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AUD/USD in FY 2019-20

RBA cuts 
Cash Rate 
to 1% 

UK & EU announce 
agreement on new 
Brexit deal, 
buoying global 
sentiment  

Constructive 
commentary 
on US-China 
trade deal 

Trump and Liu He 
shake on 'Phase 1' 
trade deal/truce  

Pres. Trump 
announces plans 
for 10% tariffs on 
remaining 
$300bn of China 
imports; 
USD/CNY rises 
above 7.0; 

AU unemployment 
falls to 5.2% from 
5.3%, RBA cut 
pricing scaled back 

RBA Minutes 
flag further 
easing; RBA 
then cuts to 
0.75%

'Phase 1' US 
China trade 
deal signed 

US-China trade 
headlines buffet 
markets 

US-Iran tensions 
hurting risk 
sentiment 

AU unemployment 
5.1% from 5.2%, 
RBA cut pricing 
further scaled back 

Fed cuts 
50bps; 
RBA -25bps;
USD weakens 

Deep global 
recession being 
actively priced, 
demand for USD 
liquidity surging, 
oil prices 
collapsing after 
OPEC+ deal failure 

Sentiment improves as 
US, Australia (et al) 
announce major fiscal 
support packages. Fed 
actions alleviating USD 
funding stresses

Trump lifts 
planned tariff 
rates, China 
retaliates. 
USD/CNY >7.15

RBA's Lowe says 
reasonable to 
expect extended 
period of low 
rates; Fed cuts 
'only' 25bps 

RBNZ  
OCR cut 
by 50bps

Risk sentiment 
evaporating over 
NCoV concerns; 
China PMIs 
plunges below 
GFC lows 

RBA cuts to 25bps, 
heavy local fund 
selling takes 
AUD/USD to low 
of 0.5510

USD breaking 
down below 
April-May 
ranges 

Risk-sell off post 
downbeat Fed; 
higher COVID-19 
cases in 18 US 
states 

China activity bouncing 
back, social distancing 
measures being relaxed 
in many countries. US 
stocks, broader risk 
sentiment fast recovering 


