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MARKET OVERVIEW 
Sustainable Finance Market Overview – 2021 YTD 
• US$469.1bn of sustainable debt has been issued in the 

year to date, more than double the US$175.6bn issued 
over the same period in 2020, according to Bloomberg 
New Energy Finance (BNEF).  

• Green Bonds comprised over 38% of the sustainable 
debt market at US$179.1bn, more than double the 
US$75.8bn issued over the same period in 2020.  

• Sustainability-Linked Loans doubled in growth with 
issuance volume of US$98.4bn compared to US$41.4bn 
issued over the same period in 2020.  

• Social Bonds grew over four times with issuance 
volume of US$97.6bn compared to US$21.8bn issued 
over the same period in 2020. 

• Sustainability-Linked Bond issuance has surpassed the 
total annual 2020 issuance with volume of US$19.1bn 
compared to US$11.4bn.  

• Sustainability Bond issuance of US$62.1bn is close to 
surpassing 2020’s total annual issuance of US$70.3bn.  

• Green Loan issuance totalled US$12.9bn, a decrease 
from US$23.2bn issued over the same period in 2020.  

• According to Refinitiv Deals Intelligence, Sustainable 
Finance Bonds set an all-time quarterly record in Q1 
2021. As a percentage of global debt capital markets 
proceeds, Sustainable Finance bonds accounted for a 
record 11.5% of first quarter activity, up from 9.5% 
during fourth quarter 2020. 
  

Global Sustainable Debt Annual Issuance  
Source: BloombergNEF Sustainable Debt Tool (30th April 2021) 
 

 

SELECTED RECENT DEALS 
Port of Newcastle refinancing includes Sustainability-
Linked Loan and Green Loan  

• Port of Newcastle’s (“PON”) A$666m refinancing 
incorporates the world’s first loans to align with the 
ICMA Climate Transition Finance Handbook. PON is the 
first Australian borrower to include both a Green Loan 
and a Sustainability-Linked Loan in a single financing, 
and the first local seaport to enter a labelled financing. 
NAB acted as Sustainable Finance Structuring Advisor, 
Mandated Lead Arranger and Bookrunner.  

• The A$515m SLL features five targets reflecting PON’s 
ESG Strategy. It is the first local Sustainability-Linked 
Loan to include a modern slavery assessment metric 
alongside metrics on emissions reduction, mental health 
first aid, diversity and inclusion, and achieving certified 
recognition against the NSW Government Sustainability 
Advantage Scheme.   

• Proceeds from the up to A$50m Green Loan will go 
towards a pool of Eligible Green Projects in accordance 
with the APLMA Green Loan Principles (GLP). 

 
ISPT delivers Australia’s largest-ever Sustainability Linked 
Loan facility 
• ISPT has committed 100% of its core fund’s bank facilities 

to sustainable debt with a A$2.8bn Sustainability-Linked 
Loan. 

• The Loan is linked to targets described in ISPT’s 
Sustainable Debt Framework. NAB acted as Joint 
Sustainability Coordinator and Lender.  

 

Anchor Hanover in landmark Sustainability-Linked Loan 
and Swap 
• Anchor Hanover's £300m refinancing is the first 

syndicated Sustainability-Linked Loan in the UK housing 
association sector, and is partially hedged by a 
Sustainability-Linked Swap provided by NAB. NAB acted 
as Sustainability Coordinator.  

• The unsecured Sustainability-Linked Loan and the 
Sustainability-Linked Swap each measure performance 
across five areas: number of additional homes, 
proportion of rented homes at affordable rent, energy 
efficiency of new homes, resident wellbeing initiatives 
and initiatives to improve workforce diversity. 

• NAB worked closely with Anchor Hanover to develop a 
broad sustainability financing framework. 
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https://www.refinitiv.com/en/products/deals-intelligence/sustainable-finance
https://www.portofnewcastle.com.au/news/nab-strengthens-long-term-sustainability-for-port-of-newcastle-landmark-loan/
https://ispt.net.au/esg/sustainable-finance/
https://ispt.net.au/esg/sustainable-finance/
https://ispt.net.au/wp-content/uploads/ISPT-Sustainable-Debt-Framework.pdf
https://www.anchorhanover.org.uk/media/press-room/anchor-hanover-announces-new-landmark-ps300m-sustainable-and-unsecured-refinancing
https://www.anchorhanover.org.uk/media/press-room/anchor-hanover-announces-new-landmark-ps300m-sustainable-and-unsecured-refinancing
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New Generation Rollingstock (NGR) refi gets Climate 
Bond Certification 
• Qtectic’s A$630 refinancing of the NGR project achieved 

Climate Bond certification under the low carbon 
transportation sector criteria and will help to avoid 
greenhouse gas emissions from alternative modes of 
transport. 

• NAB acted as Lender. 
 
Paradigm issues debut £350m sustainability bond 

• Paradigm Housing Group issued a £350m sustainability 
bond to support its ambition to invest in good quality, 
safe and energy efficient homes in England’s south-east.  

• NAB acted as Sustainability Coordinator and 
Bookrunner. 

 

Koole Terminals refinancing includes Sustainability-
Linked Loan and Swap 

• Koole Terminals, which owns nine terminals across 
Europe, has refinanced and restructured its debt 
facilities, now linking some financing to ESG targets. 

• The targets incentivise reductions in the number of long-
term injuries in Koole Terminal’s operations, tier one 
spills of gas or fuel oil, and percentage of revenue that is 
derived from mineral storage operations, as the 
company moves towards more renewable fuels, 
according to an IFR briefing.  

• NAB acted as Lender and Swap counterparty. 

 
Ramsay Health Care refinances with Sustainability-Linked 
Loan  
• Global hospital group Ramsay Health Care has launched 

a refinancing of its multi-currency revolving credit 
facilities with a A$1.39bn Sustainability-Linked Loan.  

• NAB has been appointed as a Mandated Lead Arranger 
and Bookrunner.  

 
Lendlease closes second Green bond 
• Lendlease priced a 10-year, A$300m Green bond. The 

Bond was oversubscribed and follows the issue of its 
debut green bond in October 2020.   

• Proceeds from the Bond are earmarked to green 
buildings that benefit from lower carbon emissions and a 
reduction of environmental impact from materials, as 
well as health and wellbeing benefits.  

 
Incitec Pivot completes a Sustainability-Linked Loan  
• The industrial chemical, fertiliser and explosive business 

Incitec Pivot Limited entered a 3-year Sustainability-
Linked Loan facility comprising two tranches -- A$490m 
and US$200m. 

• The Loan is linked to three targets: greenhouse gas 
emissions, water usage and soil testing.  

 
Berlin Hyp becomes first bank to issue a Sustainability-
Linked Bond 
• German based real estate and mortgage bank, Berlin Hyp 

issued a 10-year €500m Sustainability-Linked Bond.  
• The Bond’s coupon is linked to a 25bp increase if the 

Bank fails to reduce the carbon footprint of its loan 
portfolio by 40% from a 2020 base figure by 2030. 

NRW Bank issues second Social Bond in the Australian 
capital market 
• German based NRW Bank placed a 5-year A$300m Social 

Bond.  
• Proceeds from the bond will be used to refinance 

sustainable projects for housing, business and 
municipalities in North Rhine-Westphalia.  

 
Kāinga Ora (Housing NZ) adds NZ$600m to Wellbeing 
Bond   
• In April, Kāinga Ora tapped their 2028 Wellbeing Bond 

for an additional NZ$600m. 
• BNZ acted as Joint Lead Manager. 

 

Precinct Properties launches NS$100m Green Bond 

• Owner and developer of premium inner-city real estate, 
Precinct Properties, has launched a 6-year NZ$100m 
Green Bond under its sustainable debt framework. 

• Proceeds from the Bond are earmarked to finance and 
refinance energy efficient buildings that meet a 
minimum 5-star NZGBC Green Star Built Rating or 4-star 
NABERZNZ Energy Base Building Rating or Energy Whole 
Building Rating.  

• BNZ acted as Joint Lead Manager. 
 

AIIB prices inaugural Sustainable Development Kangaroo 
Bond 

• The Asian Infrastructure Investment Bank priced a 5-year 
A$500m Sustainable Development Bond.  

• Proceeds from the Bond will finance sustainable 
infrastructure in its members for projects that fall under 
four themes – green infrastructure, connectivity and 
regional cooperation, technology-enabled infrastructure 
and private capital mobilisation.  

 

IBRD prices NZ$1bn Sustainable Development Bond 

• The World Bank (International Bank for Reconstruction 
and Development) has priced a 7-year NZ$1bn 
Sustainable Development Bond.  

• Proceeds from the bond will go towards eligible 
Sustainable Development Projects in IBRD’s member 
countries. 

• BNZ acted as Joint Lead Manager on the deal. 

 

Frasers Property Australia issues 15th sustainable loan 
with A$300m Sustainability-Linked Loan 
• Frasers Property Australia (FPA) has issued a 5-year 

A$300m Sustainability Linked Loan.   
• FPA will receive an interest cost reduction if it maintains 

a GRESB rating of four-stars or above. 
 
ADB launches Gender Kauri Bond 
• The Asian Development Bank has launched a 10-year 

minimum NZ$150m Gender Bond.  
• BNZ acted as Joint Lead Manager.  
• Proceeds from the Bond will be allocated to lending 

towards projects that address gender equality and 
women’s empowerment.  
 

https://www.laing.com/news/336/27/Green-Loan-for-New-Generation-Rollingstock.html
https://www.paradigmhousing.co.uk/paradigm-issues-debut-350m-sustainability-bond-to-deliver-much-needed-homes-and-meet-net-zero-commitment/
https://www.paradigmhousing.co.uk/paradigm-issues-debut-350m-sustainability-bond-to-deliver-much-needed-homes-and-meet-net-zero-commitment/
https://www.dcadvisory.com/news-deals-insights/deal-announcements/dc-advisory-advised-koole-terminals-on-its-refinancing/
https://www.laingbuissonnews.com/healthcare-markets-international-content/france-ramsay-health-refinances-debt-with-margins-linked-to-esg/
https://www.lendlease.com/au/media-centre/media-releases/lendlease-completes-second-oversubscribed-green-bond-in-5-months/
https://www.kanganews.com/news/13299-ipl-and-g8-slls-show-sustainable-funding-support-for-social-and-hard-to-abate-outcomes#:%7E:text=to%2Dabate%20outcomes-,IPL%20and%20G8%20SLLs%20show%20sustainable%2Dfunding%20support%20for,and%20hard%2Dto%2Dabate%20outcomes&text=The%20Incitec%20Pivot%20(IPL)%20SLL,and%20US%24200%20million%20tranches.
https://www.kanganews.com/news/13299-ipl-and-g8-slls-show-sustainable-funding-support-for-social-and-hard-to-abate-outcomes#:%7E:text=to%2Dabate%20outcomes-,IPL%20and%20G8%20SLLs%20show%20sustainable%2Dfunding%20support%20for,and%20hard%2Dto%2Dabate%20outcomes&text=The%20Incitec%20Pivot%20(IPL)%20SLL,and%20US%24200%20million%20tranches.
https://www.kanganews.com/news/13300-kpis-to-drive-real-world-change
https://www.berlinhyp.de/en/media/newsroom/latest-news/berlin-hyp-is-the-first-bank-in-the-world-to-successfully-issue-a-sustainability-linked-bond-slb-and-the-bank-will-be-benchmarked-against-the-achievement-of-its-esg-goals
https://www.nrwbank.com/en/press/pressarchive/2021/210324_PI_SocialBond_en.html
https://www.nrwbank.com/en/press/pressarchive/2021/210324_PI_SocialBond_en.html
https://kaingaora.govt.nz/assets/Investors-Centre/Terms-sheets/20-April-2021-2028-maturity.pdf
https://kaingaora.govt.nz/assets/Investors-Centre/Terms-sheets/20-April-2021-2028-maturity.pdf
https://www.precinct.co.nz/news/precinct-launches-retail-green-bond-offer
https://www.precinct.co.nz/news/precinct-launches-retail-green-bond-offer
https://www.precinct.co.nz/web/assets/general/Precinct-sustainable-debt-framework-Final.pdf
https://www.aiib.org/en/news-events/news/2021/AIIB-Prices-Inaugural-AUD500m-Sustainable-Development-Kangaroo-Bond.html
https://www.aiib.org/en/news-events/news/2021/AIIB-Prices-Inaugural-AUD500m-Sustainable-Development-Kangaroo-Bond.html
https://www.worldbank.org/en/news/press-release/2021/04/28/world-bank-prices-1-billion-7-year-new-zealand-dollar-benchmark
https://www.worldbank.org/en/news/press-release/2021/04/28/world-bank-prices-1-billion-7-year-new-zealand-dollar-benchmark
https://thedocs.worldbank.org/en/doc/43b360bfda1e6e5b8a094ef2ce4dff2a-0340012021/original/World-Bank-IBRD-Sustainable-Development-Bond-Framework.pdf
https://www.frasersproperty.com/home/frasers-corporate/essentials/shared/dataitems/press-releases/2021/april/frasers-property-group-secures-a-300-million-sustainability-link
https://www.frasersproperty.com/home/frasers-corporate/essentials/shared/dataitems/press-releases/2021/april/frasers-property-group-secures-a-300-million-sustainability-link
https://www.ifre.com/story/2858837/asian-development-bank-markets-nz150m-plus-10yr-kauri-gender-bond-njp3gsdgnb
https://www.ifre.com/story/2858837/asian-development-bank-markets-nz150m-plus-10yr-kauri-gender-bond-njp3gsdgnb
https://www.ifre.com/story/2858837/asian-development-bank-markets-nz150m-plus-10yr-kauri-gender-bond-njp3gsdgnb
https://www.adb.org/sites/default/files/publication/674546/adb-theme-bonds-sustainable-development.pdf
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INVESTOR & MARKET NEWS 
Greater resilience in green funds 
• According to the EU securities watchdog the European 

Securities and Markets Authority, funds that invest in 
polluting companies (‘brown’) are likely to be hit harder 
in a climate-related shock than those who invest in 
environmentally friendly industries (‘green’), Reuters 
reported. 

• Greater concentration risks exist across funds whose 
portfolios hold more brown assets.  

 

Study conducted on Australian ESG Super funds 
• Rainmaker Information has released an ESG 

Superannuation Taxonomy Study to explore what it 
means to be an ESG super fund. 

• The study found that 71% (A$1.6 trillion) of 
superannuation savings overseen by APRA follow 
environmental, social and governance (ESG) principles. 
This equates to 60 super funds, representing approx. 
one-third of all Australian super funds.  

 

New Social Loan Principles published 
• In April, the Loan Syndications and Trading Association 

(LSTA), Loan Markets Association (LMA) and the Asia 
Pacific Loan Market Association (APLMA) released the 
Social Loan Principles (‘SLPs’). 

• The SLPs build on and refer to the Social Bond Principles, 
with a view to promoting consistency across financing 
markets.  
 

Climate change laws introduced in New Zealand 
• In April, New Zealand became the first country in the 

world to introduce a law that requires its financial firms 
to report on the effects of climate change. 

• The law aims to bring climate risks to the fore front of 
business decision making.  

 

BlackRock launches new ESG fund 

• The world’s largest asset manager, Blackrock, 
established a new Carbon Transition Readiness ETF in 
April. Investors poured over US$1.25bn, making it the 
biggest launch in the ETF industry’s three-decade 
history. 

APRA releases climate change guidance 
• The Australian Prudential Regulatory Authority (APRA) 

has released draft guidance to banks, insurers and 
superannuation trustees on how to manage the financial 
risks of climate change. 
 

Sustainable finance commitments grow 
• April saw a surge in climate action and environmental 

financing target commitments. This includes: 
• JPMorgan Chase, which has committed to more 

than US$2.5trn over 10 years to advance Climate 
Action and Sustainable Development. 

• Citi, which has committed to US$1trn to sustainable 
finance by 2030. 

• Morgan Stanley, which has committed to mobilise 
US$1trn to support sustainability solutions by 2030, 
including US$750bn of low carbon solutions.  

• Bank of America, which has significantly increased 
its commitment to their Environmental Business 
Initiative from a target of US$300b to US$1trn by 
2030, as part of a broader US$1.5trn sustainable 
finance goal.  

 

The EU publishes technical criteria, defining “green”  
• The EU has published the first set of technical 

criteria which set performance thresholds for 
economic activities to earn a sustainable label.  

• Eligible activities must make a significant 
contribution to one of six environmental objectives, 
without impeding the other five.  

• The EU Taxonomy seeks to provide transparency in 
order to encourage companies to launch new 
projects, or upgrade existing ones, to meet these 
criteria and incentivise investors to finance 
transition projects.  

 

Mandatory sustainability reporting expands in EU 
• The European Commission has adopted more 

stringent measures aimed at bringing sustainability 
reporting on par with financial reporting.  

  
 

 

 

 
 

https://www.reuters.com/article/us-climate-change-eu-funds-idCAKBN2B91A2
https://www.reuters.com/article/us-climate-change-eu-funds-idCAKBN2B91A2
https://www.rainmaker.com.au/media-release/australia-esg-superannuation-fund
https://www.rainmaker.com.au/media-release/australia-esg-superannuation-fund
https://www.lsta.org/news-resources/global-loan-market-associations-launch-social-loan-principles/
https://www.bbc.com/news/business-56728381
https://www.bbc.com/news/business-56728381
https://www.afr.com/wealth/investing/blackrock-scores-biggest-ever-etf-launch-with-new-esg-fund-20210413-p57ioj
https://www.apra.gov.au/news-and-publications/apra-releases-guidance-on-managing-financial-risks-of-climate-change
https://www.apra.gov.au/news-and-publications/apra-releases-guidance-on-managing-financial-risks-of-climate-change
https://www.jpmorganchase.com/news-stories/jpmc-to-advance-climate-action-and-sustainable-dev-goals
https://blog.citigroup.com/2021/04/citi-commits-1-trillion-to-sustainable-finance-by-2030/
https://blog.citigroup.com/2021/04/citi-commits-1-trillion-to-sustainable-finance-by-2030/
https://www.morganstanley.com/press-releases/morgan-stanley-announces-commitment-to-mobilize--1trillion-to-su
https://newsroom.bankofamerica.com/content/newsroom/press-releases/2021/04/bank-of-america-increases-environmental-business-initiative-targ.html
https://newsroom.bankofamerica.com/content/newsroom/press-releases/2021/04/bank-of-america-increases-environmental-business-initiative-targ.html
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852/amending-and-supplementary-acts/implementing-and-delegated-acts_en
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852/amending-and-supplementary-acts/implementing-and-delegated-acts_en
https://www.esgtoday.com/eu-extends-mandatory-sustainability-reporting-to-50000-companies/
https://www.esgtoday.com/eu-extends-mandatory-sustainability-reporting-to-50000-companies/


Sustainable Finance Update 

May 2021 | © National Australia Bank Limited ABN 12 004 044 937 AFSL and Australian Credit Licence 230686 Page 4 of 4 
 

 

Contacts  Important notice 
Jacqueline Fox 
Executive, Capital Markets & Advisory 
Corporate & Institutional Banking 
T: +61 411 510 220  
E: Jacqueline.fox@nab.com.au 
 
David Jenkins 
Global Head of Sustainable Finance 
Corporate & Institutional Banking 
T: +61 415 130 227 
E: David.B.Jenkins@nab.com.au 
 
James Waddell 
Director, Sustainable Finance 
T: + 61 410 451 563 
E: James.Waddell@nab.com.au  
 
Alison Chan 
Director, Sustainable Finance 
T: +61 436 931 676 
E: Alison.Chan@nab.com.au 
 
Jordyn Laina 
Senior Associate, Sustainable Finance 
T: +61 436 935 232 
E: Jordyn.Laina@nab.com.au 
 
Theresa Tran 
Analyst, Sustainable Finance 
T: +61 452 671 525 
E: Theresa.Tran@nab.com.au 
 
Mark Bower  
Global Head of Corporate Origination 
T: +61 409 224636  
E: Mark.Bower@nab.com.au 
 
Louise Tong 
GM Sustainable Finance – CIB, BNZ  
T: +64 21 199 5306 
E: louise_tong@bnz.co.nz 
 
Victoria Thieberger 
Communications Manager – External 
Corporate & Institutional Banking 
T: +61 436 654828 
E: Victoria.Thieberger@nab.com.au 
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publication. Neither Bank of New Zealand nor any person involved in this publication accepts any liability for any loss or 
damage whatsoever may directly or indirectly result from any advice, opinion, information, representation or omission, 
whether negligent or otherwise, contained in this publication. National Australia Bank Limited is not a registered bank in 
New Zealand. 
Other Jurisdictions: The distribution of this document may be restricted by law in certain jurisdictions and persons into 
whose possession this document or other information referred to in it comes should inform themselves about and observe 
any such restrictions. Any failure to comply with these restrictions may constitute a violation of the securities laws of any 
such jurisdiction. Neither this document nor the information contained in this document is for publication, distribution or 
release, in whole or in part, directly or indirectly. 
 

 

If you would like to subscribe to the NAB Sustainable Finance Update, please send an email with “Subscribe” in the subject 
line to: NAB.SustainableFinance.CIB@nab.com.au 
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