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SUMMARY

e Traditionally the labour market has been a lagging indicator of activity. However, in this pandemic it is largely
contemporaneous and is thus a good summary indicator of the wider economy as well as being timely given
new data sets such as weekly payrolls and reqgular job ad updates by SEEK and Indeed.

e Australia’s labour market has recovered around 50% of the job losses associated with the pandemic. Last
week’s employment data showed that recovery continued in August with 111k jobs against expectations of
-35k, while unemployment fell seven-tenths to 6.8% from 7.5%. In contrast hours worked rose a more meagre
0.1%, though this reflected a 4.8% fall in Victoria (in lockdown) and a 1.8% rise in the rest of Australia.

e The surprising strength in employment was driven by a sharp recovery in self-employed (sole traders) in
original terms, leading some to question the veracity of the labour market recovery seen to date. Sole trader
numbers fell sharply in March and April, so some recovery seems reasonable as the economy outside of
Victoria reopens.

e While we have some reservations around the August data, the recovery in the labour market is being seen
across a broad range of indicators such as payrolls (where we get another update on Tuesday) and in job ads,
which in some states are now above pre-pandemic levels. That suggests there is a genuine signal from last
week’s employment numbers with a continued recovery outside of Victoria. One example of that is hours
worked which nationally is down 5.4% on pre-pandemic levels, but outside of Victoria is down by only 3% with
Victoria still down a sharp 12% due to the current lockdown.

e Going forward the conversation is turning to how quickly the Victorian labour market can recover as Victorian
virus numbers fall to be within re-opening benchmarks. At the same time the impact on employment an
activity of the JobKeeper and JobSeeker programs is also open to debate — levels of support begin to reduce at
the end of this month. The tentative recovery in Victoria is set to take place as the JobKeeper and JobSeeker
programs start to taper, which may disguise any impacts from reduced government support on the labour
market. Accordingly we think it will be important to monitor labour market trends in states other than Victoria
to get a reading on the underlying trends in the next few months.
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EMPLOYMENT SURPRISED SHARPLY IN AUGUST — emplogment rose 222k against
an expected, fall of 35K. Employment remains 416K below pre~covid levels
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UNEMPLOYMENT ALSO SURPRISED - fating to 6.8% From 7.5%. Hours worked,
broadly unchanged (+0.2% m/m) but remain 547 below pre-covid levels
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THE STRENGTH IN AUGUST EMPLOYMENT CONTRASTS WITH SOFTER PAYROLLS -
but all measures show a siquificant recovery of pandemic losses
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HOURS WEAKNESS CONCENTRATED IN VICTORIA - Qutside of Victoria hours
worked, are 37, below pre-COVID levels, compared to 127 in Victoria
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WA AND TAS CLOSE TO PRE-COVID LEVELS OF HOURS WORKED! - meost other states
only 3-4% below pre-COVID levels.
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HOURS WORKED TREND BROADLY ECHO PAYROLLS TRENDS BY STATE

Payrolls Index by State
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PAYROLLS HAVE 51% OF JOB LOSSES RECOVERED - Greatest recovery has
occwrred, in WA (887%) and the NT (857%)
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JOB ADVERTISING HAS ALSO PICKED UP - Job ads outside of the two largest
states are back to - and, in some cases - above pre-Covid levels!
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JOB ADS AND UNEMPLOYMENT - 706 ads tends to lead unemployment by two
months with job adg bottoming in May
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JOB ADS AND UNEMPLOYMENT BY STATE - Job ads broadly tracked, the recovery
zwwnﬂstt/tastmfes
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JOB ADS — INDUSTRY DIMENSIONS - masc4: construction closely given the
apartment pipeline. MWI"WM@ and, Healtheare have rebounded, sharply

SEEK New Job Ads - Construction SEEK New Job Ads - Hospitality & Tourism
170 A 200 -
160 -
150 - 1757
140
o o 1507
3130 o
Ll —
1120 - & 125 7
S 110 S
o~ ~N
%100 % 100 7
© ©
£ 90 <
80 - 75 1
70 - 50 1
60
50 . 25 .
2012 2013 2014 2015 2016 2017 2018 2019 2020 2012 2013 2014 2015 2016 2017 2018 2019 2020
Source: SEEK, National Australia Bank Source: SEEK, National Australia Bank
SEEK New Job Ads - Healthcare & Medical
SEEK New Job Ads - Manufacturing, Transport & Logistics 210 1
170 - 200
160 190
150 - 180 \
140 - 8170 1
g 130 | 1 160 A
n S 150 T
N120 N
o % 140
~'110 A bs|
b3} £130
2100 - 120 4
907 110
80 100
70 7 90 .
T T T T T T T T 1
60 1 . . . . . . . . . 2012 2013 2014 2015 2016 2017 2018 2019 2020
2012 2013 2014 2015 2016 2017 2018 2019 2020 Source: SEEK, National Australia Bank

Source: SEEK, National Australia Bank

National
Australia

13 Bank




SOLE TRADERS DROVE A LOT OF THE STRENGTH IN EMPLOYMENT IN AUGUST
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STATE OUTCOMES REFLECT CONTROL OF THE VIRUS - recovery in activity seen in
all states bar Vie which s under lockdown. First Vie re-opening hurdle now met
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eVUUSRTI?EI}]”A DOING RELATIVELY WELL IN TERMS OF THE RECOVERY IN HOURS
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THE CHARTS HIGHLIGHT THE DIFFERENCE OF THIS SHOCK — SHARPER AND DEEPER
DOWNTURN & SHARPER RECOVERY (ALL WITHOUT VICTORIAN RECOVERY).
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NABVERTISING!

e FX — Corporate FX Monthly

Overnight Market Developments — Markets Today (available also as a Podcast)

Economic Trends

— Australian Markets Weekly

— Australian and Global Economic Forecasts

— NAB Business Survey

— NAB Online Retail Sales; NAB Cashless Retail Sales Index

Property Research: Quarterly Residential and Commercial Property Surveys

Commodities Research

NZ Research from our BNZ colleagues

= Email tapas.strickland@nab.com.au or your NAB banker to request to be added to a
research distribution list — or click on the subscribe here button!

Are you listening to NAB’s The Morning Call podcast v e
on all the overnight action and what’s ahead today? SUBSCRIBE

77\9 the. latest episode here

HERE

Xatitonla.l
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https://soundcloud.com/user-291029717
mailto:nab.markets.research@nab.com.au&body=Name:Company:email:Address including country:NAB Banker:Thanks and regards?subject=Please add me to The Morning Call

IMPORTANT NOTICES

Disclaimer: This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB"). Any advice contained in this document has been prepared without taking into account
your objectives, financial situation or needs. Before acting on any advice in this document, NAB recommends that you consider whether the advice is appropriate for your circumstances. NAB recommends that
you obtain and consider the relevant Product Disclosure Statement or other disclosure document, before making any decision about a product including whether to acquire or to continue to hold it. Products are
issued by NAB unless otherwise specified.

So far as laws and regulatory requirements permit, NAB, its related companies, associated entities and any officer, employee, agent, adviser or contractor thereof (the "NAB Group") does not warrant or represent
that the information, recommendations, opinions or conclusions contained in this document ("Information") is accurate, reliable, complete or current. The Information is indicative and prepared for information
purposes only and does not purport to contain all matters relevant to any particular investment or financial instrument. The Information is not intended to be relied upon and in all cases anyone proposing to use
the Information should independently verify and check its accuracy, completeness, reliability and suitability obtain appropriate professional advice. The Information is not intended to create any legal or fiduciary
relationship and nothing contained in this document will be considered an invitation to engage in business, a recommendation, guidance, invitation, inducement, proposal, advice or solicitation to provide
investment, financial or banking services or an invitation to engage in business or invest, buy, sell or deal in any securities or other financial instruments.

The Information is subject to change without notice, but the NAB Group shall not be under any duty to update or correct it. All statements as to future matters are not guaranteed to be accurate and any
statements as to past performance do not represent future performance. Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from, certain investments. Certain
transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.

The NAB Group takes various positions and/or roles in relation to financial products and services, and (subject to NAB policies) may hold a position or act as a price-maker in the financial instruments of any
company or issuer discussed within this document, or act and receive fees as an underwriter, placement agent, adviser, broker or lender to such company or issuer. The NAB Group may transact, for its own
account or for the account of any client(s), the securities of or other financial instruments relating to any company or issuer described in the Information, including in a manner that is inconsistent with or
contrary to the Information.

Subject to any terms implied by law and which cannot be excluded, the NAB Group shall not be liable for any errors, omissions, defects or misrepresentations in the Information (including by reasons of
negligence, negligent misstatement or otherwise) or for any loss or damage (whether direct or indirect) suffered by persons who use or rely on the Information. If any law prohibits the exclusion of such liability,
the NAB Group limits its liability to the re-supply of the Information, provided that such limitation is permitted by law and is fair and reasonable.

This document is intended for clients of the NAB Group only and may not be reproduced or distributed without the consent of NAB. The Information is governed by, and is to be construed in accordance with, the
laws in force in the State of Victoria, Australia.

NAB Group has implemented policies and procedures designed to ensure conflicts of interests are managed consistently, appropriately, and to treat clients fairly. The following arrangements have been adopted
for the avoidance and prevention of conflicts of interests associated with the provision of investment recommendations: information barriers; physical separation of various Business/Support Units; strict and well
defined wall crossing procedures; documented and well defined procedures for dealing with conflicts of interest; reasonable steps by Compliance to ensure that the information barrier arrangements remain
effective and that such arrangements are adequately monitored. All research reports are disseminated and available to all selected clients simultaneously through electronic publication. Not all research content
is distributed to our clients or available to third-parties, nor is NAB Group responsible for the distribution of our research to third parties.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal trading desks that reflect opinions that are contrary to the
opinions expressed in this research.

NAB and its affiliates, officers, directors, and employees, will from time to time have long or short positions in, act as principal in, and buy or sell or have an economic interest in the securities or derivatives, if
any, referred to in the research. Directors or employees of NAB Group may serve or may have served as officers or directors of the subject company of this report. NAB may have a significant holding in the issuer
subject in the Research report.

Analyst Disclaimer: The Information accurately reflects the personal views of the author(s) about the securities, issuers and other subject matters discussed, and is based upon sources reasonably believed to be
reliable and accurate. The views of the author(s) do not necessarily reflect the views of the NAB Group. No part of the compensation of the author(s) was, is, or will be, directly or indirectly, related to any specific
recommendations or views expressed. Research author(s) responsible for this report receive compensation based upon, among other factors, the overall profitability of the Global Markets Division of NAB.

NAB maintains an effective information barrier between the research staff and its private side operations. Private side functions are physically segregated from the research staff and have no control over their
remuneration or budget. The research functions do not report directly or indirectly to any private side function. The Research analyst might have received help from the issuer subject in the research report.

Analyst Declaration: The research analyst, who prepared the report, declares that at the time of issuing the report, that he/she has not received inside information and has not been influenced or attempted to
be influenced by any other part of NAB. The present report does not contain inside information.

New Zealand: This publication has been provided for general information only. Although every effort has been made to ensure this publication is accurate the contents should not be relied upon or used as a
basis for entering into any products described in this publication. To the extent that any information or recommendations in this publication constitute financial advice, they do not take into account any person’s
particular financial situation or goals. Bank of New Zealand strongly recommends readers seek independent legal/financial advice prior to acting in relation to any of the matters discussed in this publication.
Neither Bank of New Zealand nor any person involved in this publication accepts any liability for any loss or damage whatsoever may directly or indirectly result from any advice, opinion, information,
representation or omission, whether negligent or otherwise, contained in this publication. National Australia Bank Limited is not a registered bank in New Zealand.
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IMPORTANT NOTICES

For distribution by WealthHub Securities: Where you have received this document via the nabtrade service (nabtrade), it is distributed to you by WealthHub Securities Limited ABN 83 089 718 249 AFSL No.
230704 (“WealthHub Securities”). WealthHub Securities is a Participant of the Australia Securities Exchange and a wholly owned subsidiary of National Australia Bank Limited ABN 12 004 044 937 AFSL No. 230686
(“NAB”). NAB doesn’t guarantee the obligations or performance its subsidiaries, or the products or services its subsidiaries offer. Any material provided to you by WealthHub Securities will contain factual
information or general advice. This factual information or general advice does not take into account your particular objectives, financial situation and needs, and a statement of advice will not be provided.
WealthHub Securities will not give you any legal, tax, financial or accounting advice or any advice or recommendation regarding the suitability or profitability about your transactions. Before you make a decision
about whether to acquire a financial product, you should obtain and read the Product Disclosure Statement available at nabtrade.com.au and consider the appropriateness of the information having regard to
your particular circumstances. You agree that you will not solely rely on the information provided by WealthHub Securities or elsewhere on nabtrade.com.au when making investment and/or financial decisions.
WealthHub Securities does not provide personal advice to online retail clients. WealthHub Securities receives commission from dealing in securities and from its authorised representatives. Introducers of
business may directly share in this commission. WealthHub Securities and its associates may hold shares in the companies that it distributes research/information on.

The value of investments and future returns may rise or fall and, at times, returns may be negative. Past performance is not a guarantee of future performance. Please note, this material has not been verified by
WealthHub Securities. WealthHub Securities does not make any representation or warranty as to the timeliness, reliability, accuracy or completeness of the material, nor does it accept any responsibility arising
in any way for errors in, or omissions from, that material.

United Kingdom: If this document is distributed in the United Kingdom, such distribution is by National Australia Bank Limited, 88 Wood Street, London EC2V 7QQ. Registered in England BR1924.

Head Office: 800 Bourke Street, Docklands, Victoria, 3008. Incorporated with limited liability in the State of Victoria, Australia. Authorised and regulated by the Australian Prudential Regulation Authority.
Authorised in the UK by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of
our regulation by the Prudential Regulation Authority are available from us on request.

To the extent the Information constitutes an Investment Recommendation (as defined in the Regulation (EU) No 596/2014 of the European Parliament and of the Council, known as the EU Market Abuse
Regulation), the relevant competent authority is the UK Financial Conduct Authority.

Any distribution in the EEA outside the UK is by NAB Europe Limited, which is subject to regulation by the Financial Conduct Authority.

USA: If this document is distributed in the United States, such distribution is by nabSecurities, LLC. This document is not intended as an offer or solicitation for the purchase or sale of any securities, financial
instrument or product or to provide financial services. It is not the intention of nabSecurities to create legal relations on the basis of information provided herein.

Hong Kong: By accepting this document, you represent and warrant that you are a “professional investor” within the meaning of the definition of that term in Part 1 of Schedule 1 to the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong). If you think you have received this document in error, please contact NAB at Level 27, One Pacific Place, 88 Queensway, Hong Kong Ph: +852 2826 8111.

If this document is distributed in Hong Kong, such distribution is by National Australia Bank Limited, Hong Kong Branch, which is licensed by the Hong Kong Monetary Authority and registered (CE Number
AAO0169) under the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) for Type 1 (dealing in securities) and Type 4 (advising on securities) regulated activities. Its main business address is
Level 27, One Pacific Place, 88 Queensway, Hong Kong.

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain independent professional
advice.

Singapore: This document is distributed in Singapore to institutional investors (as defined under the Financial Advisers Regulations) only. If this document is distributed in Singapore, it is made available to you in
Singapore by NAB, Singapore branch, through general information circulation only and does not take into account of your specific investment objectives, financial situation or particular needs. If you choose not
to seek advice from a financial adviser, you should consider whether the product in question is suitable. Recipients of this material in Singapore should contact NAB, Singapore branch at 12 Marina View, #20-02
Asia Square Tower 2, Singapore 018961, Tel (65) 6419 6875 for any matter arising from, or in connection with, this material. The contents of the Materials have not been reviewed by any regulatory authority in
Singapore. If you are in any doubt about any of the contents of the Materials, you should obtain independent advice.

People’s Republic of China (PRC): Nothing in this document is prepared in the context of or constitutes securities investment consultancy or any other appraisal or evaluation activity requiring a licence in the
PRC (for the purpose of this document only, excluding Hong Kong, Macao and Taiwan). This document does not constitute an offer to sell or the solicitation of an offer to buy any securities or investment
products mentioned in this document in the PRC. PRC investors are responsible for obtaining all relevant government regulatory approvals/licences, verification and/or registrations, and complying with all
relevant PRC regulations when trading or otherwise deal with such securities or investment products.”

Japan: This material is provided for information purpose only and may be amended, superseded or replaced in its entirety by subsequent material. Although the information contained herein has been compiled
or arrived at from sources believed to be reliable, no representation is made as to its accuracy or completeness. Any reliance you may place on the accuracy of this information or the validity of our opinion is at
your own risk. This document constitutes neither an offer to sell nor the solicitation of an offer to buy any financial instrument including without limitation any security and is not intended to set forth a final
expression of terms and conditions of any financial instrument. None of the indications set out herein should be construed as a commitment of National Australia Bank Limited (“NAB”) and/or any of its affiliates
to enter into any transaction. Neither NAB nor any of its affiliates will trade on the basis of this material. Neither NAB nor any of its affiliates shall be held responsible for any misunderstanding arising from this
material. In addition, NAB or any of its affiliates assumes no fiduciary responsibility or liability for any consequences financial or otherwise arising from the decision that you may take on the basis of this
document. Investors should make their own appraisal of the risks and should consult to the extent necessary their own legal, financial, tax, accounting and other professional advisors in this respect prior to

any decision.
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