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The AUD in March 2019
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Over the next couple of days the currency was supported by
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March (AEST) the Fed surprised markets, revealing it Source: National Australia Bank, Macrobond

expected to be on hold for the rest of 2019. The AUD/USD
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Similar to the movements in AUD/USD spot, our AUD/USD o7

Short Term Fair Value (STFV) estimate ended the month of 007 29

March pretty close to where it started. So as it has been the 2019 Mar
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comfortably inside its fair value range defined by +/- 1.5
standard deviation band.

Solid gains in iron ore and oil prices in March were not
enough to offset the decline in gold and coal prices resulting
in a small drag on the model estimate from commodities.
The AU-US rates spread was also a small negative
contributor, but it could had been bigger had it not been for
a dovish Fed repricing post the FOMC meeting. Meanwhile
positive risk sentiment added to the model estimate with the
VIX index closing the month below 14.
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Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB"). Any advice
contained in this document has been prepared without taking into account your objectives, financial situation or needs.
Before acting on any advice in this document, NAB recommends that you consider whether the advice is appropriate for
your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other
disclosure document, before making any decision about a product including whether to acquire or to continue to hold it.

Please click here to view our disclaimer and terms of use.
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