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GDP Forecasts - RBA's Scenarios
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CALENDAR OF ECONOMIC RELEASES

Country Economic Indicator Period Forecast  Consensus Actual  Previous GMT AEDT
Monday 01 June 2020
NZ Queen's birthday public holiday

EC Markit Eurozone Manufacturing PMI May F 39.5

Construction Spending MoM 13.00 0.00
Tuesday 02 June 2020
NZ Building Permits MoM Apr -21.3 21.45 8.45
NZ Overseas Trade Indexes 2.6 21.45 8.45

AU BoP Current Account Balance 1Q 1 0.30 11.30

Wednesday 03 June 2020
AU AIG Perf of Construction Index May - 21.6 21.30 8.30

Bullding Approvals MoM 11.30

Caixin China PMI Services 47.5 11.45
GE Unemployment Claims Rate SA May 6 1 5. 8 6 55 17.55
EC Unemployment Rate 7.4 8.00 19.00

ADP Employment Change May

-20236 11.15 22.15

Durable Goods Orders -17.2 13 00
Fed Chair Powell speaks 1.00
Thursday 04 June 2020
QV House Prices YoY May 71 16.00 3.00
NZ ANZ Commodity Price May -1.3 - -1.1 0.00 11.00
AU Trade Balance Apr 7800 7500 10602 0.30 11.30
AU Retail Sales MoM Apr -18 -18 8.5 0.30 11.30
GE Markit Germany Services PMI May F 31.4 31.4 6.55 17.55
EC Retail Sales YoY Apr - 9.2 8.00 19.00
EC ECB Marginal Lending Facility Jun 4 0. 25 0. 25 10.45 21.45
ECB Main Refinancing Rate Jun 4 10.45 21.45
—
us Trade Balance -41.5 -44.4 11.30 22.30
AU AIG Perf of Services Index May 27.1 21.30 8.30
GE Factory Orders MoM Apr -15 -15.6 5.00 16.00
us Average Hourly Earnings YoY May 8.9 7.9 11.30 22.30
CA Unemployment Rate May - 13 11.30 22.30
CA Hourly Wage Rate Permanent Employees YoY May 10.5 11.30 22.30
Australia, RBA Jun 2 0.25 0.25 0.25
Canada, BoC Jun 3 0.25 0.25 0.25
Europe, ECB Jun g4 -0.50 -0.50 -0.50
Us, Federal Reserve Jun 10 0/0.25 0/0.25 0/0.25
Japan, Bol Jun 16 -0.10 -0.10 -0.10
UK, BOE Jun 18 0.10 0.10 0.10
New Zealand, RBNZ Jun 24 0.25 0.25 0.25

GMT: Greenwich Mean Time; AEST: Australian Eastern Standard Time

NAB Markets Research | 7



Australian Markets Weekly

NABF48

Economic Forecasts

Annual % change Quarterly % change
2019 2020 2021
Australia Forecasts 2019 2020 2021 2022 Qi Qz Q3 Q4 Q1 Qz Q3 Q4 Q1 Q2 Q3 Q4
Househeld Consumption 1.4 5.3 2.2 - 0.4 0.3 o1 0.4 0.5 9.1 0.1 2.7 1.2 o7 1.1 1.2
Underlying Business Investment -2.0 -22.4 81 - a6 0.4 -1.8 -1.5 4.7 -21.1 -1.5 -2.4 0.7 0.3 a.1 a.3
Residential Construction 7.1 -14.3 4.3 - -2.0 -3.5 -1.2 3.4 -2.0 7.5 5.3 3.4 0.5 1.6 2.9 3.6
Underlying Public Spending 4.9 4.0 3.8 - 11 1.7 20 o1 0.8 1.1 1.0 1.0 1.0 0.9 0.8 0.8
Net Exports (a) 1.1 2.5 -1.3 - o4 o.5 o.0 o1 0.5 3.2 0.4 0.8 0.3 0.2 0.3 0.4
Inventories (a) 02 0.8 1.0 - 0.1 0.3 oz 0.z -0.3 2.2 1.6 1.2 0.0 0.1 o1 0.0
Domestic Demand (g/q %) - - - - a3 a.4 ¥} a1 a.0 7.2 0.1 1.4 1.1 0.8 1.1 1.2
Dom Demand (y/y %) 1.2 4.7 1.6 - 1.2 1.2 1.2 1.3 1.0 6.7 -7.1 5.9 4.9 3.2 4.4 4.2
Real GDP (q/q %) - - - - a5 0.6 0.6 0.5 0.2 -84 1.0 4.1 2.0 0.4 0.8 0.8
Real GDP (y/y %) 1.8 4.3 4.2 - 17 1.6 1.8 2.2 1.5 7.6 7.2 -3.9 -1.9 77 7.5 4.0
CPI headline {q/q %) - - - - a0 0.6 o5 0.7 0.3 -2.0 0.6 o7 0.2 0.2 a.1 0.3
CPI headline (y/y %) 1.6 0.4 1.6 - 1.3 1.6 17 1.8 2.1 0.5 0.5 0.5 0.5 2.7 2.3 0.9
CPl underlying (gq/q %) - - - - 0.2 0.4 o4 0.4 o.4 0.3 0.4 0.3 0.2 a2 0.0 a1
CPIl underlying (y/y %) 1.4 1.5 0.9 - 15 1.4 14 1.4 1.6 1.5 1.6 1.5 1.3 1.1 a.6 0.4
Private wages (q/q %) - - - - o5 o5 o5 o5 0.5 03 0.3 o3 0.3 03 o5 0.5
Private wages (y/y %) 2.3 17 1.2 - 2.4 2.3 22 2.2 2.1 1.9 1.6 1.3 1.1 1.0 1.3 15
Unemployment Rate (%) 5.1 0.1 8.6 - 5.1 5.1 52 5.1 52 11.7 11.8 11.7 10.7 87 7.6 7.2
Terms of trade 5.2 -11.9 2.0 - 3.3 1.5 oz 5.3 2.5 5.8 3.4 1.2 a8 2.0 0.1 0.1
Current Account (% GDP) 0.5 0.9 0.3 - 0.4 0.9 1.3 0.2 ¥ 2.4 1.2 0.0 0.2 0.0 0.4 0.8

Source: NAB Group Economics; (a) Contributions to GDP growth

Exchange Rate Forecasts

1-Jun  Sep-20 Dec-20 Mar-21  Jun-21  Sep-21
Majors
AUD/USD 0.673 0.64 0.68 0.69 o0.70 .70
NZD/UsD 0.62 0.60 0.62 0.64 0.65 0.66
usD/IpY 107.7 109 109 109 109 108
EUR/USD 111 1.10 1.12 1.13 1.14 1.15
GBP/USD 1.24 1.27 1.30 1.32 1.33 1.35
USD/CNY 7.12 6.90 6.85 6.80 6.80 6.70
USD/CAD 1.37 1.41 1.39 1.37 1.35 1.30
USD/CHF 0.96 0.97 0.96 0.96 0.95 0.95
Australian Cross Rates
AUD/NZD 1.08 1.07 1.09 1.08 1.07 1.06
AUD/IPY 72.4 70 74 75 76 76
AUD/EUR 0.60 0.58 0.60 0.61 0.61 0.61
AUD/GBP 0.54 0.50 0.52 0.52 a.52 0.52
AUD/CNY 479 442 462 469 473 4.69
AUD/CAD 0.92 0.90 0.94 0.95 0.94 0.91
AUD/CHF 0.65 0.62 0.65 0.66 0.66 0.67

Interest Rate Forecasts

1-Jun  Sep-20 Dec-20 Mar-21 Jun-21  Sep-21
Australian Rates
RBA cash rate 0.25 0.25 0.25 0.25 0.25 0.25
3 month bill rate 0.10 0.20 0.25 0.30 0.30 0.35
3 Year Swap Rate 0.28 0.25 0.30 0.30 0.30 0.30
10 Year Swap Rate 0.88 0.90 1.05 1.18 1.28 1.38
Offshore Policy Rates
US Fed funds 0.25 0.25 0.25 0.25 0.25 0.25
ECB deposit rate -0.50 -0.60 060 060 060 V6O
BoE repo rate 0.10 0.25 0.25 0.25 0.25 0.25
Bol excess reserves rate -0.10 -0.20 -0.20 -0.20 -0.20 -0.20
RBNZ OCR 0.25 0.25 0.25 0.25 025 0.25
10-year Bond Yields
Australia 0.90 0.95 1.05 1.15 1.25 1.35
United States 0.66 o.70 o.80 0.90 1.00 110
New Zealand 0.82 0.88 1.03 1.28 1.38 1.63

Sources: NAB Global Markets Research; Bloomberg; ABS

Global GDP

2019 2020 2021
Australia 1.8 -4.3 4.2
United States 2.3 7.4 6.8
Eurozone 1z 8.4 6.3
United Kingdom 1.4 -7.6 6.6
Japan 0.8 -7.6 3.8
China 6.1 1.0 9.8
India 53 -1.5 8o
New Zealand 2.3 -8.7 2.9
Werld 3.0 -3.8 6.5

NAB Markets Research | 8



Australian Markets Weekly

CONTACT DETAILS

Market Economics Markets Research
Kieran Davies Ivan Colhoun

+61 2 9237 1406 Global Head of Research
kieran.davies@nab.com.au +61 2 9237 1836

ivan.colhoun@nab.com.au
Tapas Strickland
Director, Economics

+612 9237 1986 Group Economics
tapas.strickland @nab.com.au

Alan Oster
Kaixin Owyong Chief Economist
Economist, Markets +61 3 8634 2927
+61 2 9237 1980 alan.oster@nab.com.au

kaixin.owyong@nab.com.au

=

7 ,‘E'\nﬁ“ :

AEREFT 3 FIWA—A S U78R1T (NAB)  (ABN 12004 044 937, AFSL 230686) DMERLLTcHDTY, A&, BRIBEDOIERETNEDTH Y.
HIGERICK D ZDRMFICOVWTEE, BH. EREBINZILAHVET, AEICTENDBRIT. ERTESLETNEBREDSAFENZLOT
TH. TOEBEEIETLEIC OV TESDRPFZTEIELEDTIESHY EA. NERDERME IFEHDRBOBMENKILETNBZIHEEIEF. BCOEEILS
WTENZTSZ LBV ET,

AEIE. ERER (B EEHEITH. CHURSNELA) ODEFORIAHFEIEZDSIRITE LIZBENORAXDEFEERT 5LDTIEERL. Fie
ERBEROINE I REORKNGRTZER LELDTIESHY £, REICGRRRENDVDEEZRRGTYIFTIV - F—ASUT - N\VT - JZTY R
(NAB) LU * El3ZDERKUDEBZICEDVTEEIZIT I LIEHY LA,

NABE TzldZ DR, AEDSHE LIRBICOVWT—YDEEZEVERA, £leo NABRUZDERAME, FAEICE DV TRERDE ENSRED
SRE LB LZOMOBRICEALT. VHEIRAEEFTEIIREEELEVECA. RERIF. VRV ZBSHHEL. EDTORICOVTHEIZEHET
BooERE MHLE RBL R LEREZTOMSFIDTOECOBEENSBELZRITILENHVET,

Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB").

Any advice contained in this document has been prepared without taking into account your objectives, financial situation
or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is
appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure
Statement or other disclosure document, before making any decision about a product including whether to acquire or to
continue to hold it.

Please click here to view our disclaimer and terms of use.
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