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MARKET OVERVIEW 
COVID-19 Crisis Dampens Q1 Green Bond Volumes 

• Global sustainable bond issuance totalled US$59.3bn in 
the first quarter of 2020, 32% lower than the fourth 
quarter of 2019, according to a Moody’s report. 

• Green bond volumes declined to US$33.9bn, a 37% decline 
compared with Q1 2019. Moody’s now anticipates green 
bond volumes totalling US$175-225bn in 2020, down from 
their original US$300bn forecast. 

• More positively, social bond issuance totalled US$11.9bn, 
a new quarterly record, while sustainability bonds 
registered US$13.4bn. Moody’s expects a greater emphasis 
on social finance and sustainable development will likely 
be one of the lasting outcomes of the COVID-19 crisis. 

• The Moody’s report also highlighted that both 
sustainability-linked loan and green loan volumes fell in 
Q1 compared with 2019. Sustainability-linked loans 
totalled US$20.8bn, well below their average quarterly 
volume of almost US$34bn in 2019, while US$4.3bn of 
green loans trailed 2019's quarterly average of US$5.6bn.  
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SELECTED RECENT DEALS  
Bank of America Prints the First COVID-19 Bond in the US 
Corporate / Financials Market 

• Bank of America printed a US$1bn 4-year non-call 3-year 
social bond eligible for TLAC funding. The proceeds will go 
towards providing loans and lines of credit to commercial 
banking clients to fund treatment of COVID-19 patients at 
non-profit hospitals and skilled nursing facilities. 

Citigroup Prints its Inaugural US$ Green Bond  

• Citigroup priced a US$1.5bn 4-year non-call 3-year note to 
fund eligible green projects. The deal marked Citigroup’s 
first US dollar green bond, and the first from a major US 
bank in 2020.  

• This deal follows Credit Suisse and RBS, which have also 
issued green bonds in recent weeks. Deutsche Bank is 
planning a €500m deal, as green bonds continue to attract 
larger order books and prove more resilient in volatile 
secondary markets, according to an IFR report.  

World Bank Taps Kauri Market in response to COVID-19  

• The World Bank priced a NZ$450m tap of its outstanding 
January 2024 Kauri bond. The net proceeds will be used 
to finance sustainable development projects and 
programs in World Bank’s member countries. 

• The deal was the first NZ$ deal outside the domestic 
government-related sector since the pandemic began. In 
response to COVID-19, World Bank raised a record 
US$20bn between 13 April to 12 May. BNZ acted as JLM. 

K2A secures world’s first “Green Equity Framework” 

• The Swedish real estate company’s framework was        
reviewed by Cicero, which extended its Shades of Green 
methodology to include equity for the first time. 

• The analysis applies shades of green or brown to 
revenues and investments, while also considering 
governance and sustainability.  

 

INVESTOR & MARKET NEWS 
Investors Prefer ESG Funds through COVID-19 Crisis   

• The latest Morningstar Global Sustainable Fund Flows 
report reveals through first quarter of 2020, investors 
globally put US$45.6bn into funds focused on ESG. This 
compares with global outflows of US$384.7bn for the 
overall fund universe. 

Global Investors urge governments to act on Paris goals 

• Over 600 investors representing over US$37 trillion in 
assets issued a statement calling on global leaders to: 
o Achieve the Paris Agreement’s goals 

http://researchinfo.moodys.com/X9n0hvP0e100Xq7SP038Vn0
https://www.ifre.com/story/2372497/green-bonds-expected-to-rebound-as-crisis-persists-l8n2d44f6
https://www.morningstar.co.uk/uk/news/202274/investors-back-esg-in-the-crisis.aspx?utm_source=dlvr.it&utm_medium=twitter
https://igcc.org.au/wp-content/uploads/2016/04/191201-GISGCC-FINAL-for-COP25.pdf
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o Accelerate private sector investment into the low 
carbon transition 

o Commit to improve climate-related financial 
reporting 

ICMA Releases Sustainable Finance High-Level Definitions 

• International Capital Market Association (ICMA) has 
proposed high-level definitions building on current market 
usage for the most commonly used terms in the 
sustainable finance field.  

• The objective of the report is to ensure market 
participants are using a common and transparent 
vocabulary, and to develop a consensus around key terms 
and definitions in sustainable finance. 

ICMA Publishes Update on the EU’s Sustainability 
Disclosure Regime 

• New and amended EU legislation is introducing significant 
sustainability and ESG related disclosure requirements 
that will impact all participants in the European capital 
markets.  

• This document seeks to give a comprehensive and 
practical overview of these developments. Key points 
include: 
o The Disclosure Regulation aims to provide more 

transparency to end-investors on whether and how the 
buyside and financial advisers take into account ESG 
aspects. 

o The Taxonomy Regulation creates obligations for large 
firms already subject to the Non-Financial Reporting 
Directive to disclose against the Taxonomy. 

o New ESMA guidelines mean that credit rating agencies 
have to disclose when considering ESG factors. 
 

Global Loan Market Associations Launch New Guidance for 
Green and Sustainability Linked Loan Principles 

• The Asia Pacific Loan Market Association, Loan Market 
Association and Loan Syndications and Trading Association 
jointly announced two new guidance documents, which 
aim to address some of the most frequently asked 
questions in relation to the Green Loan Principles (GLP) 
and the Sustainability Linked Loan Principles (SLLP). 

• The launch of the GLP in 2018 and the SLLP in 2019 were 
milestones in the development of the global market for 
ESG-linked loan products, and the guidance documents 
aim to further support the expansion of this market. 

CBI Releases Climate Bonds Shipping Criteria 

• The Climate Bond Initiative (CBI) has released draft CBI 
Shipping Criteria for the Climate Bonds Standard & 
Certification Scheme for public consultation until 26 June. 
The shipping sector currently accounts for c2.2% of global 

emissions, and the CBI Shipping criteria are designed to 
provide the shipping industry with a set of technical 
criteria which, if met, can be used to certify a green bond 
under the Climate Bonds Standard and Certification 
scheme.  

Westpac to End Support for Coal 

• Westpac said in its fourth Climate Change Position 
Statement and Action Plan that it would continue to 
support its existing thermal coal customers but not take 
on any new ones, while "managing our portfolio in line 
with a commitment to reduce our exposure to zero by 
2030”. The announcement follows similar commitments by 
NAB and CBA. 

CEFC Launches A$300m Advancing Hydrogen Fund 

• Australia’s Clean Energy Finance Corporation (CEFC) has 
launched the A$300m Advancing Hydrogen Fund.  

• Through the Advancing Hydrogen Fund, the CEFC expects 
to provide either debt or equity finance to eligible larger-
scale commercial and industrial projects. The fund 
mandate supports the growth of a clean, innovative, safe 
and competitive Australian hydrogen industry.  

Global CEOs Urge Net-Zero Recovery from COVID-19 Crisis 

• 155 global companies have signed a statement, in 
conjunction with the Science Based Targets initiative, 
urging governments around the world to align their COVID-
19 economic aid and recovery efforts with the latest 
climate science. 

Australia eyes Technology Investment Roadmap  

• The Australian Government released a discussion paper on 
the roadmap to guide technology investment through to 
2050 by bringing a strategic and system-wide view to 
future investments in low emissions technology.  

• The paper said a key goal of the roadmap is to ensure 
Australia remains a leader of the global low emissions 
technological innovation. 

Hong Kong Launches New Certification Scheme for ESG 
Funds 

• The new scheme extends the Green Finance Certification 
Scheme to provide for ESG funds to obtain a voluntary ESG 
Fund label based on a third-party conformity assessment. 

 

 

 
 

https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Sustainable-Finance-High-Level-Definitions-May-2020-110520v4.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Memorandum-on-EU-sustainability-disclosure-regime300420.pdf
https://www.aplma.com/en/gsl/43
https://www.aplma.com/en/gsl/41
https://www.aplma.com/en/gsl/40
https://www.aplma.com/en/gsl/41
https://www.climatebonds.net/files/files/CBI%20Certification%20-%20Shipping%20Criteria%282%29.pdf
https://www.climatebonds.net/files/files/CBI%20Certification%20-%20Shipping%20Criteria%282%29.pdf
https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/sustainability/WBC-climate-change-position-statement-2023.pdf
https://www.westpac.com.au/content/dam/public/wbc/documents/pdf/aw/sustainability/WBC-climate-change-position-statement-2023.pdf
https://www.cefc.com.au/media/files/cefc-welcomes-launch-of-new-300-million-advancing-hydrogen-fund/
https://sciencebasedtargets.org/wp-content/uploads/2020/05/Climate-CEO-Statement_v3.pdf
https://consult.industry.gov.au/climate-change/technology-investment-roadmap/supporting_documents/technologyinvestmentroadmapdiscussionpaper.pdf
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