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' Department of the Treasury and the Australian Taxation Office, JobKeeper
update , Joint media release, 22 May 2020.
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Note: Underlying budget balance from 1970-71 onwards.

Source: Australian Bureau of Statistics, Reserve Bank of Australia, Treasury, Vamplew (1987), National

Australia Bank
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Change in @2 household income (Sb)
- wages bill -14.3
- self-employed income -2.2
(2) Welfare payments

Stimulus payment 5.3
Unemployment benefits 7.0
- Boost for existing recipients 1.9
- New recipients in April 0.4
- New recipients in May and June 4.8
Net income change -4.2

Note: See the appendix for underlying assumptions.

Source: Australian Bureau of Statistics, Reserve Bank of Australia, Treasury, Vamplew (1987), National

Australia Bank
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Note: The oil price for May 2020 is the latest daily observation.
Source: Australian Bureau of Statistics, Bloomberg, National Australia Bank

2 Minister for Employment, Skills, Small and Family Business, Transcript of
doorstop interview, Parliament House, 14 May 2020
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—— Official unemployed = Unemployment benefit recipients

Note: The number of JobSeeker recipients in early May 2020 is from the Minister for Emplayment,
Skills, Small and Family Business. The number of Youth Allowance recipients was assumed to grow at
the same rate as JobSeeker recipients in May. The working-age population was assumed to grow at
the same rate in May as in April.

Source: Australian Bureau of Statistics, Department of Social Security, Minister for Employment, Skills,
Small and Family Business, National Australia Bank
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Note: The labour force was assumed unchanged in May 2020. ANZ job ads are assumed to grow by 27%
in May, in ine with the rebound In SEEK ads to date
source: Ausirallan Bureau of statistics, Melbourne Institute, SEEK, National Australia Bank
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4 Reserve Bank Governor Lowe, Q&A session, 22 May 2020
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Ceonsensus forecast for real GDP growth in 2020 by individual
advanced economy (% change on previous year)

Note: The stringency Index 1s a welghted combination of assessed policies on: (1) school closures; (2)

workplace closures; (3) cancellation of public events; (4) restrictions on the size of gatherings; (5)
public transport closures; (6] stay at home requirements; (7) restrictions on Internal movement; (8)
restrictions on international travel; and (g) public Information campaigns.

source: Blavainik school of Government, University of Oxford, Bloombaerg, Natlonal Australia Bank
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5 Kieran Davies, The economics of a pandemic - lessons from the Kennedy
paper, Australian Markets Weekly, 23 March 2020
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Note: Employment is the mid-month of quarter observation. The forecasts are from the central

scenario prepared by the Reserve Bank. The forecasts for Q3 2020, Q1 2021, Q3 2021 and Q1 2022 are
P d from the published bank estimates.

Source: Australian Bureau of Statistics, Melbourne Institute, Reserve Bank of Australia, National

Australia Bank

No. of payroll jobs (% change from mid March)
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) ) ) Hospitality
Education
Health
Recreation and art
Other services

Household services

Total

Professional services
Admin

Real estate services
T

Finance

Business services

Total

Farm

Mining
Manufacturing
Utilites

Goods

Construction

Goods ex-mining

Total

Retail trade

Wholesale trade §
Transport & storage 8

distribution

Total
Public admin
TOTAL

Note: Percentage change from 14 March to 2 May 2020. There is no adjustment for seasonality. The
percentage changes for the industry subgroups were estimated using industry weights from the labour
force survey.

Source: Australian Bureau of Statistics, National Australia Bank

¢ Kieran Davies, Lessons from past recessions and depressions, Australian
Markets Weekly, 14 April 2020

7 Treasurer Frydenberg, Ministerial statement on the economy , Parliament
House, Canberra, 12 May 2020.
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CALENDAR OF ECONOMIC RELEASES

Country Economic Indicator Period Forecast Consensus Actual  Previous GMT AEDT
US, UK - public holiday 1QF -2.3 2.3 5.00 16.00
GE IFO Current Assessment May 82 79-5 7.00 18.00
GE IFO Business Climate May 78.3 74.3 7.00 18.00
CcA BoC's Poloz speaks 18.00 5.00

Tuesday 26 May 2020

NZ Trade Balance NZD Apr - 672 21.45 8.45
IN All Industry Activity Index MoM Mar -3.9 -0.6 3.30 14.30
EC ECB's Lane speaks 11.45 22.45
us Conf. Board Consumer Confidence May 87 86.9 13.00 0.00
us New Home Sales Apr 490 627 13.00 0.00

Wednesday 27 May 2020
CA BoC's Poloz and Wilkins testify 20.00 7.00

NZ RBNZ's Orr speaks on financial stability 21.00 9.00
GE Retail Sales MoM Apr -10 5.6

GE Retail Sales NSA YoY Apr -12 -2.8

EC ECB's Largarde speaks

us Fed's Bullard speaks on economy during the pandemic

Thursday 28 May 2020
NZ ANZ Business Confidence May F - -45.6 0.00 11.00

AU ABS business survey mid May 0.30 11.30
AU Preliminary merchandise trade Apr - - 0.30 11.30
EC Consumer Confidence May F - -18.8 8.00 19.00
GE CPI YoY May P 0.7 0.9 11.00 22.00
Us Durable Goods Orders Apr P -18 -14.7 11.30  22.30
us Core PCE QoQ 105 - 1.8 11.30 22.30
us GDP Annualized QoQ Qs -4.8 -4.8 1130  22.30
CA Current Account Balance 1Q - -8.76 11.30 22.30
us Fed's Williams speaks 14.00 1.00
NZ ANZ Consumer Confidence Index May - 84.8 21.00 8.00
N Jobless Rate Apr 2.7 25 22.30 9.30
IN Tokyo CPI YoY May 0.1 0.2 22.30 9.30
N Industrial Production MoM / YoY Apr P -4.7 [ -10 3.7/-52 22.50 9.50
AU ABShouseholdsurvey  mdMay 03 1130
AU Private Sector Credit MoM Apr 0.4 0.6 1.1 0.30 11.30
EC M3 Money Supply YoY Apr - 7.5 7.00 18.00
EC CPI Core YoY May P - 0.9 8.00 19.00
EC CPI Estimate YoY May 0.4 0.4 8.00 19.00
Us  PCECoreDeflatorMoM/YoY — Apr ©3/11  01/17 130 2230
us Wholesale Inventories MoM Apr P - 0.8 11.30 22.30
CA GDP YoY Mar - 2.1 11.30 22.30
us U. of Mich. Sentiment May F 73.7 73.7 13.00 0.00
Australia, RBA Jun 2 0.25 0.25 0.25
Europe, ECB Jun 4 -0.50 -0.50 -0.50
US, Federal Reserve Jun 10 0/0.25 0/0.25 0/0.25
Japan, Bo) May 22 -0.10 -0.10 0.10
UK, BOE Jun 18 0.10 0.10 0.10
New Zealand, RBNZ Jun 29 0.25 0.25 0.25

GMT: Greenwich Mean Time; AEST: Australian Eastern Standard Time
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Economic Forecasts

Annual % change Quarterly % change
2019 2021
Australia Forecasts 2019 2020 2021 2022 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Household Consumption 1.4 5.3 2.2 0.4 03 o1 0.4 0.5 9.1 o1 2.7 1.2 0.7 1.1 1.2
Underlying Business Investment -2.0 -22.4 81 - 0.6 0.4 -1.8 -5 4.7 21.1 1.5 2.4 o7 0.3 o1 0.3
Residential Construction -7.1 -14.3 4.3 - 2.0 3.5 -2 3.4 2.0 75 5.3 3.4 0.5 1.6 2.9 3.6
Underlying Public Spending 4.9 40 3.8 - 1.2 1.7 20 o1 o8 1.1 1.0 1.0 1.0 09 0.8 0.8
Net Exports (a) sisl 2.5 1.3 - 0.4 o5 0.0 o1 05 3.2 0.4 0.8 0.3 0.2 0.3 0.4
Inventories (a) 0.2 0.8 1.0 - 0.1 0.3 0.2 0.2 0.3 2.2 1.6 1.2 0.0 0.1 0.1 0.0
Domestic Demand (q/q %) - - - - 0.3 04 0.4 o1 0.0 72 0.1 1.4 1.1 08 1.1 1.2
Dom Demand (y/y %) 1.2 <47 1.6 - 1.2 1.2 1.2 1.3 1.0 6.7 7.1 5.9 4.9 32 4.4 4.2
Real GDP (q/q %) - - - - 0.5 0.6 0.6 o5 0.2 B4 1.0 4.1 2.0 o4 o8 0.8
Real GDP (y/y %) 1.8 4.3 4.2 - 1.7 1.6 1.8 2.2 15 7.6 7.2 1.9 -1.9 77 75 4.0
CPI headline (q/q %) - - - - 0.0 0.6 0.5 0.7 0.3 -2.0 0.6 0.7 a2 a2 o1 0.3
CPI headline (y/y %) 1.6 o4 1.6 - 1.3 1.6 17 1.8 2.1 0.5 0.5 0.5 a5 27 2.3 0.9
CPI underlying (q/q %) - - - - 0.2 0.4 0.4 0.4 0.4 0.3 0.4 0.3 0.2 0.2 o.0 0.1
CPI underlying (y/y %) 1.4 15 0.9 - 15 1.4 1.4 1.4 1.6 1.5 1.6 1.5 1.3 1.1 0.6 0.4
Private wages (q/q %) - - - - o5 o5 o5 o5 o5 o3 o3 o3 0.3 0.3 o.5 .5
Private wages (y/y %) 2.3 1.7 1.2 - 24 23 2.2 2.2 21 1.9 1.6 1.3 1.1 1.0 1.3 1.5
Unemployment Rate (%) 51 10.1 8.6 - 5.1 5.1 52 51 52 11.7 11.8 11.7 10.7 87 7.6 72
Terms of trade 52 -11.9 -2.0 - 3.3 15 02 4.3 2.5 5.8 3.4 1.2 0.8 2.0 0.1 0.1
Current Account (% GDP) .5 0.9 0.3 - 0.4 0.9 1.3 0.2 0.1 2.4 1.2 0.0 0.2 0.0 0.4 0.8

Source: NAB Group Economics; (a) Contributions to GDP growth

Exchange Rate Forecasts

25-May Jun-20 Sep-20 Dec-20 Mar-21  Jun-21
Majors
AUD/USD 0.652 0.62 0.64 0.68 0.69 0.70
NZD/UsSD 0.61 0.59 0.60 0.62 0.64 0.65
usp/Ipy 107.7 109 109 109 109 109
EUR/USD 1.09 1.08 .10 112 .13 1.14
GBP/USD 1.22 .23 .27 1,30 .32 .33
USD/CNY 7.14 7.00 6.90 6.85 6.80 6.80
UsSD/CAD 1.40 .43 .41 1.39 .37 .35
USD/CHF 0.97 0.98 0.97 0.96 0.96 0.95
Australlan Cross Rates
AUD/NZD 1.07 .05 207 1,09 .08 707
AUD/IPY 70.2 68 70 74 75 76
AUD/EUR 0.60 57 0.58 0.60 0.61 0.61
AUD/GBP 0.54 0.50 0.50 0.52 0.52 0.52
AUD/CNY 4.66 4.34 4.42 4.62 4.69 4.73
AUD/CAD 0.91 0.89 0.90 0.94 0.95 0.94
AUD/CHF 0.63 0.61 0.62 0.65 0.66 0.66

Interest Rate Forecasts

25-May Jun-20 Sep-20 Dec-20 Mar-21  Jun-21
Australlan Rates
RBA cash rate 0.25 0.25 0.25 0.25 0.25 0.25
3 month bill rate 0.10 0.15 0.20 0.25 0.30 0.30
3 Year Swap Rate 0.27 0.24 0.25 0.30 0.30 0.30
10 Year Swap Rate 0.86 0.85 0.90 1.05 1.18 1.28
Offshore Policy Rates
US Fed funds 0.25 0.25 0.25 0.25 0.25 0.25
ECB deposit rate 050 060 060 060 060 060
BoE repo rate 0.10 0.25 0.25 0.25 0.25 0.25
Bol excess reserves rate 010 020 020 020 020 020
RBNZ OCR 0.25 0.25 0.25 0.25 0.25 0.25
10-year Bond Yields
Australia 0.86 0.90 0.95 1.05 .15 .25
United States 0.66 0.60 0.70 o.80 0,90 1,00
New Zealand 0.64 0.88 0.58 1.03 1.28 1.38

Sources: NAB Global Markets Research; Bloomberg; ABS

Global GDP

2019 2020 2021
Australia 1.8 4.3 4.2
United States 2.3 6.6 6.7
Eurozone 1.2 6.5 6.0
United Kingdom 1.4 6.1 6.2
Japan 0.8 5.0 3.9
China 6.1 1.0 9.8
India 53 2.0 7.6
New Zealand 22 6.5 1.9
World 3.0 2.6 6.3
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AEREFTY 3 FIVA—A S U 78R1T (NAB)  (ABN 12004 044 937, AFSL 230686) DMERL LTz DTY, AEIE. BRIBEDOIERETNEDTH Y.
HIGERICK D ZORMFICOVWTEE, B, EREBINZILNHBYET., AEICTENDBRIG. ERTEDLETNEBRENSAFENDLDT
TH. TOEHEEIETLMEICOVTESDRPFZTZELEDTIESHY A, NERDERME IFEHDRBOBMENKILENZIHZEIF. BCOEEILS
WTENZTSZ LBV ET,

AEIE. ERES (BMEESEEHE IO THURSNERA) DESORIAHFEIEZDSIRITE LIZBENORAXDEFEERT 5D TR Eie
ERBERONE IR ORKNGRTEZER LELDTIESH Y £8A. REICRRENDVDEEZRRGTYA IV - F—ASUT - N\VT - UZTY R
(NAB) LU * £l3ZDEREKUDNEBZICEIVTEEIZITI T LI3HY A,

NABE fcl3 Z DEfRRttE. AEDSRLE LIRBICOVWT—YINEFZEVEBA, Fleo NABRUZDEFERMIE. FEICEDVWTRERDGETNDRED
SRE LB LZOMOBRICEALT. VHEEIRAEEFTEIIREEELEVETA. RERIZ. VRV ZBSHHEL. EDTDORICOVWTHEIZEHET
BoOERE MHLE RBL REFLEREZTOMSIIDBTOECOEENSBELZRITZLENHIVET,

Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB").

Any advice contained in this document has been prepared without taking into account your objectives, financial situation
or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is
appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure
Statement or other disclosure document, before making any decision about a product including whether to acquire or to
continue to hold it.

Please click here to view our disclaimer and terms of use.
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