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Overview 

• Most minerals & energy commodities declined in the wake 

of the Trump Administration’s Liberation Day tariffs (with 

gold a notable exception). We expect NAB’s Non-rural 

Commodity Price Index to fall by 4.9% qoq (in US dollar 

terms) in Q2, following a 1.5% qoq decline in Q1. 

 

• We made significant downward revisions to our global 

economic forecasts in April – reflecting the negative impact 

of tariffs as well as the heightened state of policy 

uncertainty more generally. We now see a significant 

slowing in global growth – down to around 2¾% in both 

2025 and 2026 (from around 3.3% in 2024). These growth 

rates would be the lowest experienced – excluding the GFC 

and COVID shocks – since the early 2000s. For more details, 

see The Forward View – Global April 2025. 

 

• Following on from a double-digit decline in 2024, our 

commodity price index is forecast to fall by a further 10.4% 

in 2025 and 7.3% in 2026 – with metallurgical coal, iron ore 

and thermal coal the main drivers of this trend, while gold is 

expected to remain elevated. 

 

 

Iron ore and coal the key drivers of weaker 

commodity prices 

 
 

 

 

 

 

 

 

 

 

 

 

 

NAB Commodity Price Forecasts 

  

https://business.nab.com.au/wp-content/uploads/2025/04/The-Forward-View-Global-April-2025.pdf
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Energy 

Since early April, crude oil prices have retreated significantly, 

with Brent crude falling below US$60/barrel for the first time 

since early 2021 (compared with US$78/barrel prior to the 

Liberation Day tariff announcement). Weaker global 

economic prospects – in the wake of the Trump 

Administration’s tariff hikes – have cooled market 

expectations around global demand, while OPEC+ boosted 

supply by starting to unwind its voluntary production cuts 

that had been in place since October 2022. That said, prices 

may be close to the bottom of this cycle, given that they are 

already in the range of breakeven estimates for US shale 

producers – which have been the key source of supply growth 

in recent years. Reflecting the recent price movements and 

our weaker global economic outlook, we have revised our oil 

price forecasts. We expect Brent crude to average 

US$68.2/barrel in 2025 and US$63.8/barrel in 2026. 

 

Similarly, prices for liquefied natural gas (LNG) have also 

declined significantly since the Trump Administration’s April 

tariff announcement – albeit this period also coincided with a 

period of weaker seasonal demand following the northern 

winter period. While weaker economic growth in 2025 and 

2026 could reduce demand for natural gas to some degree, 

global supplies remain tight. The International Energy Agency 

forecast a 5% increase in global LNG supply in 2025 – led by 

projects in the United States and Canada – there will be 

significant reductions in the flow of natural gas from Russia to 

Europe via pipeline – which will necessitate an increase in 

LNG imports. Our forecasts for the JKM are unchanged – we 

expect it to average US$12.6/mmbtu in 2025 and 

US$10/mmbtu in 2026.  

 

Hard coking coal was one of the few commodities to rise 

following the April tariffs – recovering from the relative 

weakness of March to return to the levels seen in February. 

Thermal coal softened – dropping below US$100/t – but 

broadly continuing the downward trend in prices seen since 

October 2024.  

Demand prospects for coal are somewhat limited in the short 

term. The weaker outlook for steel (particularly with potential 

constraints on China’s steel exports) could constrain 

metallurgical coal demand, while weaker global growth and 

environmental pressures could constrain thermal coal 

demand – albeit growing energy demand from high tech data 

centres and artificial intelligence developments could offset 

this to some degree. 

Our metallurgical coal forecasts are unchanged this month – 

averaging US$180/t in 2025 and US$165/t in 2026. Thermal 

coal is forecast to average US$98/t in 2025 and US$85/t in 

2026. 

 

 

Metals 

Iron ore prices fell below US$100/t in the wake of the early 

April tariffs – which will particularly impact China’s 

manufacturing sector, and with it, demand for steel. Recent 

months have seen China’s steel production broadly stabilise, 

while domestic steel consumption has continued to trend 

lower – meaning that Chinese mills are increasingly reliant on 

export markets. On a twelve-month moving average basis, 

net steel exports rose to a record high in March and this could 

remain a key product for heightened trade tensions – having 

already faced increased tariffs in the United States, Canada 

and the European Union – that could flow through into 

weaker iron ore demand. Our iron ore forecasts are 

unchanged this month, averaging US$95/t in 2025 and 

US$83/t in 2026.  
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There has been considerable volatility in base metal prices 

in recent months – with a broad upward momentum in the 

LME index between January and March, before a sharp 

correction following the early April tariff announcement. 

Subsequently, the metals index has partially recovered. 

 

It is worth noting that the recovery was not widespread 

across the complex – from the post tariff lows, nickel, copper 

and lead saw the strongest increases, with copper having the 

largest influence of these metals on the aggregate index. 

Impending US tariffs on copper imports could further disrupt 

these markets in coming months. 

 

We see the weaker economic growth prospects globally (but 

particularly for China) and disruptions to global trade activity 

as a broadly negative trend for base metals. As a result, we 

forecast the LME index to fall by 3.4% in 2025 and 10.1% in 

2026. 

 

 

 

 

 

 

 

 

 

 

 

The gold spot price has continued its upward trend that 

started in late 2022. Unlike other minerals & energy 

commodities, the post-tariff decline was relatively modest 

and was followed by a subsequent rally that drove the 

precious metal to another record – US$3434/oz in late April. 

The heightened degree of policy uncertainty in the early 

months of the Trump Administration is generally seen as a 

positive for gold investment – given its long-standing 

perceived status as a safe haven asset. Central bank 

purchases were a little softer in Q1 2025 than Q4 2024 but 

remained within the range exhibited in the post-pandemic 

period, with Poland leading the purchases, along with the 

State Oil Fund of Azerbaijan and China. Reflecting the recent 

price trends, we have revised our forecasts higher – we expect 

gold to average U$3200/oz in 2025 and US$3475/oz in 2026. 
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Important notice 

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB"). Any advice 

contained in this document has been prepared without taking into account your objectives, financial situation or needs. 

Before acting on any advice in this document, NAB recommends that you consider whether the advice is appropriate for 

your circumstances.  

NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, 

before making any decision about a product including whether to acquire or to continue to hold it. 

Please click here to view our disclaimer and terms of use. 
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