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AUD/IPY 75.1 0.2 ASX 200 6,145 5.6 £
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! Parliamentary Budget Office, Medium-term fiscal projection scenarios:
impact of COVID-19 pandemic and response, 5 June 2020.
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Note: See Table 1.

Source: Australian Bureau of Statistics, Department of the Treasury, Melbourne Institute, Reserve Bank

of Australia, National Australia Bank
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Eorecasts:
2018-19| 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30
Latest government forecasts
Underlying budget balance Sb -1 5 6 8 4
(as at Dec 2019) % GDP 0.0 0.3 0.3 0.4 0.2

Parliamentary Budget Office estimates
Impact of the virus on the underlying budget balance
- baseline scenario $b - -67 -191 -56 -43 -37 -30 -24 -18 -19 -20 -23

% GDP* - -3.4 -10.1 “ . w“ “ “ . . “ .
- upside scenario Sb - -66 -172 -36 -25 -17 -15 -14 -12 -13 -14 -16
- downside scenario $b - -68 -214 -80 -64 -55 -45 -35 -23 -25 -27 -30
NAB forecasts
Underlying budget balance Sb - -70 -210

% GDP - -3.5 -11.0
Market forecasts
Underlying budget balance $b -105 -163

% GDP

Note: The Parliamentary Budget Office estimates are based on economic forecasts from the Reserve Bank of Australia and the government's long-term assumptions. * as a share of the Reserve Bank’s estimate of nominal

GDP. “.." not available.

Source: Asia-Pacific Consensus Economic Forecasts, Australian Bureau of Statistics, Department of the Treasury, Reserve Bank of Australia, National Australia Bank
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3 Department of Education, Skills and Employment, Transition arrangements
for the end of the Early Childhood and Care Relief Package, Media release, 8
June 2020.

4 Treasurer Frydenberg, National accounts Q&A , Transcript, Canberra, 3
June 2020.

5 Senate Select Committee on COVID-19, Australian government’s response
to the COVID-19 pandemic, Proof committee Hansard, 28 May 2020.
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S Prime Minister Morrison, Treasurer Frydenberg and Assistant Treasurer and
Minister for Housing Sukkar, “Homebuilder” program to driv e economic
activity across the residential construction sector, Joint media release, 4
June 2020.
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Note: Private-sector homes.
Source: Australian Bureau of Statistics, Melbourne Institute, National Australia Bank
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8 Assistant Treasurer Sukkar, Interview with Ben Fordham, 2GB, Transcript, 9
June 2020
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CALENDAR OF ECONOMIC RELEASES

Country Economic Indicator Period Forecast Consensus Actual  Previous GMT AEDT
NZ ANZ Truckometer Heavy MoM May - -45 21.00 8.00
NZ ANZ Business Confidence Jun P - -41.8 0.00 11.00
AU ANZ Job Advertisements MoM May - -53.1 0.30 11.30
AU NABBusiness Conditions  May - 34 03 1130
EC GDP SA YoY 1QF -3.2 -3.2 8.00 19.00
us NFIB Small Business Optimism May 91.5 90.9 9.00 20.00
us Wholesale Inventories MoM AprF - 0.4 13.00 0.00
NZ REINZ House Sales YoY May - -78.5 10 to 14 June
CH New Yuan Loans CNY May 1515 1700 10 to 15 June
CH Money Supply M2 YoY May 11.3 111 10 to 15 June
IN Core Machine Orders YoY Apr -13.7 -0.7 22.50 9.50
IN PPI YoY May 2.4 2.3 22.50 9.50
AU Westpac Consumer Conf Index Jun - 88.1 23.30 10.30
CH PPl YoY May -3.2 -3.1 0.30 11.30
CH CPI YoY May 2.6 3.3 0.30 11.30
us CPI YoY May 0.3 0.3 11.30 22.30
EC ECB's de Guindos speaks at webinar 12.30 23.30

us Interest Rate on Excess Reserves Jun 11 - 0.1 17.00 4.00

Thursday 11 June 2020

AU Consumer Inflation Expectation Jun - 3.4 0.00 11.00
us PPI Final Demand YoY May -1.2 -1.2 11.30 22.30
NZ BusinessNZ Manufacturing PMI May - 26.1 21.30 8.30
NZ Food Prices MoM May - 1 21.45 8.45
IN Industrial Production YoY AprF - -14.4 3.30 14.30
us U. of Mich. Expectations Jun P - 65.9 13.00 0.00
us U. of Mich. Sentiment Jun P 76 72.3 13.00 0.00
US, Federal Reserve Jun 10 0/0.25 0/0.25 0/0.25

Japan, Bol Jun 16 -0.10 -0.10 -0.10

UK, BOE Jun 18 0.10 0.10 0.10

New Zealand, RBNZ Jun 24 0.25 0.25 0.25

Australia, RBA ul7 0.25 0.25 0.25

Europe, ECB Jul 16 -0.50 -0.50 -0.50

GMT: Greenwich Mean Time; AEST: Australian Eastern Standard Time

NAB Markets Research | 6
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Economic Forecasts

Annual % change

Quarterly % change

Australia Forecasts
Household Consumption
Underlying Business Investment
Residential Construction
Underlying Public Spending
Net Exports (a)

Inventories (a)

Domestic Demand (g/q %)
Dom Demand (y/y %)
Real GDP (q/q %)

Real GDP (y/y %)

CPI headline (q/q %)

CPI headline (y/y %)

CPI underlying (q/q %)
CPl underlying (y/y %)
Private wages (q/q %)
Private wages (y/y %)
Unemployment Rate (%)
Terms of trade

current Account (% GDP)

2019
1.4
2.0
71
4.9
1.1
0.2

1.2

1.8

1.6
1.4
2.3
5.1
52
0.5

2020
5.3
-22.4
-14.3
4.0
2.5
0.8
4.7
4.3

0.4

5
7
10.1

-11.9
0.9

2021
2.2
8.1
4.3
3.8
1.3
1.0

1.6

4.2

1.6

0.9

1.2

8.6

2.0
0.3

2022

o4
0.6

11
o4
0.1
o3
1.2
o5
1.7

o0
13
oz
15
05
2.4
51
2.3
04

.3
0.4

1.7
0.5

o4
12
0.6
1.6

0.6
1.6
a4
1.4
2.5
2.3
5.1
15
0.9

2019
Q3
0.1
-1.8
1.2
2.0
0.0
0.2
oq
1.2
0.6
1.8

05
1.7
04
14
05
2.2
52
0.2
1.3

0.4
1.5

o1
o1
0.2
o1
13
o5
2.2

0.7
1.8
o4
1.4
o5
22
51
5.3
a2

a5
4.7

0.8
o5
0.3
o.0
1.0

15

0.3
2.1
oq
1.6
o5
2.1
52
-2.5
0.1

Q2
9.1
-21.1
7.5
1.1
3.2
-2.2
72
6.7
8.4
7.6

2.0
0.5
0.3
15
0.3
19
11.7
.5_3
2.4

0.6
0.5
0.4
1.6
0.3
1.6
11.8
34
1.2

11.7
-1.2

0.0

1.2
0.7
0.5
10
0.3
0.0
11
4.9
20
-1.9

0.2
o5
0.z
13
0.3
1.1
10.7
0.8
0.2

2021
Q2 Q3 Qg
0.7 1.1 1.2
0.3 0.1 03
1.6 2.9 3.6
0.9 0.8 0.8
0.2 0.3 0.4
0.1 0.1 0.0
o.8 1.1 1.2
3.2 4.4 4.2
0.4 0.8 o8
77 75 4.0
0.2 o1 03
2.7 2.3 -X’]
0.2 0.0 o1
1.1 0.6 o4
0.3 0.5 o5
1.0 1.3 15
87 7.6 7.2
2.0 0.1 0.1
0.0 0.4 0.8

Source: NAB Group Econemics; (a) Contributions to GDP growth

Exchange Rate Forecasts

g-Jun  Sep-20 Dec-20 Mar-21 Jun-21  Sep-21
Majors
AUD/USD 0.693 a0 0.72 o.75 o.74 0.74
NZD/USD 0.65 0.64 0.66 0.67 0.68 0.69
uso/Ipy 108 109 109 109 109 108
EUR/USD 1.13 1.13 1.15 1.17 1.18 1.19
GBP/USD SLEL .27 1.30 1.32 1.33 1.35
USD/CNY 7.08 710 7.05 6.95 6,85 6.80
USD/CAD 1.34 1.41 1.39 1.37 1.35 1.30
USD/CHF 0.96 0.97 0.96 0.96 0.95 0.95
Australian Cross Rates
AUD/NZD 1.07 1.09 1.09 112 1.09 1.07
AUD/IPY 74.9 76 78 82 &1 8o
AUD/EUR 0.62 0.62 0.63 0.64 0.63 0.62
AUD/GBP 0.55 .55 .55 057 0.56 0.55
AUD/CNY 4.91 4.97 5.08 521 5.07 503
AUD/CAD 0.93 .99 1.00 1.03 1.00 0.96
AUD/CHF 0.66 0.68 0.69 0.72 0.70 0.70

Interest Rate Forecasts

g-lJun  Sep-20 Dec-20 Mar-21  Jun-21  Sep-21
Australlan Rates
RBA cash rate 0.25 0.25 0.25 0.25 0.25 0.25
3 month bill rate 0.10 0.20 0.25 0.30 0.30 0.35
3 Year Swap Rate 0.29 0.25 0.30 0.30 0.30 0.30
10 Year Swap Rate 1.01 0.90 1.05 1.18 1.28 1.38
Offshore Policy Rates
US Fed funds 0.25 0.25 0.25 0.25 0.25 0.25
ECB deposit rate -0.50 -0.60 -0.60 -0.60 -0.60 -0.60
BOE repo rate 0.10 0.25 0.25 0.25 0.25 0.25
Bol excess reserves rate -0.10 -0.20 0.20 .20 -02.20 Q.20
RBNZ OCR 0.25 0.25 0.25 0.25 0.25 0.25
10-year Bond Yields
Australia 1.05 0.95 1.05 115 1.25 1.35
United States 0.83 0.70 .80 0.90 1.00 1.10
New Zealand 0.96 .88 1.03 1.28 1.38 1.63

Sources: NAB Global Markets Research; Bloomberg; ABS

Global GDP

2019 2020 2021
Australia 1.8 4.3 4.2
United States 23 74 6.8
Eurozone 1.2 B4 63
United Kingdom 1.4 7.6 6.6
Japan 0.8 7.6 3.8
China 6.1 1.0 9.8
India 53 1.5 8o
New Zealand 2.3 -8.7 2.9
World 3.0 2.8 65

Commodity prices (SUS

g9-Jun  Sep-20 Dec-20 Mar-21  Jun-21  Sep-21
Brent oil 40.5 38 43 48 52 58
Gold 1702 16590 1700 1710 1710 1720
Iron ore na 81 8o 78 75 73
Hard coking coal* 110 145 148 151 147 145
Thermal coal 56 62 65 67 63 &1
Copper 5681 5100 5300 5400 5500 5750
Aus LNG** 10 7 7 7 8 8

* FOB quarterly contract prices (thermal coal is JFY contract)
** Implied Australian ING export prices
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Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB").

Any advice contained in this document has been prepared without taking into account your objectives, financial situation
or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is
appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure
Statement or other disclosure document, before making any decision about a product including whether to acquire or to
continue to hold it.

Please click here to view our disclaimer and terms of use.
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