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% chg bp/% Australian Weekly Payrolls (% of pre-COVID levels)*

Last week Last chg week 100 ]
AUD 0.6975 1.8 RBA cash 0.13 0 1
AUD/CNY  4.91 1.1 3y swap 0.23 1 987
AUD/JPY 75.1 1.6 ASX 200 6,015 3.4 £ 987 o 94.3
AUD/EUR 0.618 1.2 Iron ore 97 2.5 " o Total Australia .
AUD/NZD 1.063 0.6 Brent oil 43.3 3.9 o2 ] 93.6
Source: Bloomberg 90: VIC o

W2 W4 W6e W8 Wio Wi2 Wigq W16 W18 W20 W22 W24
2019 2020

* Per cent of pre-COVID levels. Data is non-seasonally adjusted
Source: National Australia Bank, ABS

Tapas Strickland, Director, Market Economics

© National Australia Bank Limited ABN 12 004 044 937 AFSL and Australian Credit Licence 230686 1



Australian Markets Weekly

R—7v bEiRYES

KETIFBEUY 1 JVABREEHHMER. ElchEHEEE
REeFAZ EXITERE L ETHIBEFE U X7 D6
EOTWVWBD URTEVF AV MIERL, S&P500 &
el 4.0% EH L. 3 AZMEDS 39.9% R LT

(ZFLTTOAINWAEERDE—T D 76% FETREST) &
LHL 6 BEIFLPE #EFHEIENTH S, = FIVIEKE
BRIUTEZI L THEY . TERBT11%EF LT06975 7%
ofc. BIIDHE Y —FII5ED AUD/USD DLV D%
0.6750-0.7050 & FAE L TN, FRBIFFIEIY A—T 0>
PO—)VEZRES L TWASEWSERZSELTEY . FiE
PESY 0 % 17 A Fele Fel

AUD and the US S&P 500

0.750 - | 3400
0.725 | AUD/USD, LHS [ 4200
07001 [ 2000
$50.675 L -
S 060 | 2800 %
z 0-b5 S&P 500 Index, RHS [ 2600
0.625 L
0.600 I 2400
0.575 1 2200
2 3 P B A A AL T
Boas Il T\ NN /
5-1.00 3 -

ONDIJFMAMI ] ASONDIJ FMAMI I
2018 2019 2020

Source: National Australia Bank, Bloomberg

W) BELTVWST—28HY . BEFBE—BE T«
JVAE CADIRMEN ENNERRICEET 5L NS R
FEDTHD BELR—b HEEEEOSWLT —2TE
EVHZTVFEEDEKT] BR) . ol KFichE

PMI. KE ISM 358 KER#ETIEED o fee LHLT v
JVARFE BRI THY . BREEORVL T —2IEKET
HEADRX—AEETWS I LZRLTEY. TNET
DIV b=V IIFEBAREEL DD (K2) o ANAMVT
&7 A VABREMEML TOZHUEHH ) s T—&F
H#EDBEAETN ., URITEVFAVMIEDETHH
FUERELTOVGELD, BEER—IDERT 5 &V DIME
PMEZ L. SBROEEIERELEDY) L5255,

US Homebase Data - total hourly employees
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* Seven day moving average. Homebase covers 1m hourly employees and was recently used by the 5t Loius Fed
and was found to track aggregate official payrolls
Source: National Australia Bank, Homebase
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Source: National Australia Bank, government sources gathered by covidigdata.com
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https://www.servicesaustralia.gov.au/individuals/news/how-weve-changed-mutual-obligation-requirements-job-seekers
https://www.pm.gov.au/media/130-billion-jobkeeper-payment-keep-australians-job

Australian Markets Weekly

Consumer Sentiment Components - Deviation from Average*
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* Published index less its long-run average
Source: National Australia Bank, W-MI|
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CALENDAR OF ECONOMIC RELEASES

Country Economic Indicator Period Forecast Consensus Actual  Previous GMT AEST
Monday 06 July 2020

EC Retail Sales MoM May - -11.7 8.00 19.00
us Markit US Services PMI Jun F 47 46.7 12.45 23.45

Tuesday 07 July 2020
AU AiG Perf of Services Index Jun - 31.6 21.30 8.30

GE Industrial Production WDA YoY May -21.2 -25.3 5.00 16.00
NZ QV House Prices YoY Jun - 7.7 16.00 3.00
IN BoP Current Account Balance May 1088.2 262.7 22.50 9.50
NZ ANZ Truckometer Heavy MoM Jun - 86.9 21.00 8.00
IN Core Machine Orders YoY May -17.1 -17.7 22.50 9.50

AU Owner-occupier home loan value MoM May 5 -5 21.30 8.30

CA Housing Starts Jun 185 193.453 11.15 22.15
us Wholesale Inventories MoM May F -1.2 -1.2 13.00 0.00
NZ REINZ House Sales YoY Jun - -46.6 10 to 14 May
CH Money Supply M2 YoY Jun 11.1 11.1 10 to 15 May
CH New Yuan Loans CNY Jun 1800 1480 10 to 15 May
IN PPl YoY Jun -2.3 -2.7 22.50 9.50
CA Hourly Wage Rate Permanent Employees YoY Jun 9 10 11.30 22.30
us PPI Final Demand MoM Jun 0.4 0.4 11.30 22.30
CA  UnemploymentRate w1245 137 1130 2230
CA Net Change in Employment Jun 550 289.6 11.30 22.30
us PPI Final Demand YoY Jun 0.2 0.8 11.30 22.30
Australia, RBA Jul7 0.25 0.25 0.25

Japan, BoJ Jul 15 -0.10 -0.10 -0.10

Canada, BoC Jul 15 0.25 0.25 0.25

Europe, ECB Jul 16 -0.50 -0.50 -0.50

US, Federal Reserve Jul 29 0/0.25 0/0.25 0/0.25

UK, BOE Aug 6 0.10 0.10 0.10

New Zealand, RBNZ Aug 12 0.25 0.25 0.25

GMT: Greenwich Mean Time; AEST: Australian Eastern Standard Time

NAB Markets Research | s
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Annual % change
‘ 2019 2021 2
Australia Forecasts 2019 2020 2021 2022 Q1 Q2 a3 Q4 a1 Q2 Q3 Q4 Q1 Q2 Q3 Qa4 Qi Qz Qa3 Q4
Household Consumption 1.4 -7.8 2.8 3.2 0.4 03 0.1 0.5 1.1 -11.4 15 32 15 1.0 0.6 0.8 0.6 10 0.7 0.8
Underlying Business Investment -7 -22.3 <116 79 0.8 0.2 =17 <15 -1.0 -21.2 7.2 6.1 1.8 4.3 2.7 1.7 14 2.0 13 2.0
Residential Construction 6.9 -14.4 4.4 12.8 1.7 -3.5 0.7 4.1 -1.7 7.6 -.4 -3.4 0.5 1.6 29 36 36 32 25 1.8
Underlying Public Spending 4.9 4.7 38 3.1 L 17 1.8 04 15 11 1.0 1.0 0.9 0.9 0.8 0.8 0.8 08 0.8 0.8
Net Exports (a) 0.9 2.9 -1.1 0.9 0.2 0.6 o1 0.1 05 3.6 0.5 0.7 0.3 0.3 0.2 0.3 0.2 0.3 0.2 0.2
Inventories (a) 02 0.8 13 0.0 0.0 0.4 0.1 02 0.2 -2.4 1.6 13 01 0.1 0.1 0.0 0.0 01 0.1 0.0
Domestic Demand (g/q %) - - - - 0.3 o4 0.4 0.2 0.5 8.7 0.2 14 1.0 1.2 0.9 1.0 0.9 11 0.9 0.9
Dom Demand (y/y %) 13 -6.2 14 4.0 1.2 13 12 13 0.5 8.6 8.8 7.7 6.3 38 4.6 4.2 41 4.0 39 39
Real GDP (q/q %) - - - - 0.5 0.6 0.6 05 a3 8.6 2.1 31 o7 0.9 0.6 o7 0.6 09 0.6 0.7
Real GDP (y/y %) 1.8 4.3 2.9 2.8 17 1.6 18 22 14 -7.9 6.5 4.1 3.1 7.0 5.4 29 28 2.7 28 2.8
CPI headline (g/q %) — b ol ol 0.0 0.6 0.5 o7 0.3 -2.0 1.6 0.7 04 0.2 0.3 03 0.1 02 a5 0.8
CPI headline (y/y %) 1.6 0.7 1.6 1.2 13 1.6 L 1.8 2.2 0.4 0.6 0.5 0.6 2.9 16 13 10 09 11 16
CPI underlying (g/g %) - - - - 0.2 0.4 0.4 o4 0.5 0.4 04 0.4 04 0.2 0.2 0.1 0.1 02 0.4 0.6
CPI underlying (y/y %) 14 1.8 14 0.8 1.4 14 15 14 17 17 18 18 1.8 1.6 1.2 09 05 05 o7 1.2
Private wages (g/q %) - - - - 0.5 05 05 0.5 0.5 0.3 0.3 03 03 0.3 0.5 o5 05 (-1 (X1 05
Private wages (y/y %) 23 18 1.2 2.0 2.4 2.3 22 2.2 2.1 1.9 1.6 1.3 1.1 1.0 1.3 15 18 2.0 20 2.0
Unemployment Rate (%) 51 7.3 7.5 6.4 51 51 5.2 52 5.2 6.8 86 84 83 7.7 7.2 6.9 6.7 65 63 6.2
Terms of trade 51 -2.9 -1.0 0.9 33 14 0.2 5.2 2.9 2.9 0.3 0.5 -1.3 0.6 13 0.6 0.1 0.1 0.1 0.1
Current Account (% GDP) 0.6 3.7 2.8 19 0.6 1.0 14 0.3 17 5.2 45 3.6 3.0 28 2.7 26 23 2.0 18 15

Source: NAB Group Economics; (a) Contributions to GOP growth

Exchange Rate Forecasts Global GDP

6-Jul  Sep-20 Dec-20 Mar-21  Jun-21  Sep-21 2019 2020 2021

Majors Australia 18 4.3 29

AUD/USD 0697 o070 072 0.74 0.74 0.75 United States. 23 6.8 53

NZD/USD 0.66 0.64 0.66 0.67 0.68 0.69 Eurozone 1.2 -7.5 57

usD/ipY 107.6 109 109 109 109 108 United Kingdom 14 8.4 6.4

EUR/USD 113 1.13 115 117 1.18 1.19 Japan 0.7 6.3 32

GBP/USD 1.25 127 130 132 133 1.35 China 6.1 10 9.8

USD/CNY 7.03 7.10 7.05 6.95 6.85 6.80 India 53 -1.5 80

USD/CAD 1.35 1.41 1.39 1.37 1.35 1.30 New Zealand 2.3 8.3 4.2

USD/CHF 0.94 097 096 0.96 0.95 0.95 World 3.0 3.7 62

Australian Cross Rates Commodity prices ($US)

AUD/NZD 1.06 1.09 1.09 110 1.09 1.09 6-Jul _ Sep-20 Dec-20 Mar-21 Jun21 Sep-21

AUD/IPY 75.0 76 78 81 81 81 Brent oil 433 5 49 53 55 55

AUD/EUR 0.62 0.62 0.63 0.63 0.63 0.63 Gold 1777 1725 1725 1750 1775 1800

AUD/GBP 056 055 0.55 0.56 0.56 0.56 Iron ore na 93 87 85 %0 80

AUD/CNY 4.90 4.97 5.08 5.14 5.07 5.10 Hard coking coal* 116 115 120 125 140 135

AUD/CAD 094 099 1.00 1.01 1.00 098 Thermal coal 56 55 59 59 61 62

AUD/CHF 066 068 0.69 071 070 o071 Copper 6024 5750 6000 6250 6500 6750
Aus LNG** 10 7 7 7 8 8

* FOB quarterly contact prices fthermalcoat s Y contract)

6-Jul  Sep-20 Dec-20 Mar-21  Jun-21  Sep-21 ** implied Australian LNG export prices

Australian Rates

RBA cash rate 0.25 0.25 0.25 0.25 0.25 0.25

3 month bill rate 0.10 0.20 0.25 0.30 0.30 0.35

3 Year Swap Rate 0.23 0.25 0.30 0.30 0.30 0.30

10 Year Swap Rate 0.86 0.90 1.05 1.18 1.28 1.38

Offshore Policy Rates

US Fed funds 0.25 0.25 0.25 0.25 0.25 0.25
ECB deposit rate -0.50 -0.60 -0.60 -0.60 -0.60 -0.60
BoE repo rate 0.10 0.25 0.25 0.25 0.25 0.25
Bol excess reserves rate 010 0.20 0.20 020 020 0.20
RBNZ OCR 0.25 0.25 0.25 0.25 0.25 0.25
10-year Bond Yields

Australia 0.92 0.95 1.05 1.15 1.25 1.35
United States 0.69 o0.70 0.80 0.90 1.00 110
New Zealand 0.99 0.88 1.03 1.28 1.38 1.63

Sources: NAB Global Markets Research; Bloomberg; ABS
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Important Notice

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB").

Any advice contained in this document has been prepared without taking into account your objectives, financial situation
or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is
appropriate for your circumstances. NAB recommends that you obtain and consider the relevant Product Disclosure
Statement or other disclosure document, before making any decision about a product including whether to acquire or to
continue to hold it.

Please click here to view our disclaimer and terms of use.

NAB Markets Research | 7


http://www.nab.com.au/content/dam/nab/business/international/financial-markets/documents/nab-research-disclaimer.pdf

