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USD bears in action,
USD bulls inaction

¢ The global financial markets have renewed their risk
appetite and developed a tentative pattern of hunting
for yield.

o After hitting a post-Brexit bottom before the end of
June, the MSCI Asia ex-lapan index rebounded strongly,
selected bond curves in Asia bull flattened and the ADXY
index rose over 1%.

e USD weakness extended post FOMC, even though a
stand pat stance was widely expected and the statement
reflected a slightly more favourable environment for
hiking rates.

e We maintain our long USD positions, against THB and
TWD, as well as relative trade like short MYR/INR.
We initiated long CNH/SGD and exited long USD/KRW.

The “tsunami warning” has been lowered and the Brexit-
triggered shockwaves to financial markets was surprisingly
shortlived. Investors staged revival in global risk appetite,
followed by a global hunt for yield while at the same time
staying mindful of the potentially long drawn two-year
“separation” process between the UK and European Union.
The MSCI Asia ex-Japan index rebounded strongly since
bottoming at the end of June, selected bond curves in Asia
bull flattened and the ADXY index rose more than 1% over
that period.

FOMC drives USD bulls deeper in the hibernation cave

USD weakness extended post FOMC, even though a stand
pat stance was widely expected and the statement reflected
a slightly more favourable environment for hiking rates.
The kneejerk reactions saw the KRW at the top of the
leaderboard with 0.8% gains vs the USD. Interestingly, China
did not take full opportunity to push the RMBX higher,
which will then require a much lower USD/CNY fix. Instead,
the PBoC lowered the RMBX by 0.03% compared to the
DXY's -0.43%. While the gap between DXY and RMBX closes
further on the downside, it was mainly driven by the fall in
DXY. While the cautious stance is understandable, the
underlying resistance toward allowing significant CNY
appreciation signals a growth supportive policy preference.

China's Monetary Aggregates
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Effectiveness of monetary loosening in question

After Korea’s Finance Ministry detailed its KRW11tn
additional budget, the Bank of Korea found it opportune to
cast some doubt over the effectiveness of more monetary
loosening and instead suggested structural reforms. The BoK
cautioned about the possibility of an increase in financial
imbalance if monetary easing is excessive. The structural
problems of low growth and inflation will need structural
reforms to play a bigger role.

Elsewhere, the call for a proactive fiscal policy has gotten
louder in China. The Chinese authorities have begun to
manage expectations of a bigger budget deficit of up to 5%
from the current target of 3%, as the effectiveness of future
policy easing may be limited.

Accordingly, our economics team has reviewed Asia’s

policy rate path and direction and made some adjustments.
We think policy differentiation will not be confined to Asia
and the US, but also within Asian economies, to a lesser
extent. With our existing Fed view of one hike by the end of
this year and two from the second half of next year, we now
expect one more cut in the benchmark rate in Malaysia,
Indonesia, India, Korea and China.

Event risks ahead - tread with care

As markets enter the European summer, investors are
expected to tread cautiously in light of risk events from
central banks, political tensions, terrorist threats as well as
US elections developments. We stay prudently long USD
against TWD and THB. We also hold on to a short MYR/INR
and recently initiated long CNH/SGD position. The long
CNH/SGD position is premised on the Chinese authorities
allowing some normalisation and a narrowing of the gap
between USD index and the RMBX, via a stronger CNY
appreciation versus the non-USD currencies within the
index. The SGD came across as a better candidate in light
of its cheap funding cost, strength within its SSNEER
basket and also that it is not a constituent of the DXY.

We exited long USD/KRW position as the stop was triggered
post-FOMC, but look to reinitiate the trade at some point.

Brexit impact over time
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China Spotlight:
Predictably unpredictable

e Q2 GDP steadied at 6.7% yoy, reflecting the positive
effects of the government’s targeted stimulus.

e With some returning calm after Brexit event, the wide
gap between the USD index and the RMB index looks set
to normalise.

o This sets the stage for our Long CNH/SGD trade
recommendation, while maintaining our core view that
USD/CNY will head higher toward 6.80 by end 2016.

China’s macro growth performance suggests a softlanding
situation and that the targeted fiscal stimulus have shown
some results. Growth in industry and construction edged
up from 5.8% y/y in Q1 to 6.1%. Surging stimulus-linked
investment by state firms appears to have compensated for
the private sector’s investment inertia.

China’s services sector growth remained relatively healthy,
easing only slightly, from 7.6% y/y to 7.5%. It seems likely
that services output was supported by the acceleration

in property sales (which lifts real estate output) that
followed cuts to mortgage rates and relaxation of controls
on purchases. By contrast, a year after the peak of the
equity bubble, y/y growth in financial sector output will
have slowed.

Capital outflows contained despite stealth depreciation

Concerns over capital outflows were further allayed in June,
after the FX reserves and trade data indicated there could be
some deliberate USD purchases by the Chinese authorities.
The intention could possibly be to ride on the rising USD
index in June to push the RMB index lower. The gap
between the RMBX and the USD index has started to widen
since early June and we do not think this is sustainable as it
might engender some complaints as the RMB officially
attains SDR status in October. Closing the gap though would
entail the RMBX rising significantly and should require that
the RMB appreciate against the smaller components of the
CFETS basket. Beyond the majors like the EUR and the JPY,
we think that the SGD is well positioned to be the main
candidate for losing against the CNY. The CNY/SGD has
fallen 8.3% from the since Nov 2015 until Jul 15 but has since
risen 1.0%. Accordingly, we recommend long CNH/SGD

China's GDP growth by sector
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1M forward to reflect a potential narrowing of the gap
between RMBX and DXY index.

Wider fiscal deficit increasingly conceivable

The calls for more proactive fiscal policy are getting louder.
The PBoC went as far as saying that China could handle a
deficit of 3 to 5 percent and recommended trimming
corporate tax burdens, issuing more government debt and
increasing the fiscal deficit to make monetary policy more
effective. An increase in the fiscal deficit is needed along
with better policy coordination as China appeared to be
falling into a liquidity trap where money-pumping failed to
spur corporate investment. China targeted a fiscal deficit of
3 percent this year, or 2.18 trillion yuan (HK$2.62 trillion).

Bonding time ahead

Beijing has started to move ahead with initiatives for

an SDR capital market. The plan will entail a platform for
investments into bonds issued in China with FX exposures.
Somewhat related, the World Bank is planning to sell
bonds in China denominated in SDRs. The offering would
be in China’s interbank note market and may take place
in a month.

In the meantime, appetite for municipal bonds have
increased visibly, reflected by narrower premium required
over sovereign bonds, as well as a surge in trading volume
to an unprecedented 227 billion yuan ($34 billion} in June.
Comparatively, the notes are increasingly perceived as
almost as safe as sovereign bonds, with no failures reported
so far, while the number of corporate defaults has surged
to all-time high this year. The increased popularity of the
municipal debt comes at an opportune time for China’s
regional authorities, which are ramping up sales as they
refinance existing borrowings and boost spending to help
the economy. Local governments are scheduled to issue
about 6.2 trillion yuan of securities this year, compared with
3.8 trillion yuan in 2015.

Elsewhere, the sales of dollar bonds by some of China’s
biggest state-run firms rose to a record $18.7 billion in the
April-June period, about 80 percent higher than the average
of the previous four quarters. In comparison, overall
issuance by Chinese companies shrank 11 percent as a
weakening yuan drove up the cost of servicing overseas
debt. This came on the heel of rules relaxation as NDRC
allowed 21 companies including some banks to sell FX debt
without having to seek approval.

RMB Index managed in line with the DXY Index
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Korea Spotlight:
Third time’s a charm?

e Korean financial markets have been charmed by
the latest fiscal stimulus plan. This is the third
supplementary budget since President Park took office,
totalling KRW11tn.

e As expected, the BoK held its key policy rate unchanged
at 1.25% in July, but maintained a dovish stance in light
of Brexit.

e USD/KRW stopped short of breaking below 1130 key
support. KRW strength looks overdone as exports
continue to disappoint.

Q2 GDP growth improved sequentially, rising 0.7% qoq
seasonally adjusted, from 0.5% in Q1. The yoy growth
also surprised on the upside with 3.2% rise vs 2.8% in
Q1. Private-sector consumption rose 0.9% compared
with a contraction in the previous three months.
Construction investment expanded 2.9%. Government
spending expanded 0.2%. Facilities investment rose
2.9% after a 7.4% dip in the previous quarter.

Of the 0.7% growth from the first quarter, private
consumption and construction investment contributed the
most, adding 0.4% point, respectively. Facilities investments
added 0.2% point, while net exports stripped 0.3% point,
the statement shows.

Let’s get fiscal

Korea’s financial markets have been responding positively
to the extra stimulus announcement since Brexit.

Portfolio flows have returned along with the recovery in
global risk appetite for EM equities. The Brexit event and
also the downward revision in Australia’s sovereign ratings
outlook have also prompted the search for yield and a shift
into Asian debt. Korean bond yields fell visibly lower with
June’s surprise rate cut adding another motivation for going
long bonds. All these overshadowed the scope that the
KRW11tn supplementary budget will add a mere 0.2-0.3%
points to overall growth. Recently, the growth outlook for
2016 was reduced to 2.8 percent from 3.1 percent, while the
government’s inflation projection was cut to 1.1 percent
from 1.5 percent.
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Admittedly, the expansionary fiscal policy helps to lift
some of the pressure on the BoK to cut rates. The BoK has
recently signalled some doubt over the effectiveness of
more monetary loosening but instead suggested structural
reforms. BoK Governor cautioned that there is a possibility
of an increase in financial imbalance if monetary easing

is excessive.

Structural problems play considerable role in low growth,

inflation facing South Korea’s economy; it’s insufficient to

address the issues solely with monetary and fiscal policies;
structural reforms are also needed.

KRW bulls will need more reasons

USD/KRW has given back all the gains triggered by
Brexit event, which triggered the rally to 1188.4 high.
Technically, the pair looks like it is headed lower towards
1127, but with the positive news and rate cuts priced in,
more will be needed for additional long KRW positions.
Looking at the interaction between the USD index and
USD/KRW in recent years, the KRW’s new found vigour is
clearly overdone.

While the JPY’s strength has availed the opportunity of a
divergence between the USD index and USD/KRW, even that
support is looking flimsy as the JPY/KRW has recently lost
nearly 6%. The KRW has also been outperforming the Asian
dollar index and the gap has widened significantly this year.
With growth risks prevailing and the authorities increasingly
concerned over the ineffectiveness of monetary policy via
rate cuts, they may prefer to loosen monetary conditions
further via a weaker exchange rate.
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India Spotlight:
Reserve Bank Interregnum

e August could see the focus of financial markets fixate
more on the nomination of a new RBI governor, with the
attendant speculation on how this will affect the central
bank’s credibility.

¢ Investment continues to be soft but inflation still poses
a constraint on further monetary policy easing.

e Robust inflation is likely to continue to serve as a cap
on the nominal strength of the INR, especially on a
trade-weighted basis.

The month of August is likely to be dominated by
speculation about who will succeed Raghuram Rajan as
RBI governor and consequently, what the trajectory for
policy interest rates. These questions will be discussed
against the backdrop of a resurgent USD on the back of
resilient US economic data and cautiously increasing
hawkish expectations regarding US Fed rates.

The new RBI governor will inherit a rather tricky situation.
Growth is fairly strong but investment is waning; and
inflation is stable at a lower rate but has stopped falling and
the INR REER continues to diverge from the NEER on the
upside. Meanwhile, the government has not bothered to
hide the fact that it is very keen on further cuts but the

RBI needs to maintain its independence, including the
appearance of independence.

Elsewhere though, there are some signs of improvement.
The recent regional elections have seen the composition
of the upper house Rajya Sabha shift in favour of the
government and this increases the likelihood of passage of
the Goods and Services Tax (GST). However, there are still
impediments to a bill being passed in the near term so the
actual timing remains up in the air for now.

Economic growth positive but slowing

The Markit Purchasing Managers’ Index (PMI) illustrates this
mixed picture. Both the Manufacturing and Services PMIs
have spent much of 2016 in expansionary territory and
continue to remain so. However, Services has plunged
sharply in the last few months. Manufacturing appears to
be quite supported but is also much lower to the neutral
line and sentiment there looks somewhat precarious.

Services
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Exports in June had positive growth after a long slump

but India’s exports sector remains hampered by a slew of
competitiveness issues so a sustained rebound is unlikely.
Beyond structural issues like land and labour laws, external
competitiveness is also becoming an issue. The INR REER has
been rising steadily since 2014 but more recently it’s started
to cleave away from the INR NEER, which has actually falling
over the last 12 months. Clearly, inflation is something that
needs to be watched.

Inflation is still a policy issue

Despite remaining steady for a few months now in the
5%-6% yoy range, and 5.8% yoy in June, inflation is still
significantly above the RBI’s March 2017 target of 5.0%.
The resilient inflation against the backdrop of soft
consumer prices globally also serves to push up the INR
REER, and leave the Indian economy with lower export
competitiveness combined with lower external purchasing
power (in the form of a falling INR NEER).

Indeed, outgoing RBI governor once again reiterated his
view that India’s monetary policy has not been too tight
and that the slowdown in lending has not been due to
interest rates being too high but rather due to stress in the
state-run banks. The government seems to agree with the
second part but not the first, and that’s been a source of
friction between many previous Finance Ministers and

RBI Governors.

Perceptions of independence will be key

Rajan also reiterated his view that low and stable inflation
are key to medium term growth and warned that central
bank independence is needed for stable growth. His call
was also echoed by his predecessor Duvvuri Subbarao,
who has also spoken about pressure from the government
to be more supportive of growth via lower interest rates.

Rajan’s current term ends on 3 September 2016 so August
could see this issue loom over Indian financial markets.
The market seems to be primed for his replacement to be
someone more dovish, but this could be counterproductive
in the long-run if it undermines the RBI’s credibility.
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Singapore Spotlight:
Don’t SSNEER at USD strength

e With the fallout from Brexit now appearing to be fairly
contained, the market’s focus is likely to shift back
to fundamentals.

e Robust US numbers and the prospect of fiscal stimulus in
Japan could increase both global risk appetite and the
likelihood of US rate hikes.

e USD strength could return gradually over the next six
months but improved risk appetite could see flows
back into Asian financial markets, which would benefit
Singapore’s financial sector.

After the bout of volatility post-Brexit, the USD/SGD has

settled into a slow grind higher, albeit from a relatively

low level. The SSNEER still remains close to 1% above the

mid-point of the policy band as the market so there is scope

for the SGD to underperform its peers when USD strength
takes hold.

The caveat to this might be a return of risk appetite,
especially for Asian financial assets. This though might
not be enough to outweigh the combined attraction of
a resurgent US economy plus a very gradual rise in US
interest rates.

Singapore’s growth is also likely to remain somewhat
tepid as China’s economic growth continues to remain soft.
The slowdown in the financial sector will likely remain a
drag on the economy as long as asset managers remain
leery of financial assets in Asia.

MAS wary but not spooked

In its annual report for 2015/16, the Monetary Authority of
Singapore (MAS) highlighted its wariness about the fallout
over Brexit but simultaneously placed these in the context
of a slow but positive global growth situation. MAS opined
that while the fallout from Brexit has so far been limited to
financial markets, the UK’s economy could still take a hit
and multiple elections in the EU next year could still see
the Brexit spillover manifest. MAS also sees moderate US
growth continuing and China avoiding a hard landing while
continuing to slow. The tone suggests that a further policy
easing in October is not likely but April 2017 is still
dependent on how events pan out.

Singapore GDP Growth
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Slow growth could accelerate in Q3

The advance estimate for Q2 2016 GDP growth saw

QoQ growth accelerate to 0.8% from 0.2% in Q1. Q2’s
growth numbers saw a reversal of the Construction and
Manufacturing led growth in Q1, with Services stabilizing
after a fairly sharp sequential fall in Q1. That weakness in
Services was underpinned by a slide in the financial sector,
as investors pulled out of Emerging Markets, Asia included.
Q2 should have seen some stability in the financial sector
as the fears of an RMB-devaluation subsided and US data
started to show resilience. There is a likelihood that the final
number will be a downward revision as June’s Brexit impact
is added in.

Going forward however, if the spillover from Brexit
continues to remain contained, and US growth momentum
continues unabated, the financial sector could see some
recovery. Asian equity markets have generally performed
quite well in the early part of July so it does appear that risk
appetite could recovery to some degree in Q3.

It would then follow that if global (or at least US and China
growth) stabilises, Singapore’s should follow to some
degree and in turn reduce the likelihood of further easing
by the MAS at its October monetary policy meeting.

Inflation another deterrent to further easing

While headline CPI inflation continues to remain in negative
territory, the MAS Core CPl inflation number remains firmly
in positive, albeit low territory, of 1% yoy. The deflationary
parts of the CPI are clearly those heavily administered —
housing and private automobiles.

With Core inflation not just positive but actually climbing,
MAS is probably not going to be likely to further ease its
monetary policy stance, after already having eased in April.
Besides, with the SSNEER already comfortably in the
stronger half of the policy band, there exists sufficient
downside room for depreciation.

US Fed hike expectations could be the catalyst

While we continue to expect only one hike this year in
December, it is not beyond the pale for market expectations
of a September hike to gain currency. This could underpin a
gradual rise in the broad USD. Additionally, if the Chinese
authorities also allow the RMB Index to rise over the next
few months, the CNY/SGD is also likely to climb and add to
downward pressure on the SSNEER.

Singapore CPI Inflation
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Selected Indicators

Table 1: NAB Asian FX Forecasts

Sep-16
USD/CNY 6.73
USD/IDR 13600
USD/INR 67.0
USD/KRW 1190
USD/MYR 4.15
USD/PHP 47.0
USD/SGD 1.39
USD/THB 36.5
uUsSD/TWD 33.2

Dec-16 Mar-17

6.80

6.78

13700 13700 1

67.0
1220
4.30
47.2
1.40
37.0
33.5

66.0
1200
4.40
47.0
1.39
37.0
33.5

Table 2: NAB Key FX Forecasts

Jun-17

Sep-17 Dec-17

6.76 6.74 6.73

3600

13500 13300

65.0 64.0 63.0
1200 1180 1150
4.40 4.38 4.35
46.6 46.2 46.0

1.38 1.38 1.37
37.5 37.5 37.5
33.2 33.0 32.7

Mar-18
6.72
13200
62.0
1100
4.30
46.0
137
37.0
325

Jun-18
6.70
13150
62.0
1100
4.30
45.5
1.36
37.0
32.2

Sep-16

AUD/CNY 4.85
AUD/IDR 9792
AUD/INR 48.2
AUD/KRW 857
AUD/MYR  2.99
AUD/PHP 33.8
AUD/SGD 1.00
AUD/THB  26.28
AUD/TWD  23.90

Dec-16
4.76
9590
46.9
854
3.01
33.0
0.98
25.90
23.45

Mar-17
4.68
9453
45.5
828
3.04
324
0.96
25.53
23.12

Australian Dollar

New Zealand Dollar

Japanese yen
Euro

British Pound
Swiss Franc
Canadian Dollar

Chinese New Yuan

AUD/USD
NZzD/USD
UsD/IPY

EUR/USD
GBP/USD
USD/CHF
USD/CAD
USD/CNY

Sep-1l
0.72
0.68

105
1.08
1.28
0.99
1.33
6.73

6 Dec-16 Mar-17
0.70 0.69
0.66 0.66
105 103
1.06 1.05
1.25 1.22
1.01 1.00
1.40 1.40
6.80 6.78

Table 3: NAB Asia Macro Forecasts

2013 2014 2015 2016 2017
Hong Kong 3.1 2.7 2.5 1.4 1.4
Indonesia 5.6 5.0 4.8 4.9 4.9
Singapore 4.6 3.3 2.0 2.7 2.7
Taiwan 2.2 3.9 0.7 0.3 0.3
Thailand 2.7 0.8 2.8 3.7 3.7
Malaysia 4.7 6.0 5.0 4.3 4.3
S Korea 2.9 3.3 2.6 2.7 2.7
Philippines 7.1 6.2 5.9 6.0 6.0
Total 4.2 4.1 3.5 3.5 3.5
China 7.7 7.3 6.9 6.7 6.5
India 6.3 7.0 7.2 7.7 7.7

Table 4: NAB Key Macro Forecasts

Jun-17
0.69
0.65

103
1.05
1.20
1.02
1.42
6.76

Sep-17

0.69
0.66
102
1.06
1.22
1.02
1.42
6.74

Dec-17

0.70
0.68
101
1.07
1.25
1.02
1.41
6.73

Mar-18
0.71
0.69
100
1.08
1.25
1.02
1.39
6.72

Country/region

United States
Japan
Euro-zone
United Kingdom
Emerging Asia
Latin America
China

Canada
Australia

New Zealand
India

Africa

Eastern Europe
Middle East
Other advanced
World

2011

1.6
-0.4
1.6
2.0
4.4
4.5
9.5
3.1
2.7
1.8
79
5.4
5.4
3.9
3.3
4.45

2012
2.2
1.7

0.8
1.2
4.6
2.3
7.7
1.7
3.5
2.4
4.9
4.4
1.4
4.8
2.0

3.40

2013

1.5
1.4
-0.3
2.2
4.2
2.5
7.7
2.2
2.0
2.4
6.3
5.2
29
2.4
2.2
3.30

2014 2015

2.4
-0.1
0.9
2.9
4.1
0.4
7.3
2.5
2.7
3.7
7.0
5.1
2.8
2.8
2.8
3.33

2.4
0.6
1.5
2.3
3.5
-0.6
6.9
1.1
2.5
2.5
7.2
3.4
3.5
2.5
2.5
2.97

2016
1.8
0.5
1.3
1.2
3.5

-1.0
6.7
1.4
2.9
2.9
7.7
3.0
3.1
2.3
2.4

2.80

2017
2.1
0.6
1.3
0.6
3.6
0.9
6.5
1.8
29
29
7.7
3.2
2.8
1.8
2.5

3.03

2018

1.9
0.6
1.5
1.2
3.4
1.7
6.3

25
1.9
7.5
4.0
3.0

2.6
3.11

Jun-18

0.72
0.70
99
1.09
1.25
1.02
1.38
6.70

Jun-17
4.66
9384
44.9
828
3.04
32.2
0.95
25.88
22.91

Sep-17
4.65
9315
44.2
814
3.02
319
0.95
25.88
22.77

Dec-17
4.71
9310
44.1
805
3.05
32.2
0.96
26.25
22.89

Mar-18
4.77
9372
44.0
781
3.05
32.7
0.97
26.27
23.08

Jun-18
4.82
9468
44.6
792
3.10
32.8
0.98
26.64
23.18
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Important Notices

Disclaimer: This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 (“NAB”). Any advice contained in this document has been
prepared without taking into account your objectives, financial situation or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice
is appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, before making any
decision about a product including whether to acquire or to continue to hold it. Products are issued by NAB unless otherwise specified.

So far as laws and regulatory requirements permit, NAB, its related companies, associated entities and any officer, employee, agent, adviser or contractor thereof (the “NAB Group”)
does not warrant or represent that the information, recommendations, opinions or conclusions contained in this document (“Information”) is accurate, reliable, complete or current. The
Information is indicative and prepared for information purposes only and does not purport to contain all matters relevant to any particular investment or financial instrument. The
Information is not intended to be relied upon and in all cases anyone proposing to use the Information should independently verify and check its accuracy, completeness, reliability and
suitability obtain appropriate professional advice. The Information is not intended to create any legal or fiduciary relationship and nothing contained in this document will be considered
an invitation to engage in business, a recommendation, guidance, invitation, inducement, proposal, advice or solicitation to provide investment, financial or banking services or an
invitation to engage in business or invest, buy, sell or deal in any securities or other financial instruments.

The Information is subject to change without notice, but the NAB Group shall not be under any duty to update or correct it. All statements as to future matters are not
guaranteed to be accurate and any statements as to past performance do not represent future performance.

The NAB Group takes various positions and/or roles in relation to financial products and services, and (subject to NAB policies) may hold a position or act as a price-maker in
the financial instruments of any company or issuer discussed within this document, or act and receive fees as an underwriter, placement agent, adviser, broker or lender to
such company or issuer. The NAB Group may transact, for its own account or for the account of any client(s), the securities of or other financial instruments relating to any
company or issuer described in the Information, including in a manner that is inconsistent with or contrary to the Information.

Subject to any terms implied by law and which cannot be excluded, the NAB Group shall not be liable for any errors, omissions, defects or misrepresentations in the
Information (including by reasons of negligence, negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons who use or
rely on the Information. If any law prohibits the exclusion of such liability, the NAB Group limits its liability to the re-supply of the Information, provided that such limitation is
permitted by law and is fair and reasonable.

This document is intended for clients of the NAB Group only and may not be reproduced or distributed without the consent of NAB. The Information is governed by, and is to
be construed in accordance with, the laws in force in the State of Victoria, Australia.

Analyst Disclaimer: The Information accurately reflects the personal views of the author(s) about the securities, issuers and other subject matters discussed, and is based upon
sources reasonably believed to be reliable and accurate. The views of the author(s) do not necessarily reflect the views of the NAB Group. No part of the compensation of the author(s)
was, is, or will be, directly or indirectly, related to any specific recommendations or views expressed. Research analysts responsible for this report receive compensation based upon,
among other factors, the overall profitability of the Global Markets Division of NAB.

For distribution by WealthHub Securities: Where you have received this document via the nabtrade service (nabtrade), it is distributed to you by WealthHub Securities Limited ABN
83 089 718 249 AFSL No. 230704 (“WealthHub Securities”). WealthHub Securities is a Participant of the Australia Securities Exchange and a wholly owned subsidiary of National
Australia Bank Limited ABN 12 004 044 937 AFSL No. 230686 (“NAB”). NAB doesn't guarantee the obligations or performance its subsidiaries, or the products or services its
subsidiaries offer. Any material provided to you by WealthHub Securities will contain factual information or general advice. This factual information or general advice does not take into
account your particular objectives, financial situation and needs, and a statement of advice will not be provided. WealthHub Securities will not give you any legal, tax, financial or
accounting advice or any advice or recommendation regarding the suitability or profitability about your transactions. Before you make a decision about whether to acquire a financial
product, you should obtain and read the Product Disclosure Statement available at nabtrade.com.au and consider the appropriateness of the information having regard to your particular
circumstances. You agree that you will not solely rely on the information provided by WealthHub Securities or elsewhere on nabtrade.com.au when making investment and/or financial
decisions. WealthHub Securities does not provide personal advice to online retail clients. WealthHub Securities receives commission from dealing in securities and from its authorised
representatives. Introducers of business may directly share in this commission. WealthHub Securities and its associates may hold shares in the companies that it distributes
research/information on.

The value of investments and future returns may rise or fall and, at times, returns may be negative. Past performance is not a guarantee of future performance. Please note, this
material has not been verified by WealthHub Securities. WealthHub Securities does not make any representation or warranty as to the timeliness, reliability, accuracy or completeness
of the material, nor does it accept any responsibility arising in any way for errors in, or omissions from, that material.

United Kingdom: If this document is distributed in the United Kingdom, such distribution is by National Australia Bank Limited, 88 Wood Street, London EC2V 7QQ. Registered in
England BR1924. Head Office: 800 Bourke Street, Docklands, Victoria, 3008. Incorporated with limited liability in the State of Victoria, Australia. Authorised and regulated by the
Australian Prudential Regulation Authority. Authorised in the UK by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation
by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request.

USA: If this document is distributed in the United States, such distribution is by nabSecurities, LLC. This document is not intended as an offer or solicitation for the purchase or sale of
any securities, financial instrument or product or to provide financial services. Itis not the intention of nabSecurities to create legal relations on the basis of information provided herein.

Hong Kong: By accepting this document, you represent and warrant that you are a “professional investor” within the meaning of the definition of that term in Part 1 of Schedule 1 to
the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong). If you think you have received this document in error, please contact NAB at Level 27, One Pacific Place,
88 Queensway, Hong Kong Ph: +852 2826 8111

If this document is distributed in Hong Kong, such distribution is by National Australia Bank Limited, Hong Kong Branch, which is licensed by the Hong Kong Monetary Authority and
registered (CE Number AAO169) under the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) for Type 1 (dealing in securities) and Type 4 (advising on securities)
regulated activities. Its main business address is Level 27, One Pacific Place, 88 Queensway, Hong Kong.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain
independent professional advice.

New Zealand: This publication has been provided for general information only. Although every effort has been made to ensure this publication is accurate the contents should not be
relied upon or used as a basis for entering into any products described in this publication. To the extent that any information or recommendations in this publication constitute financial
advice, they do not take into account any person's particular financial situation or goals. Bank of New Zealand strongly recommends readers seek independent legal/financial advice
prior to acting in relation to any of the matters discussed in this publication. Neither Bank of New Zealand nor any person involved in this publication accepts any liability for any loss or
damage whatsoever may directly or indirectly result from any advice, opinion, information, representation or omission, whether negligent or otherwise, contained in this publication.
National Australia Bank Limited is not a registered bank in New Zealand.

Japan: National Australia Bank Ltd. has no licence of securities-related business in Japan. Therefore, this document is only for your information purpose and is not intended as an offer
or solicitation for the purchase or sale of the securities described herein or for any other action.

Singapore: This document is distributed in Singapore to institutional investors (as defined under the Financial Advisers Regulations) only.

OR

People’s Republic of China: In the PRC, the Materials are directed solely at persons who would be constituted as (i) Qualified Domestic Institutional Investors in accordance with the
applicable PRC laws and regulations promulgated by China Banking Regulatory Commission, China Securities Regulatory Commission or China Insurance Regulatory Commission or

(ii) other eligible investors in accordance with the applicable PRC laws and regulations.

Further, the information on the Materials does not constitute "marketing or production and business activities in the PRC" as defined in the Administrative Measures on the Registration of
Production and Operation Activities of Foreign Enterprises in the PRC promulgated by the State Administration of Industry and Commerce.
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