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Lead property

(peak correlation)

Explanatory Power

(R2)

Recession Probability

(Probit Model)

Yield Curves

3m/10yr 10-12 months 0.28 25%

2y/5yr 16-20 months 0.30 22%

2y/10y 16-19 months 0.30 20%

2y/30y 13-20 months 0.30 15%

Credit Spreads

High Yield 0-1 months 0.49 2%

Excess Bond Premium 0-1 months 0.27 10%

Equities

S&P 500 (y/y%) 0-3 months 0.15 40%

Russell 2000 (y/y%) 0-3 months 0.11 37%

Financial Conditions Indexes

BBG Financial Conditions Index 0-1 months 0.36 6%

Table 1: US Recession Indicators - Financial Market Indicators



Lead property

(peak correlation)

Explanatory Power

(R2)

Recession Probability

(Probit Model)

Business Sentiment

ISM Total Index 0 to 2 months 0.36 5%

ISM New Orders 0 to 2 months 0.38 16%

ISM New Orders less  Inventories 1 to 7 months 0.16 29%

NFIB Headline Index 0 to 1 months 0.26 1%

Consumer Sentiment

Uni Michigan - Total 0 to 1 months 0.22 2%

Uni Michigan - Biz Conditions Past 12m 0 to 1 months 0.51 0%

Uni Michigan - Biz Conditions Next 12m 0 to 4 months 0.13 13%

Conference Board - Total 0 to 1 months 0.14 2%

Table 2: US Recession Indicators - Sentiment Indicators

Lead property

(peak correlation)

Explanatory Power

(R2)

Recession Probability

(Probit Model)

Real activity series

Industrial Production (y/y%)* 0-1 months 0.22 14%

Retail Sales Control (y/y%)* 0-2 months 0.07 7%

Building Permits (y/y%)* 0-3 months 0.35 6%

Jobless Claims (y/y) 1-5 months 0.38 4%

Leading and Co-incident Indexes

Conference Board Leading Index* 0-2 months 0.49 1%

Philidephia Fed Leading Index** 0-2 months 0.70 0%

*    Note latest update only available to November 2018

**  Note latest update only available to October2018

Table 3: US Recession Indicators - Real Activity Indexes and Leading Indicators
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