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Last week Last chg week A
AUD 0.6886 0.3 RBA cash 0.13 0 _
AUD/CNY 4.87 0.1 3y swap 0.24 0 jf' :
AUD/IPY 73.7 0.2 ASX 200 5,815 2.2 ;f 0
AUD/EUR  0.612 03 Iron ore 94 2.1 g 5
AUD/NZD 1.070 0.3 Brent oil 40.2 6.6 =

Source: Bloomberg
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3 Alexander Ballantyne, Tom Cusbert, Richard Evans, Rochelle Guttmann,
Jonathan Hambur, Adam Hamilton, Elizabeth Kendall, Rachael McCririck,
Gabriela Nodari and Daniel Rees, MARTIN has its place: A macroeconometric
model of the Australian economy, Reserve Bank of Australia Discussion
Paper RDP 2019-07, August 2019
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Note: The updated neutral cash rate adjusts for the increase in the spread of the variable mortgage
rate over the cash rate from 2017 to now.

Source: Australian Bureau of Statistics, Bloomberg, Federal Reserve Bank of New York, International
Monetary Fund, Reserve Bank of Australia, National Australia Bank
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4 Reserve Bank of Australia Deputy Governor Debelle, Global influences on
domestic monetary policy , Adelaide, 21 July 2017.
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Committee Hansard, 28 May 2020
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Note: The NAIRU is assumed to increase towards 5%.

Source: Australian Bureau of Statistics, Reserve Bank of Australia, National Australia Bank
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Policy rule - baseline scenario — Actual
Source: Australian Bureau of Statistics, Bloomberg, Reserve Bank of Australia, National Australia Bank
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%
Estimates:

Chung et al (2011) us 0.2
Chen et al (2012) us 0.1
Federal Reserve (2013) us 0.1
Burriel & Galesi (2016) Euro area 0.2
Haldane (2016) Euro area 0.2
Japan 0.2
UK 0.2
us 0.6
Weale & Wieladek (2016) UK 0.3
us 0.6
Hess et al (2017) UK 0.2
us 0.2
Gagnon & Sack (2018) uUs 0.1

Summary statistics:
- average 0.2
- minimum 0.1
- maximum 0.6

Note: Some estimates were scaled to equate to a 1% of GDP increase in the balance sheet. Estimates

are rounded to one decimal place. Gagnon & Sack equated the change in the balance sheet to the

policy rate, which we converted to a GDP effect using the average estimated effect of conventional

policy from the FRB model and Ramey (2014).
Source: Chen Curdia and Ferrrero (2012), Chung, Hess, Laforte, Reifschneider and Williams. (2011),

Gagnon and Sack (2018) in conjunction with Brayton, Laubach and Reifschneider (2014) and Ramey
(2014), Federal Reserve (2013), Haldane (2016); Hess, Hofmann and Weber (2017), Weale and Wieladek

(2016), National Australia Bank
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CALENDAR OF ECONOMIC RELEASES

Country Economic Indicator Period Forecast Consensus Actual  Previous GMT AEST
Monday 29 June 2020
EC Consumer Confidence Jun F -

-14.7 8.00 19.00

GE CPI YoY Jun P 0.5 0.6 11.00 22.00
IN Jobless Rate May 2.8 2.6 22.30 9.30
IN Industrial Production YoY May P -23.1 -15 22.50 9.50

NZ ANZ Business Confidence - -33 0.00 11.00

AU Private Sector Credit MoM 0 3

AU RBA's Debelle speaks on the Reserve Bank's policy actions and balance sheet  —  ~ 13 1230
UK GDP YoY -1.6 -1.6 5.00 16.00
EC CPI Core YoY 0.8 0.9 8.00 19.00
EC CPI Estimate YoY -0.1 0.1 8.00 19.00
CA GDP MoM / YoY Apr -10.5 / -16 7.2/ 5.8 11.30 22.30
us Conf. Board Consumer Confidence Jun 90 86.6 13.00 0.00
UK BOE's Cunliffe speaks on central banking and COVID-19 - - 13.00 0.00
us Fed's Williams speaks on central banking and COVID-19 -

Wednesday 01 July 2020

NZ QV House Prices YoY Jun - 7.7 16.00 3.00
AU AiG Perf of Mfg Index Jun - 41.6 21.30 8.30
NZ Building Permits MoM May - -6.5 21.45 8.45
IN Tankan Large Mfg Index 2Q -31 -8 22.50 9.50

Corelogic House Px MoM Jun - -0.5 23.00 10.00

AU Commodity Index SDR YoY Jun - -7.4 5.30 16.30
GE Unemployment Claims Rate SA Jun 6.4 6.3 6.55 17.55
EC Markit Eurozone Manufacturing PMI Jun F 46.9 46.9 7.00 18.00

ADP Employment Change

-2760 11.15 22.15

us Construction Spending MoM May 1

NZ Emploment indicators 31 May - - 23.00 10.00
AU Trade Balance May 6000 9000 8800 0.30 11.30
EC Unemployment Rate May 7.6 7.3 8.00 19.00
us Trade Balance May -52 -49.4 11.30 22.30

us Average Hourly Earnings YoY Jun 5.5 6.7 11.30 22.30
us Durable Goods Orders May P 10.5 15.8 13.00 0.00
us Factory Orders May 8 -13 13.00 0.00

Friday 03 July 2020

AU AiG Perf of Construction Index - 24.9 21.30 8.30
AU Retail Sales MoM 16 16 -17.7 0.30 11.30
CH  Caixin China PMiServices 537 5 o045 1145
GE Markit Germany Services PMI Jun F 45.9 45.8 6.55 17.55
Australia, RBA Jul 7 0.25 0.25 0.25

Japan, BoJ Jul 15 -0.10 -0.10 -0.10

Europe, ECB Jul 16 -0.50 -0.50 -0.50

US, Federal Reserve Jul 29 0/0.25 0/0.25 0/0.25

UK, BOE Aug 6 0.10 0.10 0.10

New Zealand, RBNZ Aug 12 0.25 0.25 0.25

GMT: Greenwich Mean Time; AEST: Australian Eastern Standard Time
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conomic Forecasts

Annual % change Quarterly % change
2019 2020 2021 2022
Australia Forecasts 2019 2020 2021 2022 | Q1 Q2 Q3 Q4 Qi Qz Q3 Qg Q1 Q2 Q3 Q4 a1 Q2 Q3 Q4
Household Consumption 14 7.8 28 3.2 04 o3 o1 05 1.1 -11.4 15 3.2 15 10 06 0.8 0.6 1.0 ¥4 o8
Underlying Business Investment | -2.7 -22.3  -11.6 7.9 o8 0.2 -1.7 -1.5 -1.0 -21.2 7.2 6.1 -1.8 4.3 27 17 14 20 13 20
Residential Construction 6.9 -14.4 -4.4 12.8 -1.7 -3.5 07 4.1 1.7 7.6 5.4 3.4 05 1.6 29 3.6 36 32 25 1.8
Underlying Public Spending 49 4.7 328 3.1 by 17 1.8 04 15 .1 1.0 7.0 0g 09 o8 08 o8 a8 o8 o8
Net Exports {a) 0.9 29 1.1 0.9 0.2 a6 o1 01 o5 36 05 7 | 03 03 02 0.3 02 03 0.2 02
Inventories (a) 0.2 08 13 0.0 0.0 0.4 a1 0.2 0.2 2.4 1.6 13 o1 o1 01 0.0 0.0 o1 0.1 o0
Domestic Demand (q/q %) - - - - 03 o4 o4 0.2 05 &7 0.2 14 10 1.2 09 1.0 09 1 09 09
Dom Demand (y/y %) 55 6.2 1.4 4.0 1.2 13 1.2 1.3 a5 46 88 27 -6.3 3.8 4.6 4.2 4.1 40 3.9 3.9
Real GDP (q/q %) - - - - o5 a6 o6 0.5 0.3 86 2.1 31 a7 0.9 06 0.7 0.6 0.9 06 o7
Real GDP (y/y %) 1.8 4.3 29 2.8 1.7 1.6 1.8 22 1.4 -7.9 65 4.1 -3.1 7.0 54 29 2.8 27 2.8 2.8
CPl headline (g/q %) - - - - 0.0 o6 a5 0.7 a3 2.0 1.6 o7 o4 o2 a3 o3 01 o2 o5 o8
CPI headline (y/y %) 1.6 07 1.6 1.2 13 1.6 17 1.8 22 04 0.6 05 06 2.9 1.6 13 1.0 09 11 1.6
CPl underlying (q/q %) - - - - 02 o4 a4 o4 a5 o4 0.4 o4 o4 0z a0z a1 o1 a2 o4 o6
CPI underlying (y/y %) 1.4 1.8 1.4 0.8 14 14 15 1.4 Fi 17 1.8 1.8 1.8 1.6 12 09 05 as ¥4 12
Private wages (q/q %) = - - bl a5 o5 o5 o5 o5 0.3 0.3 o3 0.3 o3 o5 o5 X3 as o5 o5
Private wages (y/y %) 2.3 1.8 1.2 2.0 2.4 2.3 2.2 2.2 21 19 1.6 13 11 1.0 1.3 15 1.8 2.0 2.0 20
Unemployment Rate (%) 51 23 25 6.4 51 51 52 5.2 52 68 86 84 83 77 72 6.9 6.7 65 6.3 6.2
Terms of trade 51 -2.9 -1.0 0.9 3.3 14 a2 5.2 29 -2.9 0.3 0.5 -1.3 0.6 13 0.6 01 0.1 0.1 01
Current Account (% GDP) 0.6 3.7 2.8 1.9 06 1.0 1.4 0.3 17 5.2 4.5 36 3.0 2.8 2.7 2.6 23 2.0 1.8 15

Source: NAB Group Economics; (a) Contributions to GDP growth

Global GDP

29-Jun  Sep-20 Dec20 Mar-21  Jun-21  Sep-21 2019 2020 2021

Majors Australia 1.8 -4.3 2.9

AUD/USD 0.689 0.70 072 0.74 0.74 075 United States 2.3 68 53

NZD/USD 0.64 0.64 066 067 068 069 Eurozone 12 75 57

usD/IpY 107.1 109 109 109 109 108 United Kingdom 1.4 84 64

EUR/USD 1.13 1.13 1.15 117 1.18 1.19 lapan o7 5.3 32

GBP/USD 1.24 1.27 1.30 1.32 1.33 1.35 China 6.1 1.0 98

USD/CNY 7.08 710 7.05 695 6.85 &.80 India 53 -1.5 8o

USD/CAD 137 1.41 1.39 137 135 1.30 New Zealand 23 43 42

USD/CHF 0.95 097 0.96 0.96 095 095 World 3.0 37 62

Australian Cross Rates m

AUD/NZD 1.07 1.09 1.09 110  1.09 1.09 29-Jun _ Sep-20 Dec-20 Mar21  Jun-21  Sep-21
AUD/IPY 73.7 76 78 81 81 81 Brent oil 40.2 45 49 53 55 55
AUD/EUR 0.61 0.62 0.63 0.63 0.63 0.63 Gold 1772 1725 1725 1750 1775 1800
AUD/GBP 0.56 055 0.55 o056 056 056 Iron ore na 93 87 85 90 8o
AUD/CNY 487 497 508 514 507 510 Hard coking coal* 111 115 120 125 140 135
AUD/CAD 0.94 0.99 1.00 .01 100 098 Thermal coal 57 55 59 59 61 62
AUD/CHF 0.65 0.68 0.6 .71 o.70 .71 Copper 5953 5750 6000 6250 6500 6750

Aus LNG** 10 7 7 7 8 8
* FOR quartrly contract price (thermal coal b Y contract)
29-lun_ Sep-20 Dec-20  Mar-21  Jun-21  Sep-21 ** implied Australian LNG export prices

Australian Rates

RBA cash rate 0.25 0.25 0.25 0.25 0.25 0.25

3 month bill rate 0.10 020 025 03 030 035

3 Year Swap Rate 0.24 0.25 0.30 0.30 .30 0.30

10 Year Swap Rate 0.86 0.90 1.05 1.18 1.28 1.38

Offshore Policy Rates

US Fed funds 0.25 0.25 0.25 0.25 0.25 0.25

ECB deposit rate -0.50 -0.60 -0.60 -0.60 0.60 -0.60

BoE repo rate 0.10 0.25 0.25 0.25 0.25 0.25

Bol excess reserves rate -0.10 020 020 020 020 020

RBNZ OCR 0.25 0.25 0.25 0.25 0.25 0.25

10-year Bond Yields

Australia 0.88 0.95 1.05 .15 .25 .35

United States 0.65 o.70 o0.80 2.90 1.00 1.10

New Zealand 0.91 0.88 1.03 1.28 1.38 1.63

Sources: NAB Global Markets Research; Bloomberg; ABS
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HGERICK D ZDRMFICDOVWTEE, B, ERBEBINZILLNBVET. AEICTENDBRIG. ERTEDLETNEBRENSAFENDLDT
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NABE fcl3 Z DEfRRttE. AEDSRLE LIRBICOVWT—YINEFZEVEBA, Fleo NABRUZDEGERMIE. FBICEDVWTRERDGEETNDRED
SHEE LB LZOMOBRICEALT. VHEEIRAEEFTEIIREEALEVETA. RERIF. YRV ZBESHEL. EDTORICDOVWTHEIZEHET
BoOERE MHLE RBL R LEREZTOMSFIDTOECOMEENSBELZRITILENHYET,

Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB").

Any advice contained in this document has been prepared without taking into account your objectives, financial situation
or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is
appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure
Statement or other disclosure document, before making any decision about a product including whether to acquire or to
continue to hold it.

Please click here to view our disclaimer and terms of use.
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