuitous for the PBoC as it provided cover for a gradual
depreciation in the RMB.

Since then though, the DXY’s rebound appears to be
matched by the CRMBX so this suggests, for the moment,
that the PBoC not averse to letting the RMB appreciate
along the USD, albeit with a far smaller degree of volatility.
The allowance of RMB appreciation though also coincides
with some evidence of a resumption of a demand for
outflows. Hints of this come in the form of both a surge in
imports from Hong Kong in April, and a resumption of a
decline in foreign currency loans in April. Also, the CNH-CNY
gap widened in May and suggests that demand for outflows
remains quite resilient so it is quite likely that the
authorities will tolerate continued appreciation in the broad
RMB.
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Korea Spotlight: Stepping out is a
“lose-won” strategy

e In addition to the existing negative factors, the KRW
gets additional headwinds from outward investments
drive by local pension fund.

e  Weak macro prospects persist as China risks come to
the fore from growth as well as potential changes to
MSCl index.

The KRW was the second worst performer in May, having
depreciated 4.1% against the USD, just slightly less than the
MYR, which fell nearly 5%. The BoK left policy rate
unchanged in May, as expected by most in the markets, and
the language was cautious and more dovish. May appeared
to be a continuation of the mildly bearish view after the
parliamentary elections. The additional drag factor
domestically was local news report that state-run National
Pension Service (NPS) is poised to pour more than $40bn
into overseas equities and bonds in the next five years.

National Pension Service’s outward drive

According to local media, the National Pension Service (NPS)
is taking the “stepping out” strategy to the next level, by
raising its allocation to overseas equities by 4% point to 20%
by 2020. This will be facilitated by shaving 2% points off
domestic equity exposure to 18%, and also cutting domestic
bond holdings from 54.8% to 42-44%. Korea’s low rate
regime and the prospect of further rate cuts have catalysed
the move, which will accordingly align the NPS with the
government’s recent drive to encourage overseas
investment. The impact on Korea’s financial markets will be
quite meaningful and broad-based.

As of February this year, the fund is valued at about KRW
520tn, and more than half are in domestic fixed income.
Assuming USD 8bn worth of new overseas equities
investments each year, some drawdowns from the fund’s
KRW 268.6tn (USD 228bn) domestic bond portfolio as well as
mirrored actions by local lifers and fund managers, the
overall impact on currency movements will be quite
prominent and sustainable.

Amongst various possible market impacts, will be an
increase in selling activities in government bonds (44.8% of
fixed income portfolio), keeping bond yields supported.
Korean lifers’ are expected to move in the same direction
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and based on data from Korea Life Assurance Association,
Korean lifers’ overseas investments amount to 7.3% of total
assets, near the peak of 7.5% in 2009 and still some way off
from the limit of 30%. The path ahead suggests that capital
outflows will be a persistent feature in the next few years
and the endorsement by the authorities for NPS and lifers to
invest overseas provide an alternative avenue for the KRW
to weaken structurally.

Total Fund Weight (%)
Domestic Equities 18
Overseas Equities 13.3
Domestic Fixed Income 52.7
Overseas Fixed Income 4.4
Alternatives 11.1
Cash Equivalence 0.2
Others 0.2

China is a risk and a threat

In the meantime, Korea is also preparing for inflow of global
funds into Korean assets in the event of an upgrade by MSCI
to developed market status from emerging market. The
Financial Services Commission (FSC) is trialling a single
account, called an omnibus, for foreigners buying and
selling Korean equities from 25 May through September.
MSCI’s annual review of its stock indexes will be released in
June. However, there is a risk that the inclusion may not
happen this year. Not only that, but there is the added
threat that outflows may be triggered instead if China's A-
shares are added to MSCl's Emerging markets index, before
Korea gets developed markets status.

The economy has been facing repeated growth downgrades,
the latest being top state-run think tank Korea Development
Institute (KDI), which shaved its 2016 GDP projection to 2.6%
from 3%, citing a continued slump in exports and sluggish
demand at home and abroad. This was the most pessimistic
outlook yet offered by a local institute. The BoK is predicting
2.8% in its latest quarterly revision released last month,
while the International Monetary Fund forecast a 2.7 percent
expansion. On the back of these growth pessimism is
China’s growth risks and a recent BoK survey of 78 financial
experts including some based abroad revealed that 73% of
respondents say China slowdown is a key systemic risk to
Korea’s financial systems.
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India Spotlight: Better signals for
reforms and Rajan

¢ Investment continues to flag somewhat although
consumer sentiment remains strong. Further easing is
still possible but later in the year.

e Reform momentum has picked up with the new
bankruptcy law but more will be needed to have a
market impact.

¢ Arecent sell off in INR bonds has seen the USD/INR rise
somewhat but the RBI is likely to start selling the pair
around 68.

The flagging momentum with reforms and the weakening
investment sentiment has of late seen India seen some of
the lustre gained after the election of Narendra Modi as
Prime Minister. Some recent policy developments though
might slowly revive the optimism in the Indian economy.

The recent successful passage of the new bankruptcy law
recently is a bit of a surprise, coming against the backdrop
of the failure to push through legislation to introduce a
Goods and Services Tax (GST).

In addition to the benefits that the revisions to the
bankruptcy law brings, its passage seems to have been
aided by cooperation with the central bank. This
cooperation might suggest that the recent talk about the
Reserve Bank of India (RBI) governor Raghuram Rajan
possibly not getting a second term, is a little exaggerated.

The market seems to be focused on the lack of rate cuts in
the near term and bond outflows seem to have been a
significant factor in pushing the USD/INR higher. However,
the RBI might be lurking not too far away.

Momentum continues to ebb

Monthly data continues to point to economic activity
slowing somewhat, especially with investment. Capital
goods production continues to slow quite sharply, falling
15% yoy in March. The RBI’s Industrial Outlook Survey also
reflects this weakness, although the index still remains in
expansionary territory. This is also mirrored in the Markit
PMI, which indicates weakening sentiment, albeit still in
expansionary territory.

Consumption sentiment though is somewhat more resilient.
Consumer durables production remains much stronger,
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growing close to 9% yoy in March but even this has slowed
from the almost 17% yoy in December 2015.

It’s quite likely that the stabilisation of both CPI inflation and
the INR over 2014 and 2015 have contributed to the
resilience of the consumer. Inflation recently crept back up
and April 2016 saw inflation jump from 4.8% to 5.4%. This in
turn has seen the market start to price out the likelihood of
another rate cut in the near term. NAB’s economist John
Sharma has been projecting the second rate cut this year to
come no sooner than September and that is looking to be
on the mark.

Signs of life in reforms

The Modi government’s failure to push the GST bill through
the legislature had deflated the earlier business confidence
in the government’s ability to reform the economy.
However, late May’s surprise passage of the new
consolidated Insolvency and Bankruptcy Code could go
towards reviving some of that confidence. India is currently
ranked 136" for “resolving insolvency” by the World Bank,
behind China at 55 and Indonesia at 77™".

According to the RBI, distressed loans accounts for around
11% of bank assets but other estimates place it as high as
20%. The new bankruptcy code could retire at least 12
pieces of outdated legislation, in addition to streamlining
the entire bankruptcy resolution process.

Rajan removal rumors might now subside

One other important repercussion is that it implies that the
threat of the government not re-appointing RBI Governor
Raghuram Rajan for a second term, is probably overblown.
The bankruptcy law seems to have been passed so smoothly
in part because of actions by the RBI to increase the
penalties for holding onto distressed assets, thus
incentivizing banks to pressure legislators to push through
these reforms. The level of successful cooperation would
suggest that relations with the government are better than
some are making them out to be.

Rajan, whose current term ends on 3 September 2016, has
been credited with taming inflation and stabilizing the INR.
An influential member of the ruling Bharatiya Janata Party in
the Upper House recently called for the removal of Rajan,
claiming that he had sufficient support within the BJP to
block Rajan’s re-appointment.
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Singapore Spotlight: Staying
calm and watching the Fed

e Qa1 final GDP growth came in in line with the advance
estimate but the sector breakdown indicates a
continuation of the slowdown through much of 2016.

e MAS’ easing of lending conditions for motor vehicles
might be getting more comfortable with leverage
levels and similar moves in the property sector might
follow in a few months.

e  With key risk events on the horizon, MAS is likely to
remain cautious with regards to monetary policy
decisions.

Q1 GDP came in pretty much in line with the advance
estimate, rising 1.8% yoy and 0.2% qoq saar. The sequential
sectoral breakdown though suggests that growth looks like
it's biased lower in the near term at least. Q1 2016's QoQ
growth was largely bolstered by sectors like manufacturing
that are structurally on the downtrend in Singapore, while
key sunrise industries are flagging at the moment.

The Monetary Authority of Singapore (MAS) eased the
lending restrictions on motor vehicles. These had been
tightened in 2013 and MAS said that easing demand leading
to a moderation in the price of Certificates of Entitlement
(COEs) had given them sufficient comfort to ease lending.
While the link might be somewhat tenuous, there might be
some speculation that the property sector is next in line for
a little help.

The outlook for next few months is likely to be for a
stronger USD on the back of improving US growth and the
pricing in of a gradual increase in US interest rates.

Q1 growth supported by the wrong sectors

Manufacturing rose 23.3% qoq saar while services fell 6%
goq saar, led by wholesale & retail trade falling 10.3% qoq
saar and finance falling 15.2% qoq saar. Finance did rise a
very strong 34% qoq saar in Q4 so Q1 could have simply
been some degree of payback, but there are risks that this
could be stretched out given the general ambivalence
towards EM Asia assets and the tightening of regulatory
requirements in Singapore in particular. Manufacturing on
the other hand has been very volatile and might not be
entirely a reliable sector, even with the relatively more
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supportive currency policy by the MAS post-April.

The one area of robustness is construction, rising 6% and
10.9% goq saar in Q4 2015 and Q1 2016 respectively,
spurred on by fairly robust government spending that began
in Q3 2015. The weakness in finance might also be aniill
portent for financial inflows and in turn also for the SGD.

Easing vehicle financing rules might not be a precursor

MAS cited the fall in the inflation contribution of Private
Road Transport (PRT) to CPI inflation as the main reason for
its easing of lending restrictions first introduced in 2013.
Essentially, the authorities lowered the loan-to-value (LTV)
by 10bps and also increased the maximum loan tenure from
5 to 7 years. This will inevitably spark some speculation that
lending restrictions in the housing market are next in line.
However, this expectation might be a bit premature at this
juncture.

From November 2013 to April 2016, the PRT component fell
11.3% but the Accommodation component has only fallen
5.7%. Admittedly, this is just a rough gauge but the
authorities are, if anything, likely to be a lot more cautious
when it comes to the risk of a reflating of the bubble
conditions. The authorities are also rather leery of the risks
of debt servicing stress when the local banks start pricing in
an upward (albeit gradual) trajectory in US rates into
domestic loan rates. The authorities will likely want to wait
for the next few US Fed hikes to be digested by the markets
before considering easing lending conditions in the
domestic housing sector.

SGD policy likely to remain unchanged for some time

MAS most recently {after the final GDP release) reaffirmed
that they felt that the monetary policy stance remains
appropriate. Despite the weakness in the Q1 GDP number,
MAS will probably try not to rock the boat through the rest
of 2016 with the US Fed likely to hike once or twice before
the end of the year. At the moment, with fiscal policy
already in expansionary mode, the MAS probably has some
breathing room.
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Selected Indicators

Table 1: NAB Asian FX Forecasts

Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18
USD/CNY 6.55 6.60 6.65 6.60 6.55 6.55 6.50 6.50 AUD/CNY 4.78  4.69 4.59 4.55 4.45 4.39 4.42 4.49
USD/IDR 13500 13600 13700 13700 13600 13500 13300 13200 AUD/IDR 9855 9656 9453 9453 9248 9045 9044 9108
USD/INR 67.5 67.0 67.0 66.0 65.0 64.0 63.0 62.0 AUD/INR 49.3 47.6 46.2 45.5 44.2 42.9 42.8 42.8
USD/KRW 1175 1190 1220 1200 1200 1180 1150 1100 AUD/KRW 858 845 842 828 816 791 782 759
USD/MYR  4.30 4.35 4.40 4.40 4.40 4.38 4.35 4.30 AUD/MYR 3.14  3.09 3.04 3.04 2.99 2.93 2.96 2.97
USD/PHP 46.8 47.0 47.2 47.0 46.6 46.2 46.0 46.0 AUD/PHP 34.2  33.4 32.6 32.4 31.7 31.0 31.3 31.7
USD/SGD 1.38 1.39 1.40 1.39 1.38 1.38 1.37 1.37 AUD/SGD 1.01  0.99 0.97 0.96 0.94 0.92 0.93 0.94
USD/THB 36.0 36.5 37.0 37.0 37.5 37.5 37.5 37.0 AUD/THB 26.28 25.92 2553 2553 2550 2513 2550  25.53

USD/TWD  33.0 33.2 33.5 33.5 33.2 33.0 32.7 32,5 AUD/TWD 24.09 23.57 23.12  23.12  22.58 22,11 2224  22.43

Table 2: NAB Key FX Forecasts

Jun-16  Sep-16 Dec-16 Mar-17 Jun-17  Sep-17 Dec-17  Mar-18

Australian Dollar AUD/USD 0.73 0.71 0.69 0.69 0.68 0.67 0.68 0.69
New Zealand Dollar  NzZD/USD 0.67 0.65 0.63 0.62 0.62 0.62 0.64 0.65
Japanese yen USD/IPY 109 110 111 111 112 113 112 112
Euro EUR/USD 1.14 1.12 1.11 1.10 1.10 1.10 1.10 1.12
British Pound GBP/USD 1.46 1.45 1.45 1.44 1.44 1.44 1.45 1.45
Swiss Franc USD/CHF 0.97 0.99 1.02 1.04 1.04 1.04 1.05 1.03
Canadian Dollar USD/CAD 1.34 1.39 1.45 1.44 1.44 1.45 1.45 1.44
Chinese New Yuan USD/CNY 6.55 6.60 6.65 6.60 6.55 6.55 6.50 6.50

Table 3: NAB Asia Macro Forecasts

Average annua DP (%)
2013 2014 2015

Hong Kong 3.1 2.5 2.5 2.6 2.6
Indonesia 5.6 5.0 4.8 4.5 4.5
Singapore 4.4 2.9 2.2 2.9 2.9
Taiwan 2.2 3.9 0.9 0.5 0.5
Thailand 2.7 0.8 2.8 3.8 3.8
Malaysia 4.7 6.0 6.1 4.3 4.3
S Korea 2.9 3.3 2.6 2.9 2.9
Philippines 7.1 6.1 5.8 5.7 5.7
Total 4.2 4.1 3.6 3.5 3.5
China 7 7 7.3 6.9 6. 7 6.5
India

Table 4: NAB Key Macro Forecasts

Country/region 2011 2012 2013 2014 2015 2016 2017
United States 1.6 2.2 1.5 2.4 2.4 2.2 2.3
Japan -0.4 1.7 1.6 -0.1 0.6 1.1 0.9
Euro-zone 1.7 -0.8 -0.2 0.9 1.4 1.7 1.9
United Kingdom 2.0 1.2 2.2 2.9 2.2 2.2 2.2
Emerging Asia 4.4 4.6 4.2 4.1 3.6 3.6 3.8
Latin America 4.9 2.5 2.6 0.9 -0.4 -0.3 1.2
China 9.3 7.8 7.7 7.3 6.9 6.7 6.5
Canada 3.0 1.9 2.0 2.5 1.2 1.7 2.0
Australia 2.7 3.5 2.0 2.6 2.3 2.7 3.0
New Zealand 1.8 2.4 2.3 3.3 2.2 1.8 2.0
India 7.9 4.9 6.4 7.1 7.5 7.6 7.4
Africa 5.4 4.4 5.2 5.0 3.5 4.0 4.0
Eastern Europe 5.4 1.4 2.9 2.8 3.0 2.9 2.6
Middle East 3.9 4.8 2.4 2.8 2.5 2.5 2.5
Other advanced 3.3 2.0 2.2 2.8 2.3 2.4 2.6
World 4.39 3.38 3.27 3.32 2.92 3.02 3.27
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Essential Asia 1 June 2016

Important Notices

Disclaimer: This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 (“NAB”). Any advice contained in this document has been
prepared without taking into account your objectives, financial situation or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice
is appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, before making any
decision about a product including whether to acquire or to continue to hold it. Products are issued by NAB unless otherwise specified.

So far as laws and regulatory requirements permit, NAB, its related companies, associated entities and any officer, employee, agent, adviser or contractor thereof (the “NAB Group”)
does not warrant or represent that the information, recommendations, opinions or conclusions contained in this document (“Information”) is accurate, reliable, complete or current. The
Information is indicative and prepared for information purposes only and does not purport to contain all matters relevant to any particular investment or financial instrument. The
Information is not intended to be relied upon and in all cases anyone proposing to use the Information should independently verify and check its accuracy, completeness, reliability and
suitability obtain appropriate professional advice. The Information is not intended to create any legal or fiduciary relationship and nothing contained in this document will be considered
an invitation to engage in business, a recommendation, guidance, invitation, inducement, proposal, advice or solicitation to provide investment, financial or banking services or an
invitation to engage in business or invest, buy, sell or deal in any securities or other financial instruments.

The Information is subject to change without notice, but the NAB Group shall not be under any duty to update or correct it. All statements as to future matters are not
guaranteed to be accurate and any statements as to past performance do not represent future performance.

The NAB Group takes various positions and/or roles in relation to financial products and services, and (subject to NAB policies) may hold a position or act as a price-maker in
the financial instruments of any company or issuer discussed within this document, or act and receive fees as an underwriter, placement agent, adviser, broker or lender to
such company or issuer. The NAB Group may transact, for its own account or for the account of any client(s), the securities of or other financial instruments relating to any
company or issuer described in the Information, including in a manner that is inconsistent with or contrary to the Information.

Subject to any terms implied by law and which cannot be excluded, the NAB Group shall not be liable for any errors, omissions, defects or misrepresentations in the
Information (including by reasons of negligence, negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons who use or
rely on the Information. If any law prohibits the exclusion of such liability, the NAB Group limits its liability to the re-supply of the Information, provided that such limitation is
permitted by law and is fair and reasonable.

This document is intended for clients of the NAB Group only and may not be reproduced or distributed without the consent of NAB. The Information is governed by, and is to
be construed in accordance with, the laws in force in the State of Victoria, Australia.

Analyst Disclaimer: The Information accurately reflects the personal views of the author(s) about the securities, issuers and other subject matters discussed, and is based upon
sources reasonably believed to be reliable and accurate. The views of the author(s) do not necessarily reflect the views of the NAB Group. No part of the compensation of the author(s)
was, is, or will be, directly or indirectly, related to any specific recommendations or views expressed. Research analysts responsible for this report receive compensation based upon,
among other factors, the overall profitability of the Global Markets Division of NAB.

For distribution by WealthHub Securities: Where you have received this document via the nabtrade service (nabtrade), it is distributed to you by WealthHub Securities Limited ABN
83 089 718 249 AFSL No. 230704 (“WealthHub Securities”). WealthHub Securities is a Participant of the Australia Securities Exchange and a wholly owned subsidiary of National
Australia Bank Limited ABN 12 004 044 937 AFSL No. 230686 (“NAB”). NAB doesn't guarantee the obligations or performance its subsidiaries, or the products or services its
subsidiaries offer. Any material provided to you by WealthHub Securities will contain factual information or general advice. This factual information or general advice does not take into
account your particular objectives, financial situation and needs, and a statement of advice will not be provided. WealthHub Securities will not give you any legal, tax, financial or
accounting advice or any advice or recommendation regarding the suitability or profitability about your transactions. Before you make a decision about whether to acquire a financial
product, you should obtain and read the Product Disclosure Statement available at nabtrade.com.au and consider the appropriateness of the information having regard to your particular
circumstances. You agree that you will not solely rely on the information provided by WealthHub Securities or elsewhere on nabtrade.com.au when making investment and/or financial
decisions. WealthHub Securities does not provide personal advice to online retail clients. WealthHub Securities receives commission from dealing in securities and from its authorised
representatives. Introducers of business may directly share in this commission. WealthHub Securities and its associates may hold shares in the companies that it distributes
research/information on.

The value of investments and future returns may rise or fall and, at times, returns may be negative. Past performance is not a guarantee of future performance. Please note, this
material has not been verified by WealthHub Securities. WealthHub Securities does not make any representation or warranty as to the timeliness, reliability, accuracy or completeness
of the material, nor does it accept any responsibility arising in any way for errors in, or omissions from, that material.

United Kingdom: If this document is distributed in the United Kingdom, such distribution is by National Australia Bank Limited, 88 Wood Street, London EC2V 7QQ. Registered in
England BR1924. Head Office: 800 Bourke Street, Docklands, Victoria, 3008. Incorporated with limited liability in the State of Victoria, Australia. Authorised and regulated by the
Australian Prudential Regulation Authority. Authorised in the UK by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation
by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request.

USA: If this document is distributed in the United States, such distribution is by nabSecurities, LLC. This document is not intended as an offer or solicitation for the purchase or sale of
any securities, financial instrument or product or to provide financial services. It is not the intention of nabSecurities to create legal relations on the basis of information provided herein.

Hong Kong: By accepting this document, you represent and warrant that you are a “professional investor” within the meaning of the definition of that term in Part 1 of Schedule 1 to
the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong). If you think you have received this document in error, please contact NAB at Level 27, One Pacific Place,
88 Queensway, Hong Kong Ph: +852 2826 8111

If this document is distributed in Hong Kong, such distribution is by National Australia Bank Limited, Hong Kong Branch, which is licensed by the Hong Kong Monetary Authority and
registered (CE Number AAO169) under the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) for Type 1 (dealing in securities) and Type 4 (advising on securities)
regulated activities. Its main business address is Level 27, One Pacific Place, 88 Queensway, Hong Kong.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain
independent professional advice.

New Zealand: This publication has been provided for general information only. Although every effort has been made to ensure this publication is accurate the contents should not be
relied upon or used as a basis for entering into any products described in this publication. To the extent that any information or recommendations in this publication constitute financial
advice, they do not take into account any person's particular financial situation or goals. Bank of New Zealand strongly recommends readers seek independent legal/financial advice
prior to acting in relation to any of the matters discussed in this publication. Neither Bank of New Zealand nor any person involved in this publication accepts any liability for any loss or
damage whatsoever may directly or indirectly result from any advice, opinion, information, representation or omission, whether negligent or otherwise, contained in this publication.
National Australia Bank Limited is not a registered bank in New Zealand.

Japan: National Australia Bank Ltd. has no licence of securities-related business in Japan. Therefore, this document is only for your information purpose and is not intended as an offer
or solicitation for the purchase or sale of the securities described herein or for any other action.

Singapore: This document is distributed in Singapore to institutional investors (as defined under the Financial Advisers Regulations) only.

OR

People’s Republic of China: In the PRC, the Materials are directed solely at persons who would be constituted as (i) Qualified Domestic Institutional Investors in accordance with the
applicable PRC laws and regulations promulgated by China Banking Regulatory Commission, China Securities Regulatory Commission or China Insurance Regulatory Commission or

(ii) other eligible investors in accordance with the applicable PRC laws and regulations.

Further, the information on the Materials does not constitute "marketing or production and business activities in the PRC" as defined in the Administrative Measures on the Registration of
Production and Operation Activities of Foreign Enterprises in the PRC promulgated by the State Administration of Industry and Commerce.
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