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Overview 

• NAB’s Non-rural Commodity Price Index fell by 2.8% qoq in 

Q2 in US dollar terms. Much of the decline in average prices 

for the quarter reflected steep falls in April (following the 

initial announcement of US reciprocal tariffs) that 

subsequently started to reverse from early May.  

 

• Minerals & energy commodity markets continue to search 

for direction – reflecting the competing pressures of a 

subdued demand outlook (given underlying economic 

conditions), supply side concerns (particularly for energy 

commodities) and front running ahead of tariffs (primarily 

copper). By historical standards, we see soft global growth 

during the period from 2025 through to 2027 – which may 

constrain commodity markets. For more details, see The 

Forward View – Global July 2025. 

 

• Our commodity price index is forecast to fall by 8.8% in 2025 

and a further 8.6% in 2026. Australia’s main resource 

exports – iron ore, metallurgical & thermal coal and 

liquefied natural gas are the main drivers of this trend in our 

index, while we expect gold prices to remain high.  

 

Weaker outlook for commodity price index driven by 

iron ore, coal and LNG 

 
 

 

 

 

 

 

 

 

 

 

 

NAB Commodity Price Forecasts 

  

https://business.nab.com.au/wp-content/uploads/2025/07/The-Forward-View-Global-July-2025.pdf
https://business.nab.com.au/wp-content/uploads/2025/07/The-Forward-View-Global-July-2025.pdf
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Energy 

From recent lows in May – when Brent crude fell to 

US$60/barrel for the first time since early 2021 – oil prices 

have subsequently moved higher. Prices spiked in June, with 

Brent briefly back above US$80/barrel, as open conflict 

between Israel and Iran raised fears of a major supply 

disruption. The ceasefire after twelve days saw prices ease 

back near US$70/barrel, but there has not been a 

fundamental shift in the supply-demand balance over this 

period – suggesting that markets continue to view Middle 

East tensions as a risk. Oil prices may be relatively range 

bound in the near term, with weak global economic growth 

prospects constraining growth in oil demand and OPEC+ 

expanding production more rapidly than previously 

expected, while the breakeven cost of unconventional oil 

production in the US (estimated to be around US$60/barrel) 

could provide a floor to prices. We forecast Brent crude to 

average US$70/barrel in 2025 before easing to US$63.8/barrel 

in 2026. 

 

Prices for liquefied natural gas (LNG) also climbed rapidly 

due to Middle East war fears, however spot prices have fallen 

rapidly from their late June peak – down from around 

US$14.5/mmbtu to around US$12/mmbtu in late July for the 

Japan Korea marker (JKM). According to the International 

Energy Agency (IEA), global LNG supply rose by around 4% in 

the first half of 2025, however this was somewhat offset by a 

reduction in conventional natural gas deliveries from Russia 

to Europe. This may put a floor under LNG prices until further 

capacity expansion in 2026 – led by the United States, Canada 

and Qatar – boost supplies by around 7%. Weaker global 

economic growth could also limit some upside pressure to 

prices. The JKM is forecast to average US$12.8/mmbtu in 

2025 and US$10/mmbtu in 2026.  

 

Spot prices for hard coking coal drifted slightly lower – from 

just over US$190/t at the end of May to under US$180/t in late 

July – before rebounding at the start of August. In contrast, 

thermal coal prices strengthened, moving back to above 

US$110/t (from around US$100/t at the end of May).  

There remains a significant supply-demand imbalance within 

China’s steel sector, with apparent consumption of steel 

declining more rapidly than production. On a twelve-month 

moving average basis, China’s steel exports rose to a record 

high in June. Trade tensions with a broad range of countries – 

beyond just the United States – could become an increasing 

barrier to these exports. The IEA forecast global coal demand 

to decline in both 2025 and 2026, limiting upside risk to 

prices. Hard coking coal prices are forecast to average 

US$179 in 2025/t and US$165/t in 2026. Thermal coal prices 

are forecast to average US$103/t in 2025 and US$85/t in 2026. 

 

 

Metals 

Iron ore spot prices drifted lower across June, dropping 

below US$95/t, before trending higher across July – back 

above US$100/t in early August. Markets reacted to plans for 

a large-scale hydroelectric dam in China, with some traders 

interpreting this as a sign of further infrastructure led fiscal 

stimulus – something that we do not anticipate. In the 

absence of this, underlying fundamentals are reasonably 

bearish for iron ore. China’s steel output has continued to 

gradually decline – drifting just below 82 million tonnes in 

June (on a twelve-month moving average basis), the lowest 

level since October 2019. As noted above, China’s steel sector 

has been overly reliant on exports that may face increased 

trade barriers in various regions – such as India’s 

implementation in April of a temporary (200 day) 12% tariff 

on steel imports that could be extended as the deadline 

approaches. More generally, modest global economic growth 

could flow through to weaker demand for steel, placing 

downward pressure on iron ore prices. Spot prices for iron 

ore are forecast to average US$97/t in 2025 before declining 

to US$83/t in 2026.  
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Volatility in base metals has been elevated over the past 

year, as markets search for direction in the shifting tariff 

environment and the prospect of weaker global economic 

growth. Of particular note in July was an unprecedented 

disconnect between benchmark LME copper prices and near-

term futures on the US COMEX – with the latter surging to a 

record high in the wake of the Trump Administration 

announcing a 50% tariff on copper imports. The gap between 

these prices rose to almost US$3000/tonne on 25 July, but 

plunged back to parity at the end of the month, when the 

official Executive Order announced that refined metal and 

concentrates & ores were exempt from the tariffs, with the 

measures targeted semi-finished products (such as pipes and 

wires) instead.  

Copper prices remain high by historical standards, despite 

underlying market fundamentals, with the global refined 

market recording a 272 thousand tonne surplus in the first 

five months of 2025.  

The near-term uptick in base metal prices is not expected to 

be sustained – meaning we forecast a 1.2% increase in the 

LME index in 2025, followed by a 14.3% fall in 2026. 

 

Gold prices exhibited a clear upward trend from late 2022 

through to April 2025 – when the precious metal hit a record 

high above US$3400/oz. Subsequent price trends have been 

volatile, but tracking broadly sideways near these record 

peaks. Measures of policy uncertainty have remained 

elevated in recent months, which has likely provided support 

for gold demand, given its perceived status as a safe haven 

asset. Central bank purchases have remained robust – if 

below the strong pace of late 2024 – with the largest buyers 

this year being Poland, Azerbaijan (via its State Oil Fund), 

China, Türkiye and Kazakhstan. We do not see a substantial 

shift in these drivers in the near term, meaning we still see 

some upward pressure to gold prices extending out through 

the end of 2026 (albeit more modest than that seen over the 

past two and a half years). We expect gold prices to average 

U$3220/oz in 2025 and US$3475/oz in 2026. 
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Important notice 

This document has been prepared by National Australia Bank Limited ABN 12 004 044 937 AFSL 230686 ("NAB"). Any advice 

contained in this document has been prepared without taking into account your objectives, financial situation or needs. 

Before acting on any advice in this document, NAB recommends that you consider whether the advice is appropriate for 

your circumstances.  

NAB recommends that you obtain and consider the relevant Product Disclosure Statement or other disclosure document, 

before making any decision about a product including whether to acquire or to continue to hold it. 

Please click here to view our disclaimer and terms of use. 
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